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Introduction

Overall, candidates’ performance showed a sound grasp of economic concepts. Answers
suggested that candidates, on the whole, had been well prepared for this paper. There
appeared to be use of precise economic terminology throughout all sections of the paper.
The more-able candidates demonstrated excellent application of their knowledge to the
precise question set, whilst the less-able candidates attempted questions from a ‘common
sense’ approach rather than demonstrating any economic concepts. The examination paper
required candidates to apply their understanding; more-able candidates performed strongly,
with clear development of points. Examination timing skills appeared to be very good.
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Question 1 (c)

There were two parts to the explanation of imports and many candidates were able to
provide both parts to gain 2 marks. Examiners were looking for some indication of the
purchase of goods or services from another country to award both marks. Responses were
not awarded marks for the use of examples. Any other appropriate responses were also
credited.

This response scored 2 marks for a correct definition. It has two parts
and is precise enough for both marks.

Do not use examples for definition questions. These cannot be
rewarded.
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Question 1 (d)

This was the only 'Describe' question on the paper with many candidates incorrectly stating
that demand for a currency would decrease due to an increase in interest rates,
consequently not scoring any marks. Higher rates of interest in one country may result in an
inflow of investment from other countries or foreign investors to take advantage of the
higher rates of interest, therefore increasing demand for the currency – often referred to as
hot money.

This response scored 2 marks. It is clear that the candidate
understands that foreign savers will want to buy the currency to
receive more money than if they used a local bank.

There must be a correct impact or a reason given to be able to access
the second mark. The development (second) mark is for describing
why the impact occurs.
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Question 1 (e)

This was a simple calculation, but candidates could only be awarded 2 marks if the units were
present: many candidates could accurately calculate the current account, but omitted the
CAD$ and therefore could only be awarded 1 mark. There were no marks for a formula or
definition of current account. The vast majority of candidates were able to achieve at least 1
or 2 marks for this question. It is essential that candidates show their workings to gain 1
mark if an incorrect answer is given or if units are missing.

This scored 2 marks for a correct answer. Working is shown and the
working does not need to use the CAD$bn. This is only required in the
final answer.

Always show your working and this is stated in the question. You can
still be awarded 1 mark for correct working with an incorrect answer.
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This scored 1 mark only for not including the full units in the answer. It
was missing the bn.

There will always be some units required for the calculation questions
on Paper 2, so ensure you do use some appropriate units.
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This scored 0 marks for imports – exports.

It is essential when calculating current accounts and fiscal
deficits/surpluses that you have the figures the correct way, otherwise
you will score 0 marks. Learn the formulas for these calculations.
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Question 1 (f)

Marks were awarded for the correct labelling of the remaining boxes of the economic cycle.
Many candidates were able to gain all 3 marks for this question. Examiners did accept
depression or slump in place of recession. However, the other stages must be labelled
downturn or recovery.

This scored 3 marks for correct labelling of the remaining stages of the
economic cycle.

Examiners will accept depression or slump in place of recession, but
the other stages must be labelled downturn and recovery.
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Question 1 (g)

Some candidates did not receive all 3 marks because they defined 'benefit payments' rather
than explaining a reason these are given by governments. Only one mark was available for a
reason (many reasons were accepted), marks two and three were for using context and for a
cause/consequence of the reason. Just copying out the information given is not considered to
be context and for this to be rewarded, it must be used in the response to support the
explanation and the development of the effect. All 3 marks can be gained by a detailed
explanation of the economic theory rather than using context.
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This response scored 3 marks.

The candidate identifies a reason (to meet people's basic needs) and
then explains why this is the case: low-income households may deprive
shelter and food (context). Therefore, they can survive and get away
from absolute poverty (consequence/development).

