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Introduction

Candidates continue to heed the advice given in previous examination reports and are

increasingly showing good application on the higher tariff questions; this allows candidates to

access the highest levels of these questions. There was also a high number of accurately drawn

diagrams which supported answers.

In Section A, the multiple choice section, candidates performed well across all of the six

questions.

Question 1 required candidates to identify an example of an internal economy of scale: this is

where the firm has control over its ability to reduce long-run average costs when output rises.

Question 2 tested the objectives of a monopoly. Sales maximisation occurs when the firm

produces as much output as possible whilst still making a profit.

Question 3 required candidates to identify the correct impact of a government policy subsidising

construction companies. Ceteris paribus, this would reduce the firms average and marginal costs

of production, increasing their profit maximising level of output. As labour is a derived demand,

this would then increase the demand for labour.

Question 4 tested candidates' ability to manipulate data regarding costs of production for a firm.

Total fixed costs can be calculated by observing total costs when output is zero. Total variable

costs can be found by subtracting total fixed costs from total costs at each level of output. Once

this has been found, then average variable costs can be calculated.

Question 5 required candidates to have an understanding of price discrimination and price

elasticity of demand. A firm will always increase its revenue if it is able to set higher prices when

demand is price inelastic and lower prices when demand is more price elastic.

Question 6 tested candidates' understanding of the relationship between total revenue and

marginal revenue. When total revenue is maximised, marginal revenue (the change in total

revenue when one extra unit of output is produced) must be zero.

Section B, the data-response section, was based on the bicycle retailing industry in the UK.

Question 7(a) required students to calculate the percentage change in sales between 2022 and

2023 using the data provided. The majority of candidates understood that sales of bicycles fell in

this period which would give a negative percentage change. A minority of candidates did not

show all their working; a wrong answer with correct working would be awarded one mark. It is

convention to give an answer in this context to two decimal places.

Question 7(b) tested candidates' understanding of contestability. A significant number of

candidates confused contestability with competition and therefore did not pick up two knowledge

marks. This is a key area of the specification and it seems that some centres need to assess how

this topic area is taught. However, the majority of students did manage to gain the two

application marks available.

Question 7(c) required candidates to analyse two reasons why many firms remain small in the
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bicycle retailing industry. Most candidates were able to identify two reasons but a significant

number were not able to link their chosen reasons to remaining small. This meant that they were

unable to access the two analysis marks on offer.

Question 7(d) asked candidates to examine two reasons why some bicycle retailers were forced

to close between 2020 and 2023. In a question such as this, it is always useful to provide context

at the start of the answer. There was clear data in the extracts here showing how many bicycle

retailers actually closed in this period. The strongest answers made a clear link between their

chosen reasons and falling revenue and/or rising costs. Even though it was not a requirement of

the question, some candidates provided an accurate cost and revenue diagram showing the

negative impact on the profits of the firm of their reason. Candidates were also required to

evaluate their chosen reason to be able to access full marks for this question. Even though there

were hints in the extracts, many candidates did not attempt to evaluate their reason; this

therefore limited the marks that could be scored.

Question 7(e) required candidates to discuss methods that the bicycle retailer Halfords could use

to increase its profits. To access Level 3, candidates needed to refer to the methods outlined in

the extract as well as drawing an appropriate and accurate cost and revenue diagram to

exemplify their method. However, many diagrams were poorly labelled and not sufficiently large

enough to clearly show how the chosen method would impact on the cost and revenue curves

and therefore affect the profits of Halfords. The question also required candidates to evaluate

their chosen methods. It is important that candidates have an overall understanding of the

extracts as there is often some hints. However, to access the top level for evaluation, candidates

need to fully develop their points with several chains of reasoning. It is recommended that

candidates focus on two detailed points of analysis and evaluation, rather than providing lots of

short points.

Section C, the essay section, offered candidates the opportunity to choose two essays from three

possible questions. All the essay questions required candidates to draw an appropriate diagram.

As with question 7(e), many diagrams lacked correct labelling of the axes and the cost and

revenue curves. Diagrams should be sufficiently large so that the examiner is able to understand

how it links to points being made.

Question 8 asked candidates to evaluate measures a government could use to protect employees

and suppliers. Whilst there were many good answers here showing a very good understanding of

possible government policies, many answers were generic and could be applied to almost any

industry. To access Level 4, candidates needed to apply their policies to a chosen industry and

give several chains of reasoning.

