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Introduction

A good awareness of economics was shown by candidates who sat this paper at International
GCSE level.

In general, candidates seemed to be well prepared for the topic areas covered by Paper 1.
Where applicable on the levels-based questions, the ability of the more able candidates was
shown through relating knowledge and understanding to the evidence presented. Those
candidates who found such concepts difficult, typically answered such questions with a more
generic approach.

The levels of response questions required knowledge to be developed and applied to the
relevant evidence. Although many candidates did adopt this approach, there were instances
where a more basic understanding was demonstrated, thus limiting the attainment of higher
levels.
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Question 1 (c)

'What is meant by' questions have two marks and require two parts in the explanation of the

term.

No marks are given for examples.

As per the mark scheme, the sale of an organisation in the public sector to the private sector

was given two marks.

Any other appropriate responses were also credited.

(c) What is meant by the term privatisation?

owWhen Sade owned goods el

(2)

oSod v A prvake. Sec4dr o

N
\( 2{ ResultsPlus

/'--.. Examiner Comments

term 'privatisation'.

This response scored 2 marks for 'state owned goods and services'
'sold to the private sector’, as this showed a full understanding of the

(T ResultsPlus
\ Examiner Tip
A two-part question will need two parts to the response.
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Question 1 (d)
There is only one mark available for 'state' questions.

Examiners do not expect candidates to write extensively.

(d) State one reason why the government regulates competition in the economy.

(1)

AN

ﬂ( < ResultsPlus
/---.. Examiner Comments

An accurate reason is given, so scores 1 mark.

\. J

| Examiner Tip

/ 4 \ ResultsPlus
\

One-mark questions require only a short response.
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Question 1 (e)

'Define’ questions are only looking for a definition of the term. No further explanation is
needed.

Any appropriate response defining 'congestion' was accepted for one mark.

(e) Define the term congestion.
(1)

Longeshion s Wy & inorek has deo mang Glams

ﬂ ResultsPlus
Examiner Comments

This response scores 1 mark for a suitable definition.

(e) Define the term congestion.
(1)

AN

% ResultsPlus
Examiner Comments

An alternative definition equally worthy of the 1 mark available.

C V f ResultsPlus
\\J-/

) Examiner Tip
Candidates will not score any marks for providing only an example as
the question requires a definition.

Int GCSE Economics 4EC1 01 6



Question 1 (f)

Many candidates were able to correctly calculate total variable costs and therefore, score
both marks. It was pleasing to see that many showed full workings, as recommended in the
qguestion.

Figure 2 shows some of the monthly production costs for a firm which

makes furniture,
Production costs €
Rent 30000
/| Raw materials 16500
Insurance 7000
/ Labour (payment depends on output) 95000
Figure 2
(f) Calculate the total variable costs for the firm each month. You are advised to
show your working.

(2}

45000416500 =£5C0
N

ig ResultsPlus
Examiner Comments

The correct total variable costs were calculated to score 2 marks.

T\ ResultsPlus
\_} Examiner Tip

Always show workings because an incorrect final answer can still score
1 mark if the workings are correct.
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Question 1 (g)

Many candidates scored all three marks for a correctly labelled diagram. However, some
candidates did not label either the shift in demand or the new equilibrium price/quantity and

so did not achieve full marks.

Examiners were looking for a rightward shift in demand, correctly labelled.

Figure 3 shows the market for apples.

(g) Using the diagram below, draw the likely effects on the market for apples
following an increase in the advertising of apples. Label the new curve, the new

equilibrium price and the new equilibrium quantity.

Price b D
of
apples
- I S e e

k= = = = = = = ==

(3)

D1

|
!
I -
Q Qe.:[ Quantity of apples

~ &{ ResultsPlus
/--._ Examiner Comments

Marks were given for:

e Anincrease in demand, labelled (1)
e The labelled, new equilibrium price (1)
e The labelled, new equilibrium quantity (1)

3 marks.

s
-
o

14\ ResultsPlus
\

| Examiner Tip

on the axes to gain all 3 marks.

You must label the new curve and the new equilibrium price/quantity
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Question 1 (h)

Some candidates did not receive all three marks because they defined 'division of labour’
rather than explaining an advantage.

Only one mark was available for an advantage, marks two and three are for putting the
response in context and for a cause/consequence of the advantage.

The advantage needed to be for the firm, as stated in the question.
A firm produces tennis balls. There are a number of stages in the process of
producing tennis balls. The firm uses division of labour in its factory.

(h) Explain one advantage of using division of labour for the firm.
(3)

...... Foch worler will only have to focus on oe
..... ek, Mneoning Hhat thee. wil be i
mistoles mga/e be o @sult. the firms
..,..produc,ﬂwty for. procfuung teanis balls. mcfex:ees
..... | .Mfeoarg outpuf..

