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Introduction

This is the June series for assessment of WEC14 Developments in the global economy. The
examination tests the candidates' abilities to select and apply appropriate economic
concepts, theories, and techniques in a variety of contexts. As Unit 4 is a synoptic unit, the
examination may draw on material from Units 1, 2 & 3.

In Section A, the multiple-choice section, candidates performed best on the role of the World
Bank (question 1). The question with the focus on terms of trade was the least well-answered
question (question 4), and this part of the specification may need attention by candidates. On
the remaining questions, candidates performed reasonably better.

In Section B, the data response section, questions are based on information provided in the
source booklet.

e QO7(a): Candidates only accessed two marks for correctly calculating Indonesia’s GDP.
Most candidates scored two marks for this question.

e QO07(b): This question required an explanation of the difference between a balance of
trade deficit and a balance of trade surplus. Two relevant pieces of data were required
from Figure 1 to attain the two application marks. Many simply reversed the definitions
and did not get any marks.

e QO07(c): Most candidates could analyze two benefits of Indonesia’s increasing population to
its economy. However, only a small percentage of candidates could fully explain the
benefits to access both analysis marks. As this is a data response question, the candidates
are required to explain the benefits that have been provided in the extract and not from
their own knowledge, unless specifically mentioned.

Application marks were often awarded for appropriate references to Extract A. Some
candidates evaluated their analysis points, but this was not credited as this is not a
requirement of the question.

e QO07(d): A large majority of candidates were able to examine two likely problems for the
Indonesian economy due to its dependence on commodities. Two knowledge and
application marks were often awarded for relevant use of the sources. However, several
candidates copied paragraphs from the extract and were not able to obtain analysis
marks. This is an area that candidates are advised to address. Candidates attained the two
evaluation marks for explaining the benefits.

e QO7(e): Most candidates made effective use of the source given and were able to discuss
market-orientated strategies that the Indonesian Government might use to increase its
rate of economic growth. A low proportion of candidates developed their analysis with
clear chains of reasoning to achieve at least Level 3 KAA marks. A common feature in
responses was to try to cover as many strategies as possible but without any development
in analysis. Many responses were also not able to access evaluation marks as they gave
solutions to these problems rather than directly answering the question.
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In Section C, candidates have the opportunity to choose two out of three questions. The
section appeared less accessible than previously, and this is reflected in the mean scores on
all three questions. Question 10 was most popular, followed by question 8, and then 9.

In all three questions, candidates' knowledge of relevant economic concepts was sound, but
they often struggled to apply it to the context of the question. Another challenge was the
level of analysis. As in question Q07(e), answers often lacked a fully developed chain of
reasoning. This is because they focused their explanations on several points, and this meant
they did not have enough time to develop them. Some candidates drew appropriate and
accurate diagrams and incorporated them with sound analysis points. This allowed them to
consistently achieve the top levels.

Evaluative comments were often made, and whilst some offered supporting evidence and
were linked to the context, many were unable to offer a logical chain of reasoning. It should
be stated that 8 marks are now awarded for evaluation in the essay section. A reference to a
country will always form part of the questions in Section C. Candidates are expected to have
an awareness of countries to form a basis of their arguments and to achieve the highest
levels.

The questions were accessible at all levels and offered good opportunities for candidates to
differentiate by ability. Answering the exact question asked, integrating the data with
analysis, and strong evaluation continue to remain the essential ways that A-grade
candidates achieve higher marks. It appears that most candidates were not actually able to
complete the paper in the time available.

Moreover, candidates are highly encouraged to have better structure to their answers. Many
have written essay questions in bullet points, and some have written in long
blocks/paragraphs without making a clear distinction between analysis and evaluation. This
was also seen in the higher mark question in Section B.
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Question 7 (a)

Candidates needed to calculate Indonesia’s GDP in 2022. Although around 60% of total
candidates scored the maximum of 2 marks this still indicates that around 40% were not able
to calculate the change correctly. It is important to use the data carefully for calculation-
based questions.

7

7 (a) In 2022 Indonesia’s current account surplus was 1% of its GDP.

With reference to line 26 of Extract A, calculate Indonesia’s GDP in 2022,
You are advised to show your working.

Covent acout Surplus h 2024 356l

oo ocad Swighes W 1o D1 hE

~ O0% > (unend aecaonk swplus - 100

G0Fw tow = 2t ro0- 20 I F

(2)

1m . f ..........
e e e
—

ﬂ ResultsPlus
Examiner Comments

This gets 2/2 marks.
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7 (a) In 2022 Indonesia’s current account surplus was 1% of its GDP.