Try to fully explain your reason/impact/effect to gain all 3 marks rather
than trying to 'shoehorn' in context from the information provided. Just
inserting data or figures into your response is not classed as context
and it must be used in the response for this to count as context. It is
much easier to gain all 3 marks by using economic theory to explain a
concept.
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Question 1 (h)

This is the first levels-based question on the paper. 'Analyse' questions require a one-sided
argument. There are no marks for evaluation. Examiners saw some good responses for this
question with many candidates able to score at least 3 marks and access Level 2 for this
question.

A wide range of limitations were rewarded such as inflation distorting the figures, hidden
economy, population changes, statistical error, value of DIY/home produced goods and the
external costs such as pollution not being taken into account. Better responses analysed the
limitations and fully explained them rather than providing a long list of undeveloped
limitations.
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This response scored 6 marks.

The candidate explains why inflation might distort the measure of
economic growth (analysed very well) and how living standards might
not be increasing if firms keep all the profits. Matches the Level 3
descriptor, so is awarded full marks.

For the 6-mark questions, examiners are looking for the quality of the
analysis rather than counting the number of limitations. A list of
limitations with no development and a lack of analysis is likely to only
match the Level 1 descriptor and score a maximum of 2 marks only.
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Question 2 (c)

There is only one mark available for 'state' questions. Examiners do not expect candidates to
write extensively for this type of question. The main trade-off used by candidates was
inflation.

This scored 1 mark for correctly stating inflation would increase.

The 'state' questions often require one or two word responses
(depending on the question) and, for this particular question, it was
enough just to state inflation to gain the mark.

This response scored 1 mark and was another popular answer given
for this question.
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Question 2 (d)

This was the second definition question on the paper and many candidates gave a definition
of depreciation rather than devaluation. There had to be some understanding that the lower
exchange rate was due to some sort of government intervention to be able to access any
marks. Responses were not awarded marks for the use of examples. Any other appropriate
responses were also credited.

This response scored 2 marks for a correct definition of devaluation. It
clearly demonstrates this is due to the government rather than supply
and demand factors.

Often, there are many ways to define a key economic term and
examiners will accept a range of alternatives.
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Question 2 (e)

This was a popular question with many candidates able to access all 3 marks. Examiners saw
some very detailed responses as to how infrastructure spending might benefit an economy.
In order to access all 3 marks, candidates did have to make some sort of reference to a way it
would benefit the US economy. Many different ways were rewarded by examiners such as
more efficient transfer of resources, greater communication, lower unemployment, attracting
FDI, improving the productive potential and creating jobs.

This response scored 3 marks and focused on decrease
unemployment levels as the way infrastructure could benefit the US
economy. There is a full explanation of why this would occur to gain all
the marks available.

Ideally, try and structure your response so that the
way/reason/impact/effect comes at the beginning of the response as
this makes the rest of the explanation follow on much more fluently.
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This response scored 3 marks and focused on attracting FDI as the way
infrastructure could benefit the US economy. The response fully
explains why FDI would be attracted to the US.
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Question 2 (f)

This diagram was much more challenging than Q1(f) with many candidates shifting the quota
to the left rather than the right. As usual, there were some candidates who did correctly shift
the quota curve to the right, but did not label the new curve so could not be awarded this
mark. It would help examiners if a ruler was used to draw the new curve.

This scored 3 marks for a correct shift to the right and labelling of the
new price and quantity.

Quota diagrams are more tricky and ensure that the new price and
new quantity is on the demand, and not the supply curve.
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This scored 2 marks. This candidate does draw a new quota curve, but
this is not labelled so cannot be awarded this mark.

Make sure you fully label your new curve otherwise you will lose a
mark even though you have correctly shifted the curve.
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Question 2 (g)

This was the first 9-mark levels-based question on the examination paper. Many candidates
were able to use the information provided effectively to assess the benefits of a fiscal
surplus. Better responses were able to use the information provided to contextualise the
benefits and disadvantages in a balanced way. However, some responses simply repeated
the information provided rather than using it to answer the question. A conclusion is not
required for the 9-mark 'Assess' questions.
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This response scored 9 marks. The candidate identifies 2 benefits
(policing and reducing inequality) with the fiscal surplus. There is
evaluation and the candidate considers the high taxes which have
resulted in the fiscal surplus in the first place and how this might
negatively impact on standards of living.

