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Introduction

A good understanding of economics was shown by candidates taking this paper on the
International GCSE specification.

In general, candidates appeared to be well prepared for the topic areas covered by Paper 1.

Where applicable, on the levels-based questions, the ability of more able candidates was
shown through relating knowledge and understanding to the evidence presented. Those
candidates who found such concepts difficult, typically answered questions with a more
generic approach.

The levels-based questions required understanding to be applied to the relevant evidence.
Although many candidates did adopt this approach, there were instances where a more basic
understanding was demonstrated, thus limiting the attainment of higher levels.
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Question 1 (c)

'What is meant by' questions have two marks and require two parts in the explanation of the
term.

No marks are awarded for examples.

Examiners accepted the mark scheme response or any other acceptable response, for two
marks.

Partial definitions received one mark.

(c) What is meant by the term division of labour?

D!\lrlgiem ..... of laleun. o e orealing. Adeuen. G%
_______ % SN d/\md«w allen ¢ al\ocalTd oo

(2)

_e'lll\ —
\(/K ResultsPlus
Examiner Comments

This response scored both marks for a correct definition.

5\ ResultsPlus
\.J Examiner Tip

There are no marks for examples.
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Question 1 (d)
This question required one reason for a leftward shift in the supply curve. Therefore, price

was not credited as it results in a movement along, not a shift.

There were several possible answers to this question, as per the specification. However, it
was important to state the direction such as the 'fall in subsidies' and not just 'subsidies'
because this alone would not show the direction of the shift in the supply curve.

(d) State one reason why a supply curve will shift to the left.

(1)
.......................... 0. dopply. covve gl SWF 4 tae \e WP Aven.
..................... G0l aoYocal . Risesect or B natucel. couses.  Bush..oQun

N
\( ( ResultsPlus

Examiner Comments

Credit is given for a correct reason.

1 mark.
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(d) State one reason why a supply curve will shift to the left.

(1)
voprdudive b

AN

%{ ResultsPlus
Examiner Comments

Any appropriate response was accepted to score the mark, so this
response also scored 1 mark.

’\V/ ResultsPlus

) Examiner Tip
When only one reason is requested, stating two will not result in
additional marks.
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Question 1 (e)

'Define’ questions are only looking for a definition of the term and not examples.

(e) Define the term competition.

(1)
................................ R Wc»i\fj\hwrﬁm.%*sberwun Aiges.when Celiag ..
................................................. (2 W fOD?UCFﬁMJm&JfQWOFCﬁ%QuME@

.-""P-:

¢ &{ ResultsPlus
/--.. Examiner Comments

scheme definition.

This response scored 1 mark.

Any other appropriate response was credited, along with the mark

’“V ResultsPlus
\

| Examiner Tip

repeating the term.

Candidates will not receive the mark for providing only an example or
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Question 1 (f)

Many candidates were able to calculate the correct total revenue and it was pleasing to see
the calculation shown to arrive at this answer.

However, some candidates did not show the Euro sign to score both marks.

A firm sells its products at a price of €75 per unit and has a cost per unit of €35.

(f) Calculate the total revenue for the firm when its monthly sales are 250 units.
You are advised to show your working.

(2)
........ AeXal M;MKW
................................................................................................................. EN o T S & S
€15 At =Y
TR AN e
>
\( ( ResultsPlus
/---. Examiner Comments
The correct answer is given.
If the correct answer had not been given, one mark is still available for
a correct calculation.
There are no marks for stating a formula in 'calculate’ questions.
2 marks.
CT\ ResultsPlus
\ Examiner Tip
Always use the correct units when responding to 'calculate' questions.
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Question 1 (g)

This question was answered well by many candidates. However, some did not label either the
new demand curve or the new equilibrium points and so did not receive full marks.

Figure 1 shows the market for mangoes.

(g) Using the diagram below, draw the likely effects on the market for mangoes after
a study shows that eating them leads to an improvement in health. Label the new

curve, the new equilibrium price and the new equilibrium quantity.
(3)

Price 4 D 0 S
of
mangoes
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Q, Q.  Quantity of mangoes

AN

ﬂ( < ResultsPlus
/---.. Examiner Comments
Marks are given for:

e Arightward shift in demand, which has been labelled (1)
e The labelled new equilibrium price (1)
e The new equilibrium quantity (1)

3 marks.

