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1. Introduction

1.1 About this booklet

This booklet has been produced to support teachers de livering the new AS
Economics A specifications. The booklet looks at questions from the Sample
Assessment Materials. It shows real student responses to these questions and how
examiners have applied the mark schemes to demonstrate how student responses
wou Id be marked.

The responses are part of a small sample only and have not gone through the
standardisation process. Therefore, all comments and marks are provided for
guidance only.

1.2 How to use this booklet

Our examiners have selected student responses t 0 a range of questions from the
trialling of the Sample Assessment Materials. Following each question you will find:

0 Student responses to the question (one or two responses for each question)

0 Examiner commentary on how the mark scheme has been applied and
marks given

0 Extracts from the mark scheme for levels based questions

6 Comments relating to common errors for this style of question.

1.3 Further support

A range of materials are available to download from the Economics page of the

Pearson website to suppor t you in planning and delivering the new specifications.

Our subject advisor  team , led by Colin Leith, are also here to help . You can contact
Colin with any questions in the following ways:

E-mail: TeachingEconomics@pearson.com
Phone: 0844 372 2187

Twitter:  twitter.com/PearsonEconBus
Subject page: Economics subject page
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2. Paper 1 : Introduction to markets and

market failure

Paper 1 8ECO0/0 1

This section includes student responses, marks and commentary for AS Paper 1

8ECO0/01 , Introduction to markets and market failure
and marks for each response is provided in the table below.

not been included for the multiple choice questions.

. A summary of thequ  estions
A second response has

Question

Response 1

Response 2

Section A

la (1)

1b (3)

2a (2)

2b (1)

2c (1)

3a (1)

3b (3)

4a (3)

4b (1)

5a (1)

5b (3)

N R |Rr|INMNIN[RP[FRP|FR|N|PFP|R

Section B

6a (5)

6b (10)

6¢c (6)

6d (4)

OB~ O

6e (15)

*6f (20)

*6 g (20)

* Students choose one essay question (20 marks) from a choice of two, meaning
There is only one response exemplified for

stud ents respond to either 6f or 6g.

question 6g which is reflective of the sample answers received.
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Paper 1 8ECO/0 1

Section A

Question1l a
71 Statement 1: The UK government increased education spending from £86.9 billion in
2012 to £87.3 billion in 2013,

Statement 2: The government should allocate an additional £1 billion te schools to
improve the quality of education.

(a) Which one of the following best describes the two statements above?

Statement 1 Statement 2
A Positive Positive
B Positive Normative
C Normative Positive
D Normative Normative

Answer B

Exami ner6s comment s

B is the correct answer . Statement 1 is value free T only sta ting facts that can be
verified 1 and is therefore positive . Statement 2 has a value judgement, stating
that the government should spend more on education, and is therefore normative

The response therefore gained 1 mark.

© Pearson Education Ltd 2014 . This material is not copyright free.



Paper 1 8ECO0/0 1

Question 1b

Response 1

{b) With reference to the statements above explain what is meant by external
benefits.

Eﬂ-lvmad. Beneﬁ-h orw  lbenafl  un excess 1o
Rwete beneCrs Lihich <fRet  thed  Rirter  Lhom
are ret Pack of de ormackn, foc exandle,

__ U&,\ oucrmmand .. \Nreosed, . ecluacaren S(bd.@: iy
(30 ©vderral  loenelrts To  Jeockes, . becouse Inerodin
cllucation  Sparclig Ul bertDit Studends , howmer, kil

0\So  \oereld 4&0.3;,’ (e -\rk (Total for Question 1 = 4 marks)
B=Y Toiw e, 9

A

Examiner 6 s c¢c omitsen

The student defines external benefits accurately (1) . However, t he example given is
not an external benefit and there is no analysis in the response

The response therefore gained 1 mark. (1/3)

External benefits accrue to those outside the transaction. Teachers and students
are clearly part of the transaction so benefits to them are to the first and second

party.

Response 2

(b) With reference to the statements above explain what is meant by external
benefits.