\( { ResultsPlus
/---.. Examiner Comments

Credit was given for:

e Each worker only having to focus on one activity (1 - development)
e Fewer mistakes made (1 - advantage to the firm)
e Productivity for producing tennis balls increasing (1 - context)

3 marks.

The advantage can be in any part of the response but MUST be
present to score any marks.

4 \ ResultsPlus
\

| Examiner Tip
'Explain' questions require a way/advantage/reason which is in context
and developed in order to score all 3 marks.
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Question 1 (i)
This is the first levels-based question on the paper.
'Analyse' questions require a one-sided argument. There are no marks for evaluation.

Drinking water in the Canary Islands has to be filtered by machines to remove the . ./
salt from sea water. Samples are taken by production workers to ensure salt and
impurities have been removed. ' e : -

(i) With reference to the data above and your knowledge of economics; analyse how
all four factors of production might be used to produce drinking water in the
Canary Islands.
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[ ™, .
\/ / ResultsPlus
/---t Examiner Comments

This response matched the level descriptors for Level 3 and so scored
all 6 marks available.

It has clear knowledge and understanding, develops relevant points,
applies economic terms, demonstrates excellent selectivity and
thoroughly analyses the issues.

A\ ResultsPlus

\ Examiner Tip

Do not present a counter argument in 'analyse' questions as there are
no marks for AO4. It will therefore leave less time to answer other

questions.
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Question 2 (c)

One mark was available for stating the correct name, 'unitary'.

(c) State the name for price elasticity of demand (PED) with a numerical value of -1.

(1)

-
.--""f-:

~ ‘\/ ResultsPlus
/‘--. Examiner Comments

was needed.

This response scored 1 mark for a correct response. No more detail

-

’“ V ResultsPlus
\

| Examiner Tip

other questions.

When only one thing is requested, eg one name, stating two or three
will not result in extra marks and may reduce time available to answer
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Question 2 (d)

'Calculate’ questions require appropriate units to be used in the response. This includes no
units for elasticity. Some candidates received only one mark for the correct calculation of PES
but not for the final answer if a % sign was incorrectly added.

A factory producing shoes calculated that quantity supplied decreased by 2.7%

following a price decrease of 1,.9%.

(d) Calculate, to two decimal places, the price elasticity of supply (PES) for shoes.

You are advised to show your working.

-
.--""’-:

¢ i{ ResultsPlus
/---. Examiner Comments

2 marks.

Credit was given for a correct final answer of 1.42.

-

’“V ResultsPlus
\

| Examiner Tip

Make sure you always use the correct units for 'calculate’ questions.
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Question 2 (e)

This was well answered by many candidates, but some responses were too vague, giving an
ambiguous definition which could have referred to numerous things. These did not score the
mark.

(e) Define the term substitute.
{1}

A 3ro1 thot s dosely @lated 1o another
ood ot is sold +o H e.':-.acme_amlpc:rf

‘i&jR&suﬂsﬂm
Examiner Comments

This response was given 1 mark for an accurate definition.

(T ResultsPlus
\ Examiner Tip
A 'define' question does not require examples.
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Question 2 (f)

For 'describe' questions, only one mark can be given for a way/reason/advantage and the
second mark is for development of that reason.

(f) Describe one reason why a firm might stay small.
(2}

o TU0e. ey, Voe OBOT qopYIANCAd00. Wiktain e Him G0 BAings awe.

y ( ResultsPlus

/--.. Examiner Comments

Credit was given for:

e better communication (1 mark - reason)

e so things can be done rapidly (1 mark - development)

\

| Examiner Tip

There are no marks for definitions with 'describe' questions.
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Question 2 (g)

As with all 'explain' questions, only one effect/reason/way can be credited.

A second mark is available for putting the response in context and a third for developing the
response.

There are many market stalls selling food in Taba, Egypt. Some of these stalls have
received positive reviews on social media about the quality of the food they sell.

(g) Explain one advantage of positive reviews for the owners of food stalls in Taba.
(3)

Ouners of food stalls in Tuba will @cene

______ (3 d for the foor] thes
________ ey howe @ceived. 800c1......cx;[l/€[‘ﬂ5103 2, o @sul
......... ese. owners wil_generate.. more” &:ole&urw[

%{ ResultsPlus
Examiner Comments

Credit is given for:

e greater demand for food (1 mark - advantage)
e received good advertising ( 1 mark - context)
e generate more revenue (1 mark - development)

3 marks.

'meaning they can maximise profit' would have been development but
all marks have been scored already.