74\ ResultsPlus
\

| Examiner Tip
You must label the new shift and the new equilibrium points to gain
full marks.
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Question 1 (h)

Examiners were looking for just one reason to be provided.

To score the three marks available, it needed to be developed and in context.

Christine runs a small cafe in New Zealand. She has many regular customers and has
a reputation for serving large-sized meals, even though it means she makes less profit
on each meal.

(h) Explain one possible reason why Christine serves large-sized meals.
: (3)

Chmﬁmsweamemmméwbmﬁm
oustoMes , As & (MSTOTURM

...... ook M Me Thg also $hows hak
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,‘,mteousb - ghe Sa,mffamg sy md

f

ﬂ ResultsPlus
Examiner Comments

Marks were scored for:

¢ 'she wants to satisfy customers' (1 mark - reason)
¢ 'loyalty can increase the sales of small cafe' (1 mark - context)
e ..'in future' (1 mark - development)

3 marks.
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Christine runs a small cafe in New Zealand. She has many regular customers and has

a reputation for serving large-sized meals, even though it means she makes less profit
on each meal.

(h) Explain one possible reason why Christine serves large-sized meals.
(31

e qelt .. £ p Wm& .................
W ......... meak.. M . M w%

f

ﬂ ResultsPlus
Examiner Comments

The response scored all 3 marks by a similar route. It had the same
developed reason but different context.

e 'Aim may be customer satisfaction' (1 mark - reason)
e use of 'large-sized meals' to contextualise this satisfaction (1 mark)
¢ 'help build customer loyalty' (1 mark - development)

3 marks.
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Christine runs a small cafe in New Zealand. She has many regular customers and has
a reputation for serving large-sized meals, even though it means she makes less profit

on each meal.

(h) Explain one possible reason why Christine serves large-sized meals.
(3)

G0 AESEn Wy CUaSKioe. BRAVes. (ae- ST meods (8 hendX. ..

.............. She  has. . diefeent  Joustaess axns . Wk for exennple el ..
............. Vs i€rs.. feed n. & Naw-teaknd. by, Sening (9ge-Sited
MWJMST&#*MWMJ ....... consurer loyakty......

L hecouse angumers. feed . onore.. peAscholY . wed A . PE A .
e MYy VS MY innease. Carishiner Sades Indbe o

.............. L emaq_beause. CanSurtsS . are eke. LkeMy to  cree bock. ..

N

) { ResultsPlus
/---. Examiner Comments

Another example of ‘customer satisfaction over profit' for 1 mark
(reason).

However, the context mark comes from applying the economics
'‘consumers feel more personally cared for' to the 'large-sized meals'.

Development is from 'customer loyalty', but could equally be from the
last sentence if the marks had not already been scored.

’“ 'f ResultsPlus
\

| Examiner Tip
'Explain’ questions require one reason/way/advantage, which is in
context and developed, to gain all 3 marks.
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Question 1 (i)
There was a good understanding of sectors of the economy shown by many candidates.

It was the ability to analyse and apply the data from the extract that differentiated
candidates' marks.
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There has been a decline in employment in the secondary sector in developed
countries such as Germany, the UK and the US. Goods are now often manufactured
in low-cost Asian countries. At the same time, there has been a rise in the number of
people employed in the tertiary sector in developed countries.

(i) With reference to the data above and your knowledge of economics, analyse why
there has been this shift in employment in developed countries.

(6)

m:t ....... W‘W ‘nal). xmmm
By Mg dako... A_ruaa .600da. ane e sgtbw

m o caude. .. Tmﬂu.% A-Mm et AA..... ang... S abotun... M‘[CMALN
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igmamlner Comments

This response scored all 6 marks available (Level 3).

There is clear understanding, applied and developed to the
information and the analysis of issues is thorough.

& V ResultsPlus
KD

) Examiner Tip
Candidates should not evaluate 'analyse' questions. There are no
marks available for doing so and it will result in less time being
available for other questions.
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Question 2 (c)

There is only one mark available for this question, so examiners do not expect candidates to

write extensively.

(c) State one example of an external benefit.

\fﬁt CCL': W e on

N ﬁ{ ResultsPlus
/'--.. Examiner Comments

This response scored 1 mark for a correct example.