Exkernon Berefc s any penef ok affecks wned
paraes Anck ae. Nk o s OF N Aransackicn
CAQ WNKEGSE. W0\ Ane z\tfnd_‘u’jC\ on eALcashN I
\:emék,,,_erv\@_c%er‘s QS WOEENS LN ROV e
QWNed afies SN educated . TS LW SNCIEOEE ANeir
\:)CL‘LM&N«M EXATE ¢ A G s § \«@\C\C.G- FOr @xanp€., Ak

E‘l’\(__y(\ee\@; CSCk DLl T WA |, (Total for Question 1 = 4 marks)
RO E@mMPIOyEeIS VIO ge” miOre orde(s as
CRAEE Ty Pauand e (KLJG'(\(;B Q ORRXRC T meany
NG QCJW\(_(\C\\,B (,SC\\(\‘-\J e QAU -2 3
Examinerds comment s

The student defines external benefits accurately (1) . The context of the question is

education so the link to how this leads workers to be more skilled also achieves a

mark (1) . The development of the response linking to how this increases the

workersod6 productivity achieves the final mar k (1)

The response there fore gained 3 marks and maximum marks for the questi on.
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Paper

1 8EC0/0 1

Question2 a

Response 1
(a) Define the term ‘production possibility frontier.

P\'Mlﬂmt\ Pau.wh.bg 'F—fcn-her- Ulisteates  He mMaxinnum
Potential. . autput. of . Gn Seanory Whes alt  resources

—r

Examiner 6 somment s
This response clearly makes a link to the maximum potential output (1) and al
resources being fully employed (1) .

The response therefore gained 2 marks (2/2).

Response 2

{a) Define the term ‘production possibility frontier.

Breduesea. ~paSS oy Yionmer . 1S, One.
Moo, praduciive . fORMod . Orp..adnen
L tesalees L ore. . u¥\led..

Examinerds comments

This res ponse has a link to maximum productive potential (1) and all resources
utilised (1)

The response therefore gained 2 marks (2/2).

| the
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Paper 1 8ECO0/0 1

Question 2b

2 The diagram shows a production possibility frontier (PPF) for an economy.

00 [P
—
80 X
Capital goods
50 Y
[\
\
\
0 80 90 100
Consumer goods
Diagram A

(b) The opportunity cost of a movement from point X to peint Y Is:

A 10 units of consumer goods
B 20 units of capital goods

€ 30 units of capital goods
D

90 units of consumer goods

Answer C

Examiner 6 s comment s

C is the correct answer . In moving from X to Y the production of consumer goods

rises 10 u nits but the cost of the alternative forgone (oppo rtunity cost) is 80  -50=30
units; that is they give up 30 units of capital goods to gain 10 units of consumer
goods.

The response therefore gained 1 mark.

© Pearson Education Ltd 201 4. This material is not copyright free.



Paper 1 8ECO/0 1

Question 2c

Response 1

(g} Wlustrate economic growth on Diagram A on page 4.

100 PPF1
80 X
i £ - K —--\/,
Capital goods V‘,"\ (\\-,:; g v 9 7
50 - Y
0 80 90 100

Consumer goods
Diagram A

Examiner 6 ssomment s

The student has shown  actual rather than potential GDP growth and a situation in
which the economy moves from below the PPF where resources are unemployed to
resources being fully employed ; however, there is enough evidence that the

concept is understood  so the mark is awarde d.

The response therefore gained 1 mark.
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Paper 1 8ECO0/0 1

Response 2

(c) Wlustrate economic growth on Diagram A on page 4.

PPF2
80 XN\
>* = E: :
Capital goods (o roLsth

50 Y
0 80 90 100

Consumer goods

Diagram A

Ecoromic Gl‘q,aﬁ-k-(nm w the Toduchee

Cofocey of am SCoromy, Linch  indicoked o
N creote o Yeul  Inconed

(_shouh lza outord  Shvft of e Ruoduchon Pﬂs:b,{‘ﬁ_
Fv"on‘h«). ™

Examiner 6 somment s

The student has shifted P PR to the right of PPF. (1) anditis useful to draw the
arrows to show the direction of the growth . The definition of economic growth has

been given undert he diagram but this is not required ;there is 1 mark available for
this question and this for shifting the PPF  to the right.