C V ResultsPlus
\/

) Examiner Tip
Try to avoid repeating the question as there are no marks for doing
this and it uses valuable time that could be used answering another
guestion.
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Question 2 (h)
A two-sided argument with developed chains of reasoning and use of the evidence was

presented by more able candidates. However, some responses simply repeated the
information provided rather than using it to answer the question.
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Rail travel in Poland is considered to be a monopoly. Polskie Koleje Pastwowe < " “%<“~
(PKP) is the main firm that operates the trains and the rail network in Poland. Both

passenger and freight trains run on PKP’s network. It has over 18,510km of track.
Itsmainulmsaretometﬂntmnsponneedsofﬂmmtemdmmﬂemﬁ

its consumers.

(h) With reference to the data above and your knowledge of economics, assess
whether a monopoly such as PKP is likely to benefit consumers.
: (9)

xSy or Mmoure, & Ho Manet Jpwe . Phpis 'tkPlﬂ ......

40 kere§ie copsumes e % 4 Sum wouked benedi+

Qble. 1o ﬁm endusin m)iff:_..@ be_auew invese
AT A= h _ond developments. i\ vider d make il

.................................................................................

bem dhey ove e do:,ez:!ro ..... wr k nutimmdcﬂ‘ _____
AN expenence. mue. eficedt el , TN addicondts fhis

Point, te _
oleree Mo Hime  AocodS e ATanspodted, (sins

...................................

benedic consomes as %e.g ma,.. pode. o quedity. ...
Seadng ond. UNhysenic AN Camases beavse they
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i

N &{ ResultsPlus
/'--. Examiner Comments

This response scored the full 9 marks, at the top of Level 3.

It has a balanced, applied two-sided argument.

\. J

s
-
o

&\ ResultsPlus
\ Examiner Tip
Simply copying the extract will not lead to high marks. Instead,

evidence needs to be used when answering the question.
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Question 3 (c)

A pleasing number of candidates were able to answer this question accurately and achieve
full marks.

Full labelling is required on all diagrams to score all the marks available.

(c) On the diagram below, draw the effects of a decrease in the retirement age on the
labour market in a country. Label the new curve, the new equilibrium wage rate
and the new equilibrium quantity of workers employed. SL
1 (3)

DL
Wage
rate

welb—-— -~

We f~-====<

SL DL

i
]
I
I
I
I
I
I
I
I
I

-
(e Qe Quantity of workers employed

N

N &{ ResultsPlus
/---. Examiner Comments

Credit was given for:

e Drawing and labelling the correct new supply of labour (1 mark)

e Drawing and labelling the correct, new equilibrium wage rate (1
mark)

e Drawing and labelling the correct, new equilibrium quantity of
workers employed (1 mark)

3 marks.

&\ ResultsPus
<)

) Examiner Tip

Label your diagram in order to achieve full marks.
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Question 3 (d)
Candidates who achieved Level 3 on this question used the evidence appropriately.

There was also a good awareness of understanding shown in developed points.

Int GCSE Economics 4EC1 01 22



Studies have shown that there are a number of riegative impacts from spending too
much time using a mobile phone. These include pain in the thumbs, loss of sleep and
anxiety. Despite this, it is not unusual for people-to spend a lot of time using their
phone, even in the presence of others.

(d) With reference to the data above and your knowledge of economics, analyse why
some people may ignore the negative impacts of spending a lot of time using a
mobile phone. habit

.’m,

VN

(6)

FERRARR 44444
4 b ERERR 84444 1T LR LT R R
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AN

ﬂ ResultsPlus
Examiner Comments

Clear knowledge, some developed points and appropriate application
are shown in this response to achieve Level 3 - 5 marks.

Further development of points to produce a thorough analysis would
have scored all 6 marks available.

’"\V/ ResultsPlus

| Examiner Tip
One-sided arguments only are required for 'analyse' questions.

Focus on developing applied points to present a strong analysis of the
situation, rather than listing numerous points as this will not lead to
the 'thorough analysis of issues' required for top Level 3 responses.
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Question 3 (e)

Top level responses provided a balanced assessment of the role of the secondary sector in an
economy, using appropriate evidence (from the data provided).

25 Int GCSE Economics 4EC1 01



Manufacturing is an important part of any economy because as well as providing
many products, it generates income and tax revenue. Governments can use this tax
revenue to provide things such as health care and education, which are part of the

- 7
(e) With reference to the data above and your knowledge of economics, assess the
role of the secondary sector in an economy.

tevenue B Con e Used cnd
..... Ry . Aur Casumes o enoy cud  benedit fom 4E
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Y / ResultsPlus
/---t Examiner Comments

This response scores 8 marks (Level 3) for providing clear knowledge,
appropriate application of economic terms, some analysis and sound
evaluation, which shows a full awareness of the issues.