The 9-mark 'Assess' questions require a balanced, two-sided argument
which is applied to the data presented. A conclusion is not required, so
do not waste time writing one.
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Question 3 (c)

Many candidates simply repeated the information given rather than explain a possible
reason for subsidies. Examiners rewarded many different reasons such as reducing the cost
of production decreasing imports, increasing exports, protecting domestic firms and increase
domestic manufacturing. Definitions are not rewarded for the 3-mark questions.

This response scored 3 marks. The candidate gives a reason in terms
of reducing cost of production for local firms and then fully explains
how the lower prices (consequence/development) could increase
demand by making them more competitive with non-domestic goods
(consequence/development). There is a developed explanation and the
response uses economic concepts to explain the use of subsidies.

Do not simply repeat parts of the question – this will not score any
marks. For the 'Explain' questions, examiners are looking for
developed reasons.

24Int GCSE Economics 4EC1 02R



This response scored 3 marks. The candidate gives a reason in terms
of a decrease in the cost of production and how this could help them
lower the price (consequence/development) and sell to other countries
to increase exports (consequence/development).

All 3 marks can be gained by a detailed explanation using economic
concepts and theories rather than trying to use context from the
information provided. Often, this is an easier way to gain all 3 marks.
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Question 3 (d)

Many candidates did not read the question carefully and instead gave the benefits for an
economy rather than the benefits for domestic firms, so could not access any marks.
Examiners were looking for references to access to wider markets, cheaper suppliers, being
able to export with no quotas or tariffs and being able to increase market share and
consequently revenue and profits. Many candidates gave a list of benefits rather than
providing developed analysis, which therefore restricted the mark awarded to Level 1.
Developed explanations were required for the higher levels. Again, no marks are available for
evaluation.

26Int GCSE Economics 4EC1 02R



27 Int GCSE Economics 4EC1 02R



This response scored 5 marks. The candidate analyses many benefits
of free trade for domestic firms in terms of access to larger markets,
cheaper raw materials and fewer disputes. Some points are fully
developed whilst some are more assertive, so this is why this was
placed at the bottom of Level 3 rather than the top of the level.

Many candidates often start the 'Analyse' questions with a definition of
the key economic term in the question and this is not necessary as
there are no knowledge marks available.
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Question 3 (e)

This question had a similar performance to the earlier 9-mark question. Better responses
were able to provide a two-sided response which used economic theory rather than just
paraphrasing the information given. Simple unsupported assertions or repeating the
information provided is likely to be placed in Level 1 only at best. For many candidates, the
counter-argument was weaker and lacked the depth seen in the first part of the response.
Plenty of candidates were able to go into great details about the negative consequences of
rising unemployment, but struggled to consider the impact on labour costs, inflation or the
type of unemployment being experienced.
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This response scored 8 marks. The candidate gives many negative
consequences of rising unemployment – lower incomes, fall in tax
revenue, consumer confidence and the counter-argument discusses
lower inflation and access to a larger pool of labour. The counter-
argument was not as strong, so this is why 8 rather than 9 marks were
awarded.

Try and provide a balanced evaluation with developed reasoning on
both sides of the argument.
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Question 4 (a)

This calculation proved more challenging than Q1(e) with many candidates unable to
calculate the rate of unemployment. Some candidates did not give the response to two
decimal places or omitted the % sign, so could only be awarded for 1 mark for the correct
workings.

This response scored 2 marks for a correct answer of 2.73%.

Always show your working as instructed in the question just in case
you make an error.