The response therefore gained 1 mark.

Students should s how economic growth by shifting the PPF to the right
Students might find i  t helpful to label the new PPF and to draw the directional
arrows to show the direction of the shift.
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Paper 1 8ECO/0 1

Question 3a

3 In 2013, the UK had more off-shore wind turbines than all other countries in the
world combined. The UK government announced plans to close five coal-burning
power stations and to bulld five nuclear power stations to produce electricity. One
nuclear power plant at Hinckley Point will take 10 years to be fully operational.

(a) Which one of the following is the correct classification for these energy sources?

Wind turbines Coal

A non-renewable renewable
B non-renewable non-renewable
C renewable non-renewable
D’ renewable renewable

Answer C

Examiner 6 somment s

C is the correct answer . Wind turbines generate renewable energy and coal isa
non -renewable resource as  itdoes notre generate as fastas itis used up

The response therefore gained 1 mark.

© Pearson Education Ltd 2014 . This material is not copyright free.



Paper 1 8ECO0/0 1

Question 3b
Response 1

(b) Explain the likely price elasticity of supply for energy generated by nuclear
power plants,

P_(\C: E(Gab\c& % S%- IS & semsiues cd +he

mmocmqm SupPlhiess. OF o Praduce
Qs
UNCMP('\& '/-.DP

A
-\R:uerp\mts Lk ber Tnelowkic alw
d.'bkdg V0 Yeoss" b e

Examiner 6 ssomment s

The definition and formula for  Price Elasticity of Supply = are accurate (1) . The mark
is awarded for either the formula or definition but both are not required

An a pplication mark is awarded for the link between inelastic supply and 10 years
torenew (1) ; however, there  is some confusion in that the student discusses  the
time torenew whereasitis the time it takes to build a nuclear gene rator .

The student identifies that supply is inelastic but does not analyse this point, for
example by explaining that it takes time to build nuclear power stations or that it is
likely to be elastic in the long run.

The response therefore gained 2 marks. (2/3)

Response 2

{b) Explain the likely price elasticity of supply for energy generated by nuclear
power plants.

o/
Pru;fi. e_‘\ui\)\\'(,\\'\:‘) Oy ‘NW\'\) " \\(\Qg

)’C’ A AN \\)
e PES ay. e i’nec-\ agnelated oy coden
i:(..,\.\-\(;’..( Q"_\(}.N‘f} I\ \Wee Uy )) Lu Y("k‘, Te\a X k'\\s ek L,

_I.—‘nl\ NS bZ_CCLL)\,Q_ [ 0 ) \1\ &.O\(& @) u)eou\ ko \)Q ’(u\ \))
¢ ')\{‘"f} ’-\ \ (‘)('\k)-v\u | ‘C'J\Q‘Q‘(){ “xﬁ)\ﬁ\e‘. \ Connck AL e)'\/;\ \4\\) u( *—}

(Total for Question 3 = 4 marks)

T 0N \f'f‘u:;_.-,--,}; Iy (‘_) \Ce.

Examiner 6 omment s

The response includes  an accurate formula  for Price Elasticity of Supply (1) . A mark
is also given for the link to 10 years before a nuclear plant is fully operational (1)

The student identifies supply as inelastic and explains that the 10 years means they
cannot respond quickly (1)

The response therefore gained the full 3 marks .

When questions require students to explain what the elasticity is , they will normally

need to identify  the elasticity and justify their answer.
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Paper 1 8ECO/0 1

Question 4a

Response 1
4 The UK government allocated £39 billion to defence in 2012/2013.
(a) Explain why defence is a public good.,

P.J_-.lnc Gond'T"a! e 6::#' ud:h-hnl«!.) Charodus stes
--c.,__-Lb are e Nuaitus (Gorbumpiws  OF ore. perSon
doem 't etect Hhe  Arount aitke €x ondie) Gnd .
\hd\se.'c’l»d:ug_ kwm ange. e @\Son\‘ggr)
e s o Pude oe=0 becqune ot has LO'H\ K
the chamotensticr Le. rom-exclodoik & Mo Tl RS,

Exami ner6s comment s

In this responset he definition of a public good links to non -excludable and
non -rivalrous (1) . There is some development in the response  showing
understanding (1) , but thisis not linked to the context of defence.