Question 9 asked candidates to evaluate the benefits of having a natural monopoly supplying a

product. Benefits could be to the firm, consumers or to the workers in the natural monopoly. As

with question 8, there were some very good answers; however, a lack of context meant that

candidates were unable to access Level 4.

Most candidates chose question 10 which required students to evaluate the benefits of a merger.

There does seem to be some confusion by candidates as to the difference between productive

efficiency (a movement along the long-run average cost curve as output rises) and X-efficiency

(which involves a downwards shift in the long-run average cost curve, which means that the same
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level of output can be produced at a lower long-run average cost). It is important that centres

revisit their teaching of this topic. As with the other essay questions, context was often missing,

limiting the marks that candidates could score.

Overall, many candidates failed to provide sufficient chains of reasoning and depth in their

answers, choosing to focus instead on several points with very limited development. Candidates

who did this rarely scored beyond Level 2. It is recommended that candidates focus on two

detailed points of analysis and evaluation, rather than providing lots of short points and focus on

quality over quantity.

The performance on individual questions is shown in the next section of this report.
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Question 7(a)

This question required students to calculate the percentage change in sales of bicycles between

2022 and 2023 and the majority of students were confident in doing this. Some students failed to

identify that sales were falling and omitted the negative sign in their answer; these students were

only awarded one mark.

This candidate achieved full marks for the correct answer.

Always show your working at every stage of the calculation. If an answer is not a whole

number, it should be written with two decimal places.
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Question 7(b)

This question required students to understand the concept of contestability, referencing Extract

B. There were 2 marks available for knowledge and 2 marks available for application. There was

confusion among many candidates between contestability and competition. It is therefore

important that centres revisit their teaching of this key concept.

Most candidates managed to score the two application marks, even if they did not manage to

score the knowledge marks.

This candidate did not provide an understanding of contestability so was only awarded two

marks for application.
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This candidate has a clear understanding of the concept of contestability, referring to

barriers to entry and exit. There is clear application through reference to the extract.

Candidates must learn and understand all the key terms as outlined in the specification.
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Question 7(c)

The 6-mark question awards two marks for knowledge, two marks for linked analysis and two

marks for application. The question was very clear in asking candidates for two reasons why

bicycle retailers remain small. Candidates should therefore not include any more than this. This

question proved to be accessible to most candidates who were confidently able to include

references to the extracts to exemplify their answer.
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This candidate achieved 4/6 marks for the correct identification of two reasons for staying

small: choices made by the owner of the business; the dominance of larger firms. There is

clear linked analysis of these points to remaining small. Unfortunately, there was no relevant

application to the extract.

This candidate has set out their work very well in two distinct paragraphs. This makes it clear

to the examiner that there are two clear reasons that are analysed. This is something that

candidates should aim to do in a question such as this which requires two distinct points.
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This is an excellent response that scored 6/6. The candidate has a clear structure to their

answer: each reason has its own paragraph. The first paragraph analyses how a niche

market links to lower costs and reduced risk for the retailer. The candidate uses bike fitting

as their context. The second paragraph analyses how flexibility means that they can quickly

adapt to changing demand. The candidate uses e-bikes as their context.

Do not overwrite in this question: there only needs to be a simple chain of argument linking

the reason to need to remain small. This will ensure that you have sufficient time for the

longer questions in the paper.
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Question 7(d)

This question asked candidates to examine two reasons why bicycle retailers were forced to

close. The question required candidates to make use of Figure 1 and Extracts A and B.

In this 8-mark question, there are 2 marks available for the identification of two reasons for

closing, two marks for linked analysis and two marks for evaluation. Two marks were also

awarded for the use of data to provide context in the answer.

This question discriminated well between candidates. The very best candidates were able to

select relevant reasons from the extracts and explain how these would either reduce revenue or

increase costs for bicycle retailers. These candidates then went on to analyse how this may turn a

profit into a loss, therefore forcing the retailer to shut down. Common reasons identified were a

fall in demand for bicycles, a rise in inflation and a rise in the dominance of larger retailers who

were able to exploit their economies of scale or use their market power to engage in price and/or

non-price competition with the smaller firms. Some candidates expertly added a cost and

revenue diagram into their answer, even though it was not explicitly asked for.

Many candidates were able to use the data, especially Figure 1 and Extract A, to give them a

context for writing their answers.