-

| Examiner Tip

V \ ResultsPlus
\\

asked for by the question.

No marks will be scored for giving a definition when an example is
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Question 2 (d)

Many candidates were able to calculate the correct price elasticity of demand and it was
pleasing to see the calculation shown to arrive at this answer.

However, some candidates did not show the minus sign in either the calculation or the final
answer.

Sathvinder provides a cleaning service to homeowners in a small town. She recently
decreased prices by 1.2% and quantity demanded increased by 1.9%.

(d) Calculate, to two decimal places, the price elasticity of demand (PED) for
Sathvinder’s cleaning service. You are advised to show your working.

(2)

y i{ ResultsPlus

/--. Examiner Comments
The correct answer of - 1.58 is given.
If the correct answer had not been given, one mark is still available for
a correct calculation of 1.9/-1.2 or 1.9%/-1.2%. There are no marks for
stating a formula in 'calculate’ questions.
2 marks.
M\ ResultsPlus
\ Examiner Tip
Do not ignore the minus sign when calculating elasticity.
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Question 2 (e)

This was well-answered by many candidates, but some wrote a very vague reference to an
owner of a business, without any sense of being a risk-taker or having set it up with their own

money.

(e) Define the term entrepreneur.

;“ﬂpr"e‘(‘lﬁ_

3ﬂkfﬂueu»’ s an f“""’" wbe: ke p{gd_;_,é el

¥ { ResultsPlus
/--._ Examiner Comments

1 mark.

\.

Reference to taking risk to start a business earns credit.

e
P
o

‘”’ ResultsPlus
\

| Examiner Tip
A 1-mark 'define' question does not require examples.

"
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Question 2 (f)

This question required one reason and development of the reason for both marks.

(f) Describe one reason why water is a factor of prbd uction.
(2)

e Wokest_can be. HECE extralked fHo0m Catth....

et o5t i ol in. e Land.. caétfo/éz
Lomclzréﬂ,}fac;&zﬂojc _________ brecltittion. ...

N

V ResultsPlus
/--.. Examiner Comments

Both marks are gained for:

e areason: 'can be extracted from earth'(1)
e development: 'therefore in the land category' (1)

2 marks.

"’ 'f \ ResultsPlus
\

) Examiner Tip
Only one reason/advantage/way/factor etc. is required for one mark.

The second mark can only come for development of this and not for a
list of reasons etc.
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Question 2 (g)

A good response was seen from candidates answering this question, many of them
developed and in context.

However, a few tried to explain how supply would affect price, instead of the question asked,
and some mistakenly tried to explain a shift in supply rather than a movement along the
supply curve.
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Figure 2 shows the supply of rice in a region during 2021.

Supply of rice in 2021

Price of S
rice

§230 f-===---n--n-

§220 formomm———

ST oo v

= e e m o m w E ow == o=

R

1
1
1
|
1

100 125 150 Quantity of rice (kg)
Figure 2
The equilibrium price of rice is $2.20 per kg.

(g) Explain one effect on the supply of rice following a change in its equilibrium price.
(3)

2 At %.uumn . e prce... &Ma.n.t.;.{_g ST 7TV
. Wbb&iﬂw PMJLMHJ ..lo hale

L@"w wwm *j %3% gieR™ $3%
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N
\/ 1{ ResultsPlus

Examiner Comments

The effect is not seen until the third 'arrow' when the response says,
'the higher the price, the more the supply increases' (1 mark).

There are several data references (1 mark).

Right at the end, development is credited for 'increasing profit' (1
mark).

3 marks.

" J

'  ResultsPlus
\\

Examiner Tip

An effect/way/reason must be given to gain any marks.
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Question 2 (h)
A two-sided argument, which used the evidence, was offered by more able candidates.

However, several responses simply repeated the information provided, rather than using it to
answer the question regarding the likely benefits of the public sector provision of outdoor
areas/parks.