The response therefore gained 2 marks. (2/3)

Response 2
4 The UK government allocated £39 billion to defence in 2012/2013.

(a) Explain why defence is a public good.

A_PIoNR ;wa) s a %OD(_\ Ok 5 NON—Ex AUCIOW an
00N (HONOUS, DRFENE 5 . bl g_}r,»t:d as.onNe
CATEN Rl .QVO&C’C‘:@_&H Wemikaa oS ok
MEQY_thald OO 8iaizen canNoc. oe P_(Q\_-Ec_teg,\‘
AS (WCRU GS AnCk & S (@0 ssible 0 3\;:(3 c]m_j
claens. Gom. RLag o et RN

Examiner 6 ssomment s

The definition of public good links to non -excludable and non -rivalrous (1) and
the student goes on to explain how defence will be non -excludable (1) and
non -riv alrous (1) .

The response therefore gained the full 3 marks .

Both examples (Response 1 and Response 2) refer to the non -rivalr ous and

non -excludable. However, it is equally acceptable to refer to the free rider problem
and why defence will experience this.

© Pearson Education Ltd 2014 . This material is not copyright free.



Paper 1 8ECO0/0 1

Question 4b

(b) Which one of the following is an example of market failure?

The price of 2 good falling to clear the market when there Is excess supply
The over consumption of cigarettes owing to consumers’ lack of information

A rise in unemployment caused by an increase in the minimum wage

O N © »

Consumers experiencing diminishing marginal utility

| Answer B

Examiner 6 ssomment s

B is the correct answer (1) . Due to imperfect information consumers do not
appreciate the negative impact of cigarettes . They may not appreciate the full scale
of the costs and may therefore over consume them

The respons e therefore gained 1 mark.

Question 5a

5 According to research, 57% of UK consumers would consider changing insurance
providers in the next 12 months,

(a) The underlying assumptions of rational decision making are that:

A consumers aim to maximise utility and firms aim to minimise profits
B consumers aim to minimise utility and firms aim to maximise profits
C consumers aim to maximise utility and firms aim to maximise profits

D consumers aim to maximise utility and firms aim to maximise costs

Answer C

Examiner 6 ssomment s

Cisthe correctanswer (1) . Rational decision making suggests that consumers will
aim to maximise their utility and prod ucers willaimto maximise their profits

The response therefore gained 1 mark.

12
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Paper 1 8ECO/0 1

Question 5b

Response 1

(b) Explain one possible reason why 43% of consumers in the UK would not consider
changing insurance providers, even though they may be offered lower prices by
other insurance providers,

One. LOSON COMA L. DRCAUSE k hecOMES. N0l
QY COrsyWRES 40 G0 AQ A SOMR. cnsA(GNCe Xowidher,
\5&\(\&% LECN -t halore forvamng wﬂ{.\s e One
ofF v, (RASONLENY - ENSUMILS, W\ ke consider
C\(*Q(%w\(\:&w\s&( Va0 €00 & & .Q(,C\.»’.\C’“J( Q... \<\ QSL){WWWQ
=00/ _prde By q AUMPRC O Years, CoNSUMalS LN ges

W) 40 o et LI noE Coyredal  (Total for Question 5 = 4 marks)

&x?(t‘chmc\ > C‘Q\j Tl TOTAL FOR SECTION A = 20 MARKS
& AT I T ‘

Examiner 6 ssomment s

The student has identified that it is habitual for consumers to use the same
provider (1) . Thisideais developed by explaining that consumers will get used to
their provider  and will not consider switc ~ hing (1) .

The response therefore gained 2 marks. (2/3)

To gain a further mark some linked development is required, for example that
consumers have low price elasticity of demand, the point of being irrational. It may
be that the perceived cost of changing provider is greater than the amount saved.