However, many candidates did not attempt any evaluation in this question, thus limiting their

marks. Often, there are hints in the extracts to help candidates here. The most common

evaluative point made by candidates was that sales of e-bikes were actually increasing which

would offset the fall in demand for bicycles; this may therefore mean that retailers may not be

forced to close in the future.

12 Int Advanced Level Economics WEC13 01



Int Advanced Level Economics WEC13 01 13



This candidate scored 4/8 marks. It was pleasing to see a well-laid out structure to this

answer with clear paragraphs which signposted the factors to the examiner. In the first

paragraph, there is the correct identification of falling demand for bicycles with some

context stating that sales were at their lowest for 10 years. However, the candidate did not

clearly link this to rising losses. In the second paragraph, there is the correct identification of

rising inflation, but there is again no link to rising losses. There is no data reference in this

paragraph. In the final paragraph, there is some evaluation with reference to rising sales of

e-bikes, but there is no further development of this point.

Always ensure that you get at least two data references into every question in Section B.
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This candidate scored 8/8. There are clear references to the data throughout such as stating

the fall in the number of bicycles sold and that sales were at their lowest for 10 years.

Several points are actually made in this answer; these include a fall in demand, price

competition from larger firms and the rise of online shopping, even though it was only

necessary to identify two factors. However, these factors were clearly linked to the firms

having falling profits or rising losses. Both evaluation marks were scored in the final

paragraph with the statement that the sales of e-bikes were increasing with some

development.

Ensure that you understand the demands of the question. In this case, do not write about

more reasons than are asked for. It is very helpful to put each reason into a different

paragraph. This will help you to structure your answer.
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Question 7(e)

This question required candidates to analyse and evaluate methods that Halfords could use to

increase its profitability and is the first of the levels-based marking questions.

To achieve a Level 3 for both analysis and evaluation, candidates had to put forward a relevant

reason taken from Extract 3, show chains of reasoning linking the reason to higher profits and

provide some context. Candidates also had to include a relevant diagram which supported their

written analysis.

A large number of candidates provided several short points, none of which were fully developed;

this meant these candidates limited themselves to Level 2 at most. The requirements of the

question also meant that methods had to come from Extract C; a significant number of

candidates analysed methods which were not in the extract. This also had the effect of limiting

their mark for this question. In order to score high marks, it is crucial that candidates focus on the

demands of the question set. Relevant methods were: focus on the serving business, investing in

an online presence, increasing price competitiveness and the expansion of e-bike sales.

Candidates should have focused on two of these methods.

Diagrams were often poorly drawn with axes, and both cost and revenue curves not labelled. A

significant number of diagrams were drawn in such a way that examiners were unable to work

out what was happening to the cost and revenue curves. Diagrams should be sufficiently large.
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This response was awarded 12/14 and provides an excellent example to centres of a very

good structure where each method is evaluated immediately after it has been analysed.

Both points made (an online presence and improving bike servicing) came from Extract C

and were well analysed showing several chains of reasoning. There is a good use of

economic concepts, such as elasticity, throughout the answer. The diagram was sufficiently

clear, although the axes were not labelled, and the discussion did link to the diagram.

Evaluation was good, showing an understanding of the context of the question.

Ensure that all diagrams are well labelled.
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This candidate achieved 10/14 marks. Full marks were not achieved due to the slightly

limited development of analysis and evaluation. There are clear paragraphs seperating the

two methods used (an online presence and improving price competitiveness). Context is

good showing a wider understanding of the bicycle retailing market. The diagram is a little

small and there is a missing label on the y-axis. There are several chains of analysis, but the

first point did not refer to a rise in profitability. Evaluation was worthy of Level 2, showing

some chains of reasoning and development.

Chains of analysis should always refer back to the wording of the question to ensure that it

has been fully answered.
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Question 8(x)

This question demanded an understanding of policies a government could use to protect

employees and suppliers in a chosen market. A relevant diagram was needed to reach Level 4.

Many candidates analysed and evaluated minimum wages as their policy response to protect

employees. Other common policies chosen were employment legislation and higher spending on

education. In order to protect suppliers, many candidates analysed and evaluated some kind of

regulation of the industry. This included fines for the exploitation of market power and the

imposition of a minimum price to local suppliers. Other good answers noted the impact of

subsidies to local suppliers using a relevant cost and revenue diagram.