Top marks would be scored had balance been evident.

ResultsPlus
<

Examiner Tip
'Assess' questions require a balanced, two-sided argument which is
applied to the data presented.

There is no requirement for a conclusion or judgement, but the
analysis and evaluation should be developed, thorough and applied
throughout the response.
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Question 4 (a)

A correct answer of 3,450 (tickets) scored both marks for this 'calculate' question but it is
always recommended to show full workings.

4 A sports arena in Guatemala holds a maximum of 20,000 people for each event. The
quantity of tickets demanded for the most recent events is shown below.

Event Quantity of tickets demanded
A 22,200
21,000
c 20,250
Figure 5

(a) Calculate the excess demand for tickets if the quantity supplied for all three
events totals 60,000. You are advised to show your working.
(2)

21700+ U000 420 LEO=6D450

AN

ﬂ ResultsPlus
Examiner Comments

Both marks scored for a correct answer of 3,450.

s -___,—:':'1'.
N
/ +\ ResultsPlus
\_) Examiner Tip
It is recommended that you always show working in 'calculate’

guestions.
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Question 4 (b)

Knowledge and understanding of the free rider problem was demonstrated in many
responses but some candidates presented a list of points rather than analysed why it
resulted in the provision of defence force by the Zambian Government.

Zambia has a defence force that includes both an army and an air force, The Zambian
Government is responsible for the provision of this defence force.

(b) With reference to the data above and your knowledge of economics, analyse

why the free rider problem has led to the Zambian Government providing the
defence force.

(6)
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N / ResultsPlus
/'--t Examiner Comments

This response is a good match to the Level 3 descriptor as it has:

e clear knowledge

e appropriate application of economic terms

e excellent selectivity and interpretation of economic information
e athorough analysis of the issues.

It therefore received Level 3 - 6 marks.

“ .':f"" . ResultsPlus
\

Examiner Tip

Focus on applying and developing each chain of reasoning rather than
listing several separate points.
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Question 4 (¢)

A very good use of evidence was provided by candidates achieving Level 3 on this question.
This was in conjunction with a balanced, two-sided argument.

However, some candidates simply repeated the evidence rather than using it, thus reducing
their ability to attain a mark at the top level.
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Polluted air is said to cause over 1,000 deaths each year in Greater Manchester, UK.
To reduce the problem, an 800 km?‘Clean Air Zone' (CAZ) has been proposed, where
drivers of certain vehicles would have to pay between £7.50 and EGG.OOngay
they drive on roads in the region.

All lorries, buses, taxis and vans that do not meet the emission standards will be =

affected. It is w.emoume vehicle owners to drive vehicles that are
more environmenta ; : N

However, small business owners in particular will be affected by the proposals. An
ice-cream business, established over 100 years ago, stated costs would increase by
£29000 a year for its vans to use roads in the region. It cannot afford to replace them
and like many other firms risks going out of business.

(c) With reference to the data above and your knowledge of economics, evaluate the

effectiveness of government regulations in dealing with externalities such as air
pollutlon in Greater Manchester.

..géﬁeemahtﬂ& Sueh. e anr Plleudion.. bemwa..,%
Ve et (et b W%w& ...... be_ €
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Examiner Comments

This response is an example of one that matches most of the Level 3
descriptors.

It meets the requirements for a mid-Level 3 response and therefore
achieves 10 marks.

The analysis is strong and applied, but the counter argument is not
balanced and focuses more on alternatives rather than an evaluation
of the effectiveness of Government regulations when dealing with
externalities. Nonetheless, it is a good response overall.

)
Q) ResultsPhus

A supported judgement or conclusion is required for top Level 3
responses in 'evaluate' questions.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

Be careful to read the whole of the question. Certain requirements were stated which
were not acted upon by some candidates taking the paper this series, eg where answers
are required to two decimal places.

Candidates need to understand the requirements of the command words in the
guestions.

Quantitative skills will be tested throughout the paper. These may be in the form of
diagrams/graphs, calculations or by using the data in the extracts.

Application marks will not be rewarded simply for repeating the evidence in the extracts.
The evidence needs to be used in the response.

'Analyse' questions do not require evaluation, but the command words 'assess' and
'evaluate' do require a two-sided argument in order to achieve full marks. The evaluate
question also requires a conclusion/judgement.

There may be more answer space than is needed for each response. This is also indicated
on the front cover of the question paper.

The descriptor tables for 'evaluate’, 'assess' and 'analyse' questions do not change

between questions with the same command word or exam series. Candidates are advised

to practise writing responses using these tables.

Int GCSE Economics 4EC1 01
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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