© Pearson Education Ltd 2014 . This material is not copyright free.
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Paper 1 8ECO0/0

Response 2

(b) Explain one possible reason why 43% of consumers in the UK would not consider
changing insurance providers, even though they may be offered lower prices by
other insurance providers,

’-\ Ll - " 1 ™ — t =&
\_n'“:“c" ” oo e (o0am L\—«'._); O S &Nmk ConduMmeld S

do. nok _wonk. to  Sped.. Grne  feSeastimaq  of
OATve ’E\ annd .\,‘f'{-"f.f\'.s, nn e 'U’JJ\\-\‘:';'I [ 'T\\ o Bney,

/

I;\r--o\ W oo 00 e St uwonmida. N \r\r;’r%;,o\-

Examiner 6 ssomment s

The student has identified inertia as the reason (1) . The response explains that
consumers do not want to spend time researching (1) and gives the reason for this
as the effort involved (1) .

The response therefore gained the full 3 marks.

This is a new topic for the 2015 AS specification. Students were able to identify
examples where rational decision making will break down. These include inertia,

habitual behaviour, consumer we akness at computation and
behaviour. Students often gave a brief explanationto  achieve the second mark but
most responses fail ed to pickup all three mark s. It is important that students
identify and explain why rational decision making will break down and develop the
response further by linking to the context .

t

14
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Paper 1 8ECO/0 1

Section B

Question 6a
Response 1
6 (a) Explain why the prices farmers received for beef in the UK rose by 3%’ in 2013
(Extract A, lines 7 and 8). Include a supply and demand diagram in your answer,
Tee. RIOOasON Sf dumessaniiuy SLLNCE) el QR oM ]\
ko 827 cn 2005, Ts OO Ve 08 COLERD. Dy X
rorsenneak oem?) Cound w0 DAL GRS \aneNed as ek
NS MANUECCHLAER | OIEISENS,. TNS (S pRCAWISe HNg,
scanda) LA R land td o AIERE ¢n demavd for
Greian Mok and Harefere an wnarense 0 dinand e
Rrcian veel. Toe sncee0se ndemand Gr Beiain e
05, SN, 1 the dio O aun R0 SRR g 30 Q"‘m‘)
£ DY, ?({KKQ o Nk AuSe foreign. SMEPISr. oF mad

and Waftoxe  damCerdad MG (.‘,(\b_:)‘n 0. As+hg

demand incegeed AOm OO 4 | 0 oo for
Aieen weel Cse Gom P« P onidn ‘op\Giing
LIy ol s, ecenel MUe Cot 00eF in tha Wk

,"" \

—b !
Examiner 6 s comment s
There is reference to data, with the student stating that the proportion of
domestically sourced meatincreas ed from 81%to 83% (1) . The datais linked to
the horsemeat scandal (1), how this decreased demand for foreign meat and
increased demand for British beef (1 ). The diagram is drawn accurately , with the
original supply and demand drawn with the equilibrium (1), and an increase/ right
shift of dem and (1) and new equilibrium (1)
The response therefore gained the full 5 marks.
There is an extensive use of data  in this response  which allows the student to
achieve more dnarks 6than allocated to the question. Although it is important to be
careful not to go over the tariff of marks available it is useful to use the data.
Many responses referred to the 3% price increase stated in the question . Ifitis

given directly in the questioni t will not be in the mark scheme.

It is useful for students to draw direction arrows for the shift in the curve as well as
the changes in price and quantity.
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Paper 1 8ECO0/0 1

Response 2

6 (a) Explain why the prices farmers received for beef in the UK rose by 3%’ in 2013
(Extract A, lines 7 and 8). Include a supply and demand diagram in your answer.

A ieodon R @need  formerS eceived. . fofbeef.

code. . Sile ay MWine. e o ceoge
demonding,..._ 185 focesan ok e Yo HPee Yobemeal
)

':Jf f_m:j.u.'\. - EHS memS P‘C{jﬁ Lol S SexC
aver Ao el Rone e K Giadn WA, Caude.
Yo demnond for oS \(c_\_\\g Saw@a\. . R2nvon. oeet
Yo 0% Goea, B o B s, \ead noy o e
Oemand ¥01 \e <4y Q.f.s:.m e UG Ko (He ..