23 Int GCSE Economics 4EC1T1 01R



Some governments have made the creation of outdoor areas or parks a priority
in order to help reduce health issues, such as obesity. Studies have shown that
having access to such areas encourages physical exercise that can also benefit } , por, heaHh ’

mental wellbeing. #.00 cteaded kit
Cofre T3
However, funding for such projects is not always available or the parks become too ¢ ces

crowded. This means fewer people can benefit from these outdoor areas. ¢
& o ncpimyes ?"f"

(h) With reference to the data above and your knowledge of economics, assess the +¢ mave

benefits of the public sector providing outdoor areas or parks.
(9)

Om.kwnsdr05-%wb‘m«Samr,yverpmuﬂewnpd,pfﬂ%;l;n&w’réﬂv(
_.Oyeos Or. padks 'u‘lencaspfqﬁktﬁr%aﬂ&hﬁmafL‘afm\
ockabier Yronicieg Qubdoor padts. € oveos subere yeople con.. .
............ EXLLCKE. . A5 O v’trarawérw\aqﬂmmmkmnhm\p&&wm
‘r\m\“\ {fsucs...,...ﬁuoh.,.. o Obﬁt{;nhl%nmml—ng,\:hﬂbhkﬁh i
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ig ResultsPlus
Examiner Comments

This response scored 7 marks (Level 3) as it has good interpretation of
economic issues, some analysis, more than one viewpoint (albeit
unbalanced) and good selectivity and organisation.

P
/"' |

/\Vj ResultsPlus

| Examiner Tip
Simply copying the extract, or re-writing parts of it, is not going to lead
to high marks!

High level arguments need to use the evidence, rather than repeat it,
to present arguments that are applied to the question.
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Question 3 (c)

Pleasing numbers of candidates were able to respond to this question appropriately. Clear
labels allowed all three marks to be accessed.

Figure 3 shows the estimated demand for car park spaces at a given price.

Price per hour (5) 1.00 3.00 5.00
Demand 60 40 20
Figure 3

(c) Using the information in Figure 3, draw and label the demand curve for car park
spaces on the diagram below.
(3)

5.00 -

3.00 +
Price per hour ($)

0 20 40 60

Quantity of car park spaces
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—
\/ /ﬁi ResultsPlus

Examiner Comments

This response scored 3 marks for:

e an accurate demand curve, labelled (1 mark)

e $5.00 plotted on the demand curve at a quantity of 20 car park
spaces (1 mark)

e $1.00 plotted on the demand curve at a quantity of 60 car park
spaces (1 mark)

3 marks.

‘f‘ \ ResultsPlus
<

Examiner Tip
Always label your diagram to score full marks.
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Question 3 (d)

The evidence was used well by candidates who achieved Level 3 on this question. There was
also a good awareness of understanding shown in developed points.

PPF

Capital goods /
PPF

Consumer goods

Figure 4

Figure 4 shows an inward shift in the production possibility frontier (PPF) for
an economy.

(d) With reference to the data above and your knowledge of economics, analyse why
the economy might have moved from PPF, to PPF,.
{61

Aine
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~ ResultsPlus

/--.. Examiner Comments

Clear knowledge, developed relevant points and application, along with
excellent analysis is shown in this response.

It only failed to achieve full marks because the selectivity and
organisation of information was reasonable, rather than excellent.

Level 3 - 5 marks.

-~ y \ ResultsPlus
~_

) Examiner Tip
One-sided arguments only are needed for 'analyse' questions.

Focus on developing applied points to present a strong analysis, not an
undeveloped list.
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Question 3 (e)

Top level responses provided a balanced assessment of whether the merger between
WarnerBros and Discovery is likely to result in economies of scale.

In 2022, two entertainment firms WarnerMedia and Discovery are expected to merge,
The new firm will be called Warner Bros. Discovery. It Is predicted it will have 59 million
subscribers to its merged streaming services. This will increase further if plans to
release several hew programmes go ahead.

The new firm will have assets that include: many popular television channels; film,
animation and television studios; DC Comics; and news channel CNN. The new
company will have an estimated value of $150bn,

(e) With reference to the data above and your knowledge of economics, assess
whether WarnerMedia merging with Discovery is likely to benefit from economies
of scale,
(9}

AL mmpe ok oo oend | Seaieed wamndh euaee aSKh et
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i( ResultsPlus
Examiner Comments

A top-level mark of 7 (Level 3) was given for this response.

It presents a two-sided argument which is applied to the data and has
balance in the developed, contextualised analysis and evaluation.

However, the development is only reasonable. We always positively
mark and so discount the final paragraph where no credit would have
been given.