You can be awarded 1 mark for correct workings.
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This response scored 1 mark only. The answer is not given to two
decimal places and is missing the % sign. The 1 mark was awarded for
the correct working only.

Always give your response to the correct decimal place as indicated in
the question otherwise you cannot be awarded both marks. Check you
have the correct units, otherwise this will result in only 1 mark being
awarded.
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This response scored 0 marks. The answer is incorrect, so examiners
then check the workings. Unfortunately, this candidate has not
included x100 in the working so, even though there is the correct
placement of figures, no marks can be awarded.

Always include x100 when calculating a percentage to be awarded for
workings if you do give an incorrect answer.
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Question 4 (b)

This question required a one-sided argument. Some candidates were able to show the
impact of rising inflation on the demand for exports for the Netherlands. Application could
be gained from the use of data or application of economic concepts and theories.
Unfortunately, some candidates did not answer the question set and instead discussed why
there could be rising inflation or ways to reduce inflation. Many candidates simply described
the chart rather than answering the question set.
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This response scored 6 marks. The candidate really does analyse the
impact on the demand for exports and considers other countries and
their inflation rates in comparison to the Netherlands along with the
impact on the current account. It matches the Level 3 descriptor, so is
awarded full marks.

Use the data provided to contextualise your response and remember
with the levels-based questions, (Q6, Q9 and Q12), to ensure you are
not making unsupported assertions. Examiners reward according to
the quality of the response rather than the number of points being
made.
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Question 4 (c)

This was the highest mark question on the paper. Many candidates were able to explain the
benefits of pollution permits to protect the environment. Many commented on how pollution
permits could help to reduce the amount of emissions into the local area and generate
revenue for the government to help to protect the environment. The counter-argument was
not as well-developed and focused on the difficulties in issuing pollution permits and the size
of Tata would mean that it could simply buy more permits if it needed to. Some candidates
suggested alternative such as subsidies, fines and regulation which might be more effective
in protecting the environment compared to pollution permits. Better responses used the
information provided to help contextualise the answer rather than just paraphrasing it.

It is important to note that to access the higher marks, candidates must evaluate the
economic concept in the question set before suggesting alternative methods, otherwise this
just becomes a list of methods rather than an evaluation of the area being examined.
Alternative methods are not required to access Level 4 and full marks can be achieved by
only evaluating the economic concept in the question (in this case pollution permits). A
conclusion was required for this question, and this was often lacking or was just a repeat of
the points made previously.
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This response scored 11 marks. There is a balanced evaluation of the
use of pollution permits with consideration of more effective methods
which can be used in conjunction with pollution permits. A conclusion
is provided which does make a judgement.

Make sure you have plenty of time to answer the 12-mark question.
Often candidates leave this to last minute and end up rushing this
question when it represents a large percentage of the total marks
available.

For your conclusion, do not just repeat earlier points and instead come
to a judgement as to whether an economic concept is effective or what
else does it depend on.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

Read the questions carefully in terms of the command words. It was clear that some
candidates were not aware of the demands of the question or how to structure their
responses.
‘What is meant questions’ will always require two parts to the explanation and examples
are not rewarded.
Quantitative skills will be tested throughout the paper and these may be in the form of
calculations, diagrams or using the data from the information provided.
For calculation questions, it is essential that the answer has the correct units or is to two
decimal places if specified.
The ‘Explain’ questions will always require a reason/impact/effect, otherwise marks cannot
be awarded for the remaining marks.
Analyse – this question only requires a one – sided argument and evaluation is not
required for a 6-mark 'Analyse' question.
The command words ‘Assess and ‘Evaluate’ are evaluative command words, so candidates
must provide both sides of an economic argument in order to achieve full marks.
Use of relevant application is required throughout and this can be from the information
provided or using examples provided by the candidates themselves. The information is
there for a reason – so use it.
Use economic concepts rather than generic ‘common sense’ answers.
Examination timings – make sure there is enough time to answer the 12-mark question.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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