Exami nerdés comment s

Thereisad ata reference linked to the horsemeat scandal and increased domestic
consumption from 81 % to 83% (1) . This links this to the fact  that people substitute
to beef from the UK (1) .

The d iagram is drawn accurately with supply, demand and equilibrium (1), an

increase/ right shift of demand (1) and new equilibrium (1)

The response therefore gained the full 5 marks.

16
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Paper 1 8ECO/0 1

Question 6b

Response 1

(b) Assess the likely impact of a 3% increase in the price of UK beef on the market
for lamb.

He Quardty - dernardec one. . . a
3 Prie_of m.?f‘;ﬁ"‘a WW' e dﬂ'st
v Predict: X

Ong l.skﬁ Impoct . of o 3/ woease .« e Proe
Of UK bes€ on the. rmoser jﬂ‘ lomnb o be
that o 00y . COLDR. . s NSO an q&b«f&b errandes,
J b, Lecause due o there bty o V3T e
Ao Prce OF Uk bee€ ',  Consuress’ Moy Sclsstriue
+U lambt anch thaelxe, the Ol Coude o decense

¢n. Quoritn  Cemandes B beel, (hlst an (ncreose
(N Quertty  demarded Sc Lo, [k lnpack

of He Bl locreose of Ho tvasketr & lami

Examiner 6s comment s

This response demonstrate s elements of knowledge and understanding of cross
elasticity of demand . Thisislinkedto some context , with the examples  of beef and
lamb . The student defines and provides the formula for cross price ela sticity of
demand and identifie s lamb and beef as substitutes . There isa n accurate diagram
to show an increase in price and quantity

The response therefore gained Level 2 and 4 marks (4/6 ) for knowledge,

applicati on and analysis. The response does not include evaluative comments

so gains 0 marks for evaluation. The total forth e response is therefore

4 marks (4/10).

To improve the response, the student could have explained further why beef and

lamb are substitute s and developed further the effect on the lamb market.
Evaluation is required withinan  assess question: a 10 -mark question has 4 marks

for evaluation

© Pearson Education Ltd 2014 . This material is not copyright free. 17



Paper 1 8ECO0/0 1

Response 2

(b) Assess the likely impact of a 3% increase in the price of UK beef on the market
for lamb.

GO PO OBt R demand. mRASLES e,
@sponsieness ok QUANtR Aumanded of- \amb £
Q.NaNER N PE of eel. Beek and \amd are
DUOTRELES . e XED L85 tnese. PSS voound
o2 EONERE. LeCQUR aS T gONee. OF \oReC Inarases,
EOOPE. LN, BaDERe Aoy mr\émx \Qm D nskead e
NCEROSE. SN AN, PIRL CE UK el wooud land £ e,
RONUE. X \QMD IQOACES 0S8 Mare. PO WU
SUOEEROL. €O QUCChasy (‘c3 \ao, O W beel
HOVOENES, ¥ does, CKQQQN} QN Q. WIO%NNOQ OF ©ne
MNCEEARR N PR CF UK weel. =¢f. \Snﬁtq\QC@)&

o= c&muge Q(\Oﬂ%e = S\ S L\ﬂu\&t\%to NCWE vauch
LoPAck, QRO WOl Ok e ol B S\eh ausoall
AR, O +na. @(\‘t‘ wnace \;ﬁ\ﬂ.\t\! LAt \.,D\\\.\O(.\
OSSO 4D \ans gxmu&s mgtmd AVSO,Bne

as ik \,a)\;\d tQ\«Q Sme £ p%pe LW c@c«b&e Crok
U 1S e ( 40 SHLSHRTIRR (O 1ambD. Wnich YOS
Mok the. B‘f ONCrRQSR W) g IRe oF WK eREE (oould

oWE O e Wkde wedck: on ke ;QCkes for
A tn t\\g o e fun.