.-'f H'

= V : ResultsPlus

| Examiner Tip
'Assess' questions require a balanced, two-sided argument, which is
applied.

There is no requirement for a judgement or a conclusion, but the
argument(s) and counter argument(s) should be developed and
thorough, as well as in context.
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Question 4 (a)

An excellent understanding of excess supply was shown with responses to this question.

4

The demand for meals over three lunchtimes at a café in Austria is shown below.

Day Quantity of meals demanded
Thursday 58
Friday 64
Saturday 79
Figurul 5

(a) Calculate the excess supply of meals if the quantity supplied during these three

days totalled 261. You are advised to show your working.

Wt 4= 901

..........................

...............

2 marks.

Full marks were given for a correct final answer of 60 (meals).

A
i

/\Vj ResultsPlus

) Examiner Tip

guestions.

It is recommended to always show full calculations in all ‘calculate'
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Question 4 (b)

Knowledge and understanding of oligopolies was good in many responses but the ability to
analyse this knowledge was more varied.

The market structure of the airline industry is an oligopoly. Major airlines, such as
Emirates, Lufthansa, Qantas and Delta Airlines compete with one another over the
routes they offer. Passengers are able to travel to countries worldwide for work,
leisure and to visit family and friends.

(b) With reference to the data above and your knowledge of economics, analyse the
benefits of this type of market structure for airline passengers.

éﬁ@ againd™ ade. @1\:@%

e will es a
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AN

ﬁ( /S ResultsPlus

Examiner Comments

This response scored Level 2 (4 marks).

It offers some analysis, but lacks the development to progress to the
top level.

The evaluation is ignored as there are no marks for AO4 on 'analyse'
guestions.

74\ ResultsPlus
\

| Examiner Tip

Focus on developing each applied chain of reasoning rather than
listing several separate points.
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Question 4 (¢)

The use of evidence was very good for candidates achieving Level 3, but this was in
conjunction with balanced, two-sided arguments. Some candidates simply repeated the data
rather than using it, thus reducing their ability to attain a top-level mark.

Some candidates did not understand the meaning of derived demand, often meaning they
could not offer an answer to the question.
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During music festivals and sporting events, such as football matches, higher numbers
of security staff are employed at stadiums than at other times. At supermarkets, more
employees are needed to sell an increased amount of groceries ahead of special
holidays and national celebrations.

Technological advances mean that machines are increasingly used in many industries,
especially where it leads to greater productivity. These can range from waiters

being replaced by robots in restaurants, to automated services dealing with online
customer issues, to the more traditional machinery used in manufacturing.

(c) With reference to the data above and your knowledge of economics, evaluate the
extent to which derived demand affects the demand for labour.

(12)
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N / ResultsPlus
/---t Examiner Comments

This response is a good match to the majority of the Level 3
descriptors.

It meets all the requirements for Level 3 with a balanced, two-sided
argument, leading to a supported conclusion, but does not present an
excellent organisation of information and application is only
reasonable.

Nonetheless, a very good response which therefore achieves Level 3,
11 marks.

s ResultsPlus
ey

Examiner Tip
This is the only question on the paper requiring a supported
judgement/conclusion.
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Paper Summary

Based on the performance from this paper, candidates are offered the following advice:

e Be careful to read the whole of the question. Certain requirements were not acted upon
by some candidates in this series, eg when answers are required 'to two decimal places'.

e Candidates need to understand the requirements of the command words in the
questions. This will allow them to access marks relating to each of the four assessment
objectives tested on the paper.

e Quantitative skills will be tested throughout the paper. These may be in the form of
diagrams/graphs, calculations or using the data in the extracts, to provide the application
in the questions.

e Application marks will not be awarded simply for repeating evidence from the extracts. It
needs to be used in the response.

e 'Analyse' questions do not require evaluation, but the command words 'assess' and
'evaluate' do require a two-sided argument in order to achieve full marks. The 'evaluate'
question also requires a supported judgement/conclusion.

e There may be more answer space provided than needed for responses. This is also
indicated on the front cover of the question paper.

e The descriptor tables for questions with the command words 'analyse’, 'assess' and
'evaluate' do not change between questions with the same command word or between
exam series. Candidates are advised to practise writing responses using these tables.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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