With reference to line 26 of Extract A, calculate Indonesia’s GDP in 2022.
You are advised to show your working.

iJQﬂ DOC,

| du \\a

fi— $bxk\tm
J\ A. fpﬁ\@n

................

(2)

Z ResultsPlus

Examiner Comments

This gets 0/2 marks. It is good to show workings that will allow to
access 1 mark if the final answer is incorrect.
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Question 7 (b)

Many candidates were able to successfully explain the difference between a balance of trade
deficit and a balance of trade surplus. Only a handful did not attain full marks. A common
response was to explain it in terms of value of imports and value of exports. To access both
the application marks, candidates had to include two pieces of data from Figure 1, one for
each. Some candidates only offered one, and not both. Given the nature of the question, it is
key to cover all aspects of the answer in knowledge and application.

(b) With reference to Figure 1, explain the difference between a balance of
trade deficit and a balance of trade surplus.

(4)
Bavente. Of dcode  dWicit s c.D Men. fwe vewe oF
upons .
__________ exboeet exceed m....u.szme..._...QS’....Tm@eas........u:emsns.t.......\r;:snﬁm.r,g.__mﬁ......_._...

............ —lfaa.e.sufpxug1s<,ohenmmweo%e<ponsevme¢

......... emw%mmo(é»jmﬁwx,ex?eumméﬁbmmm
............. K2R e ot of  0PiOiuetely. = 0.2 hoNien whalst. .

-0 3QAO0 . LORL.. 1 X080 NRd . 0. DO\ e OR XeRdR .
_____________ SEONRS 08 Z MM

N,

ﬁ/ 1{ ResultsPlus
/--. Examiner Comments

This gets 4/4 marks - 2K + 2AP.
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(b) With reference to Figure 1, explain the difference between a balance of
trade deficit and a balance of trade surplus.

(4)
A- ‘balance of {rqdf defu'(i{: 1s. v €he  olve of

_imc‘f ..,E.yfﬂfy:a AS. . rhen. 'ﬁh& ‘m"—t" 0/ %ﬂ&(ﬁ

exeeds  the  waler.. ﬁ"f...:ml"aféfo /4,5 Ohown mﬁawf.
oS  POSitle frong

they  have o Colne  okcount vfﬂfv: ond fue volee

/ ResultsPlus

Examiner Comments
This gets 3/4 marks - 2K + 1AP.

P
S \ ResultsPlus

Examiner Tip
Four-mark questions carry two marks for knowledge and two marks
for application. The application to the answer can be found from the
sources provided. These need to be included to get both the
application marks.
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Question 7 (c)

This question required the candidates to analyse two benefits of Indonesia’s increasing
population to its economy. Most responses included the benefits e.g. larger pool/supply of
workers and increased consumption. They were also able to access the two application
marks by using relevant data from Extract A. Few candidates confused population growth
with immigration and were unable to access any marks.

9 |AL Economics WEC14 01



(c) With reference to Extract A, analyse two benefits of Indonesia’s increasing
population to its economy.

(6)
z;v-frv"“\fc2«772,&{;‘4«;:1‘“#%@;1{{% ..... ¥~
2.3
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N
\/ 2{ ResultsPlus

Examiner Comments

This response gets 2K+2AN+2AP, attaining an overall score of 6/6. It
covers all the knowledge, application and analysis required for the
question. No marks were awarded for evaluation as it is not a
requirement of the question.

' . ResultsPlus
\

Examiner Tip
It is important to remember that 6 mark questions do not have any

evaluation marks.
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(c) With reference to Extract A, analyse two benefits of Indonesia’s increasing
population to its economy.

(6)

...............
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N

Y { ResultsPlus
b/‘----. Examiner Comments

This response gets 1K+2AP+1AN. The second para gets no K or AN
marks as it is not answering the question.

’ '/ \ ResultsPlus
\

| Examiner Tip

It is important to recall that there are two marks available for
knowledge and analysis.
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Question 7 (d)

The question required the candidates to examine two likely problems for the Indonesian
economy of its dependence on commodities. Most candidates were able to identify the
problems from the given extract and were also able to gain the two application marks
required. Many copied paragraphs from the extract and did not explain it. This did not allow
them to gain the higher analysis marks.

Evaluation was good and well written with many identifying their point and explaining it well.

There were some candidates who did not make an attempt of writing any points. For 8-mark
qguestions and above, evaluation is a key requirement and should be included.