Examiner 6 ssomment s

The student demonstrates accurate knowledge and understanding of cros s price
elasticity of demand , which islinked to the context of beefandlamb . Economic
ideas are applied appropriately  to the question

The student defines cross elasticity of demand, identifies lamb and beef as

substitutes and that XED is positive and e  xplains this . The student makes alink to
higher revenue for lamb producers . However, there is no diagram and no spec ific
reference to the price of lamb

The evaluative comments are supported by relevant reasoning and appropriate
reference to context . The point about magnitude is well developed in context , with
a link to the 3% increase. The student also links to limited impactin  the short run
but this is less developed

The response therefore gained Level 3and 5 marks (5/6) for knowledge,
application an d analysis and Level 2 and 3 marks (3/4) for evaluation.

The total for th e response is therefore 8 marks (8/10).

To gain full marks for knowledge, application and analysis this student  could have
explicitly linked  the effect to price and quantity in the ma rket forlamb .

18
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Paper 1 8ECO/0 1

Question 6¢
Response 1

{c) Explain two likely impacts on dairy farmers in the UK of the growth in the middle
classes in emerging markets such as China,

miﬁj mpoct on daisy farmers o the UK o€
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Secure mlisny of ltees o UK Uk Oro\ thedere,
the ohas .. ppetrth o~ Ao nidde d,.cmea tnPact
K dairy forears, becuse theey i demara o= ard
theedee, . ths UL \pack  diausy  fOswess a3 @
LIS Rtvench EWeS ng anch.. Make  than
mave.  PraCrcae. :
wrtherrexe,  Qoretiva- - INRock o ,\SQ Qumg-'s

wus be GA  NCreose U Surplus
 due o the lncx-coaeuxéw a:s&.q,.-,(,e\q,°

?“7\’{\ s ﬂS\/a.xcanSaej«unﬂe

pi - d‘@mﬁ\d’ﬁ*’b@( 'H‘CLC
N Predluicess’ Suctes  LaS
e A
i ! ‘I ‘?“:, H X, ‘\cuevar due
o 5 He &w& o mddle
J_,_,— ‘@:‘L"“%tm‘ib Closs, Cauwﬁ amhu
+LQ 'PdeAA(Ef.S' Jurﬂu& o P Z X/ W
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Examiner 6 ssomment s

The dia gram accurately shows original supply and demand, a shift in demand and

the higher price (1) . However, the increase in quantity is not accurate . The student
references higher output at the end of the first paragra ph (1) and refer s to the
extract , stating that Chinese companies are trying to secure millions of litres of milk

(1) and how this increase s demand for milk (1) . The student identifies  the o riginal
and new producer surplus , showingi tincreases (1)

The response therefore gained 5 marks (5/6).

Students should r emembert o check diagrams for accuracy. In this response, this
omis sion means the student did not gain the final mark.
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Response 2

ic) Explain two likely Iimpacts on dairy farmers in the UK of the growth In the middle
classes in emerging markets such as China,

as &k@‘&d 1 N0 @mQE. Bue O QN N Q\'QC\S‘Z
WLaamand. €oc. U daiiy Q(Dduc:cx,,vc_wﬁaﬂs
0% SUPPILY BT LA exxend Erom UK produes
FAOMIS, LOW hQue. 0 q;@(h\& MO QLRSS
adAigonas. 3\5@(3\3 O &hael thunj POALCAS.
QOM_€iag Cnyngse .~ AS tnere's  pexe anct
ecoducor we\\\s W mcrem.e Cftmomo Dut

\(\\_I\m Qc\m .cmd twwe LI e e scic\.du&
€0 AN marase. o Awmand. Lo UK daify plodscts

WA LOcmOrs Lo QISO expart Mmg\%m&k&;
Ay O ON u’\@r@(\&o oA enioanch OGOy

Examiner 6 omment s
The student has accura tely draw n a diagram showing the higher price (1) and
higher quantity (1) . There is explicit reference to the amount of milk demanded,
30-50 million litres (1) and this is linked toincreased demand (1) . The student

develop s their response further by ident ifying the original and new producer
surplus , showing itincreases (1) , and how dairy farmers will export more (1)

The response therefore gained the full 6 marks .
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Question 6d
Response 1 and 2
(d) With reference to Figure 1, calculate the value of subsidies as a percentage of total

Scottish farm income for 2012 and 2013, You are advised to show your working.

2012

S [ ol *—_O\(_ ¥ u)to\ S
‘)(("Lk\c \l\é'\\r)m (e lew! *:0‘:(_\\ \(\(JU\V\Q.S e

B 100 =330y
Q0 = A9°*Y(.

2013

862, OO = G}

(d) With reference to Figure 1, caiculate the value of subsidies as a percentage of total
Scottish farm income for 2012 and 2013. You are advised to show your working.

2012

Subsiey + Total lncane. ¥ 100

Subsidy= 554 Ml 554 - 0. 740
TotalTncume = 100 :\m\ i O iy
J- 19142857 x [00= .42 857 %

2013

Total Inare= 830 mn i 3° 7‘0?4&3

6T 4‘06’433?3%}1/

Examiner 6 somment s

Both of these responses have correct calculations (1+1) and correct answers

(1+1) . The responses therefore gained the full 4 marks.

Students are advised to include the formula and calculation and show their working.
They will usually be give n credit for correct calculations even if the final answ eris
wrong.

Unless stated otherwise, students should normally present calculationsto one or
two decimal places. The second response has 13 decimal plac es which is a little
excessive!
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Question 6e

Response 1

(e} With reference to Figure 1, Extract Bdand your own knowledge, discuss the reasons
for subsidies being paid to Scottish farmers,
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Examiner 6 s comment s

This student demonstrates accurate knowledge and understanding of subsidies and
is able to link knowledge and understanding in context using relevant examples to
farming.

The definition of a subsidy is accurate and  the student link s to context with

reference to the rural economy and income. The diagram is accurate an  d the

student links  to lower cost and increased supply.

Evaluative comments are made and developed in context with discussion of
opportunity cost and magnitude.

The response therefore gained Level 3and 7 marks (7/9) for knowledge,
application and analysi s and Level 3and 5 marks (5/6) for evaluation.

The total for th e response is therefore 12 marks (12/15).

Ina 15 -mark discuss question , 6 marks will be available for evaluation so offering
further development  to ensure the evaluation is balanced will be h elpful in
accessing the top level.
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Response 2

(e) With reference to Figure 1, Extract 2 and your own knowledge, discuss the reasons.
for subsidies being paid to Scottish farmers.

.A.s:bsi\d& &.a %mn\-. QoM. e 8mer~omsmt‘<£1 WNCORORE.
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m\m\a‘ FOming geoudes (Aeome. W £ ecanomy .
QSR 0% MAUNSRINNG eMEQuvent, :Wxi%»xhﬁ*fg\wﬁ
LCONOMUL LN TN SINOLSE &N areslac Ao of—mmvts
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Examiner 6 ssomment s

The student demonstrate s accurate knowledge and understanding of subsidies , and
use of the context with relevant examples tofarming. For example,t he d efinition of
a subsidy is acc urate and the student make s links to context with reference to

&9% 6and ®8% Oand &ital to rural economy & This last point is also developed with
the link to employment

The student discusses red uced risk of contaminated food and considers how
subsidies will lower costs and increase supply, causing low er price and increased
quantity .

The student makes evaluative comments which are  developed in context ;t hese are

opportunity costs and magnitude , which are linked to leading to reliance on
subsidies.

The response therefore gained Level 3 and the full 9 marks for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total forth e response is therefore 13 marks (13/15).

This student needed additional answer space. Itis useful for students to referto
using an additional sheet in their response so the examiner knows to look for this.
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Question 6f

Response 1
{f) Using the concept of external costs, evaluate the possible economic effects of
Increased beef production, Use an appropriate diagram in your answer,
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Examiner 6 somment s

The studentd emonstrates precise knowledge and understanding of external costs.
The definition an d diagram are accurate and the labels include examples in context
Knowledge and understanding is also demonstrated in the context of increased
beef production . The a nalysisis relevant and focused

There are evaluative comments which are developed but th e context is brief.

The response therefore gained Level 4 and 10 marks (10/14) for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total forth e response is therefore 14 marks (14/ 20).
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