IAL Economics WEC14 01
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{d) With reference to Extract A, examine two likely problems for the Indonesian
economy of its dependence on commodities.
(8)

..... B (;r.x:a(:clmgfme«‘(”ﬂdH,fIQQ.Q,QQIndaﬂ&ﬂQLFeﬁfbfﬁ
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qnadenefommi P
Hnme.wrfln%:lﬁl}he,mmhﬂbemmed ...... Mom.....
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hat will diversi& I &ann
0. commodis.

</6\_Z ResultsPlus
Examiner Comments

This response gets 2K+2AN+2AP+2EV (on second page), attaining an
overall score of 8/8. It covers all the knowledge, application, analysis
and evaluation required for the question.
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(d) With reference to Extract A, examine two likely problems for the Indonesian

economy of its dependence on commodities.
(8)

LO“‘% "VW‘: W' Pﬂct& 0&- a l commoties will (hu€ase.
s il make countiges tuat are dependent on we

LELpovt O XN LUBRIAC

. A‘* ﬂdamtsox i, uek. aaqnortw 06‘ LodnmsodTES. ztiwj
9 rmtl'j henett Gom prce iWq&aerﬂ countvcﬁ’s NSV 1597 » S

Acconnt Svpos ineveaced from £30 bl n2e2A w0
182 it 2003 Turs o o $410 diftwone.

T[*'C(Imom%b1rmi1t1dfwdmiamﬁ5ﬁmvtbfw
Eﬂummfca’mwth .......................

[waddetom) coppmdity_prices e nfoww]

........ £ V7S
The wokes it hard {0"" e oo ddy.. ‘-’JL{DOW:'W...,......
f()ptan@ovﬂ/tt,%uwrt

17 1AL Economics WEC14 01



Mowtueyy these  dumwogeks can be Qoupened. ..
Aoue to diftweat  veagows.,
| F‘@Ml(fmwwdﬁlﬂuvcmmmijveﬂahwjkm%
..... reglic- S0 CUamges  Wine  grices ot ea vl
Mot cawse deim toa&ulm?vn{boi’ﬂonmlf-&

il ol less than e waeage. Wiprice. so tndovedse|

ey 0ot solfe.. tjvroddq

The \pt ctdlliiﬁ/\__ oF Coneo h1 pvtcﬂ& Com iSOk

Lomle db‘{[uv‘tq-w;%mﬂi’[rab&s RIS (0207 N
ensuce ‘o doneisun. Mmod ity prodeets. ok
tleey witl Cav i u.mouwts o madtw T ¢ choung,

iﬁ ResultsPlus
Examiner Comments

This answer gets 6/8 - 1K+2AP+1AN+2EV.

The answer starts with benefits and was given the evalution marks

along with two application marks for the points made. The last para on
page 1 gets one knowledge and one analysis. No more marks given for
KAA.

AR
Q) ResuttPus

Application for points-based question can be found in the sources
provided. Always remember to include two pieces of relevant data.
Two marks are also reserved for evaluation in every 8-mark question.

IAL Economics WEC14 01
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Question 7 (e)

Candidates needed to use the source to discuss market-orientated strategies that the
Indonesian Government might use to increase its rate of economic growth. It is important
that candidates select any two strategies and develop their analysis by focusing on those
points rather than trying to cover as many strategies as possible, some of which are not in
the source provided. This will allow candidates to access the higher levels of response.

A handful of candidates were able to successfully identify and explain strategies such as
privatisation and promotion of FDI. They were able to integrate this with the application given
in the source from Extract A. This gave them access to Level 3. However, many candidates
just copied the source and did not explain their points. This gave them access to Level 1 only.
Those who mentioned interventionist strategies, did not get any marks.

Evaluation points were well written. Many candidates included references to corruption and
significance of factors changing over time. Many included the problems associated with the
policies identified as an evaluative comment but were not able to successfully support this
point using a logical chain of reasoning. Candidates should ensure that they do this as
opposed to listing a number of separate undeveloped points.

19 |AL Economics WEC14 01



(e) With reference to Extract A and your own knowledge, discuss market-or

strategies that the Indonesian Government might use to incréase its rate of
economic growth,

(14)

o (At - o fealaled, mauMuwawﬁmmme
e TOANGSOMN ..

Bt cumﬂm s, proadivy. M.A el et C PRL)., tucunse & tuay ...

q’MMMMWmMM%ﬁ ..... WIA...cous s . Jndaussits..............

ummmemmemmwﬁm

m%MW;S%ﬁMM:Mﬁmwhm

.........................

QA Stas hasedh,. b A BRL. e t&dmﬂ . B ta0niL. 6] AL ...

o P o LA .‘QMMM—MMWM

e oA Msw ..' ermM A o 03] 0 Towss.. Lsboas.. Kenalt.
............. (W \Qader. a:ﬁm‘:r Gnn. Aot L8], ..

,Sam mﬂ«,m 0. PAALARLDM . Coipauy Wsek o cuwsd by paliowad,
o oy 0. prbtab. S . leru mmm Mesrefre., fius. bewast....
8 AL K—M rwe mmnmmhdjmqw.j R (W
Y MJWM¢MWMMMMM ................

| wmuMMq@r@mmmam@mmFM
............ Mctensad, fonan $3.5 briaams. M 202410 % 02 kT 1A2032- . AL AD......

IAL Economics WEC14 01 20



Al gense. da. hadonestas... rm»ﬂ R ol sk ELOMNMIE.. &wm

LG -ﬁfwl 1A Méf&xmmh
........ swwmhmmﬂﬁah@mmmmﬂ«jm
....... &awnmmfwmhsmmﬁmhﬁwmmwmmwm¥

|

iﬁ ResultsPlus
Examiner Comments

This response gets two L3's (on page 1) for the two strategies
explained. Evaluation is not fully developed (last paragraphs on page 2)
and hence only attains bottom of L2.
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(e} With reference to Extract A and your own knowledge, discuss market-orientated
strategies that the Indonesian Government might use to increase its rate of

economic growth.
(14)
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N &{ ResultsPlus
/'--. Examiner Comments

This response gets two L2's (on page 1) for strategies explained.
Evaluation is very limited and lacks any development (bottom of the
page) and hence only attains L1.

V \ ResultsPlus
\

| Examiner Tip
Ensure there is a clear understanding of the difference between
market-orientated and interventionist strategies. Those who explained
the latter, attained no marks e.g. end of paragraph 1 on roads and
airports.
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Question 8 (x)

This question asked candidates to evaluate policies that can be used to prevent a country’s
exchange rate from depreciating. In addition, to access high Level 4 for KAA, candidates are
required to refer to a developed country of their choice in their answer.

Many explained policies. They discussed sale of foreign currency and an increase in the
interest rates in Japan. Most of the answers only carried a two-stage chain of reasoning, and
therefore, they were not able to access Level 3 KAA. Some focussed on effects of
depreciation, and this meant that did not access any marks as their analysis was not accurate
given they were not answering the question. Those who identified a range of policies without
linked development were only able to access Level 1 KAA.

Evaluation included an attempt to discuss the short-run versus long-run considerations.
Some candidates explained conflicts with other macroeconomic objectives/policies. This was
credited. Many were only able to explain one point with the other points often just being
identified. Those who listed evaluation points achieved Level 1.
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Write the answer to your FIRST chosen question here.

Indicate which question you are answering by marking a cross in the box [, If you change your
mind, put a line through the box #8 and then indicate your new question with a cross X.

Write the answer to your SECOND chosen question on page 20.
Chosen question number: Question8 X Question9 [ Question 10 £3
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N / ResultsPlus
/--.E Examiner Comments

This response gets two top L3's (on page 1) for the two policies
explained. Evaluation is not fully developed (page 2 - each paragraph

from however onwards) and hence only attains L2 for each argument
made.

7\ ResultsPlus

\ Examiner Tip

Centres should ensure candidates focus on developing only two points
by adding multi-stage chains of reasoning. Evaluation of these two

analysis points should also carry depth to access the higher levels.
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Write the answer to your FIRST chosen question here.

Indicate which question you are answering by marking a cross in the box [&. If you change your
mind, put a line through the box # and then indicate your new question with a cross (.

Write the answer to your SECOND chosen question on page 20.
Chosen question number: Question8 KX Question9 [ Question 10 £
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ﬂ ResultsPlus
Examiner Comments

This response gets two low L3's (first and third paragraphs on page 1)
for the two policies explained. Evaluation points are not developed and
hence only attains top of L1.
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Question 9 (x)

This question asked candidates to evaluate the costs to a country of becoming a member of
an economic and monetary union. In addition, to access Level 4 for KAA, candidates are
required to refer to a country of their choice in their answer.

The most common costs mentioned were linked to loss of independent monetary policy and
costs of being part of a trading bloc. Most answers demonstrated some chains of reasoning,
but they were not always fully developed or had some stages omitted. These candidates
were not able to access more than Level 3 KAA. Some candidates were quite confused about
economic and monetary union and did not answer the question directly.

Evaluative comments were not well written. Many offered some points that often went
tangential and did not answer the question. Those who made an attempt were not always
able to explain their arguments in good depth. The rest of their points were again quite
generic and did not have any chains of reasoning and did not achieve more than Level 1.
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ﬁrlu the answer to your FIRST chosen question here.

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box £ and then indicate your new question with a cross X,

Write the answer to your SECOND chosen question on page 20.
Chosen question number: Question8 [l Question9 Question 10 J
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N / ResultsPlus
/'--.". Examiner Comments

This response gets two L3's (on page 2) for the two points explained.
The points on page 1 were not developed and attained low levels.
Examiners take the best two points.

There are four evaluative comments made but only the last two which
get top of L2. It is very important to remember to only have two points
and explain them in detail.
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<Z§ ResultsPlus
Examiner Comments

This response gets one L2 for KAA (page 1 paragraph 2) and one L2 for

evaluation (page 2 paragraph 3). These are not well developed to attain
higher levels.
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Question 10 (y)

This question asked the candidates to evaluate possible causes of an increase in public
expenditure as a proportion of GDP. To access Level 4 for KAA candidates are required to
refer to a country of their choice in their answer.

Most were able to identify the causes. The most common points being focused on fiscal
policy and to increase the level of GDP. Some answers carried a two-stage chain of reasoning
without application to terminology and concepts, and therefore, candidates were not able to
access Level KAA. Those who linked it to the capital expenditure and current expenditure
effectively, attained the higher-level marks.

Candidates struggled to evaluate effectively. The majority offered effects of an increase in
public expenditure and this got no credit. The other points were quite generic and not very
well developed; they did not achieve more than Level 1.
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Write the answer to your SECOND chosen question here.

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box 5 and then indicate your new question with a cross [X.

Chosen question number: Question8 [ Question9 [J Question 10 X
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2 ResultsPlus

Examiner Comments
There are three KAA points attaining L3 (page 1), L4 (page 2) and L3

(page 3). So gets L4 overall. However, this answer gets no evaluation
marks as it does not answer the question.

<0
Q) ResuttPus

Remember that evaluation of a question on causes is not explaining
the effects. You have to evaluate the causes. Key consideration needs
to be given to these questions.
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Write the answer to your SECOND chosen question here.

Indicate which question you are answering by marking a cross in the box (. If you change your
mind, put a line through the box & and then indicate your new question with a cross &

Chosen question number: Question 8 [ Question 9 Question 10 X
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ResultsPlus

Examiner Comments

This answer only has two weak analysis points which are not
developed (hence L2) and no relevant evaluation points. So it gets a
low level overall.

IAL Economics WEC14 01 46



Paper Summary

The main implications for centres regarding future teaching, learning and examination

preparation are:

e Ensure that candidates are familiar with all the quantitative skills (as found on page 69 of
the specification).

e Candidates must read all questions carefully, and make sure that they have addressed all
parts of a question in their response. In a few different questions on this paper, not
understanding requirements of the questions, in terms of its depth and breadth, was the
main reason for low scores.

e Encourage candidates to draw accurate, appropriate, legible and labelled diagrams to
support their arguments, even if not required. This would help add depth to arguments.

e Section B: Ensure that candidates refer to the relevant extracts but do not copy from them.
Brief quotations are acceptable but, in themselves, will not achieve higher level marks.
Remember that the 4 - and 6-mark questions do not require evaluation, so please use the
time given effectively and avoid assessing the analysis points made.

e Section B 14-mark question and Section C essays: Encourage candidates to develop a
chain of reasoning by analysing two salient points in depth. By contrast, covering a lot of
points in a superficial way will limit the mark to a low Level 2 at best. In addition, analysis
needs to be contextualised by using relevant source information (Section B), appropriate
examples (Sections B and C) or context at the start of Section C questions.

¢ In addition, ensure that candidates are aware that evaluative comments should be linked
to the context of the question being asked. These should have a chain of reasoning or
sufficient development to be able to achieve at least Level 2. To achieve Level 3 for
evaluation in Section C it is necessary to include an informed judgement.

e Candidates are encouraged to have a clear structure to their answers. They must avoid
writing essays in bullet points or in long blocks/paragraphs without making a distinction
between their analysis and evaluation points.

e Encourage candidates to make full use of the specimen papers, previous examination
papers, mark schemes and principal examiner reports.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html

IAL Economics WEC14 01 48



Pearson Education Limited. Registered company number 872828 with its registered office at 80
Strand, London WC2R ORL.