Whilst most candidates could put forward relevant policies, many were unable to go beyond

superficial analysis. Indeed, very few were able to place their answer in a context; only these

candidates were able to access Level 4. Often diagrams were too small and were insufficiently

labelled.

Evaluation needs to be focused on the point made in a candidate’s analysis. It is helpful for the

evaluation to follow on directly from the analysis point made.

This is an example of an excellent response to the question with a clear structure in place. The

candidate analyses minimum wages and regulation as their respective policies. The context of the

tea industry in Sri Lanka is integrated into the candidate’s answer throughout and this is well

linked to the analysis presented. The diagram is clear and well labelled and referred to in their

analysis. Evaluation is strong and related to the analysis points made.
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This answer provides an excellent example of how to integrate context into an answer,

allowing the candidate to access Level 4.

Ensure that the evaluation follows the relevant analysis point.

This is another good answer to the question. It has some context and a well labelled diagram as

the question requires. However, the candidate attempts to analyse several points for employees

and suppliers and therefore sacrifices in-depth analysis for quantity of points. Therefore the lack

of development of the points made means that it is harder to access Level 4.
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There is a clear, well labelled diagram in this answer. However, it is not referred to in the

candidate’s answer.

Always aim to develop two points as fully as possible in essay questions.
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Question 8(y)
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Question 9(x)

This question required candidates to evaluate the benefits of a natural monopoly. As the question

was open, benefits may be to firms, workers and/or consumers. Many candidates chose to

analyse economies of scale and how these may lead to lower prices for consumers. Another

common point made was how higher profits may be used to invest in the business to improve

the good or service for the consumer. The question also required a diagram; many candidates

chose to draw a firm’s average cost curve showing declining long-run average costs.

Evaluative comments included the business abusing its market power if regulation was non-

existent or there was some degree of regulatory capture and the firm giving its profits to

shareholders, rather than reinvesting them in the business.

Often diagrams were unlabelled and analysis lacked a context. This generic context meant that

the analysis could be about any industry thus capping candidates at the top of Level 3. Many

candidates chose to offer several points with little development, rather than two in-depth points

with several chains of reasoning.

This response focused on one industry as context: the underground railway system in London.

There were two analysis points made which were both in-depth and had several chains of

reasoning. Evaluation followed the analysis point made. The diagram was clear, well labelled and

referred to in the candidate’s answer.
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This answer scored full marks as there were lots of chains of reasoning in both analysis and

evaluation, a well labelled and relevant diagram, and context woven in throughout the

answer.

Always refer to your diagram in your answer.

In this answer, there was an accurate and clear diagram. However, the candidate chose to provide

several points of analysis in their answer which meant that the level of development of each of

those points was limited. The candidate stated the water industry in Sao Paulo at several points in
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the essay, but did not go beyond that.
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See above and below.

Candidates need to do more than restate the stem of the question to score highly for

application. Ensure that you do not write 'goods, service or product' in your answer. Think

fully about the industry that you want to discuss in your answer and use appropriate

examples.
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Question 9(y)
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Question 10(x)

This question required candidates to evaluate the benefits of the growth of a business in an

industry of the candidate’s choice. The open nature of the question meant that the benefits could

be to the business, workers and/or the consumers using the business. The requirements of the

question also meant that a diagram needed to be drawn to access Level 4.

The most common benefits identified by candidates were greater pricing power due to the higher

market share, greater productive efficiency with the benefits of economies of scale, and possible

gains in X-efficiency due to the cutting of overlapping costs after the merger. The most common

diagram drawn by candidates showed declining long-run average costs with rising output. A few

strong candidates were able to use a given industry in their answer which allowed them to access

Level 4. However, many candidates did just discuss generic points with no application to an

industry of their choice. These candidates also tended to provide many undeveloped points

rather than two points with many chains of analysis.

Evaluation tended to focus on the costs of merging; it was not always the case where profits

would unambiguously rise post-merger. Other common points included diseconomies of scale

and culture clashes.

This is a good answer, showing chains of analysis of the two main points made. There is an

attempt at providing some context in the answer. Evaluation offers the costs to the business of

the growth of the business.
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This answer is well-structured signposting to the examiner their points in different

paragraphs. The diagram is clear, well labelled and referred to in the answer. There is some

context in evaluation with some chains of reasoning.

This answer does lack a conclusion. If you do have sufficient time, ensure that your

conclusion does not simply restate the points that you have made.

This is an excellent response to the question. The candidate clearly addresses the benefits of the

growth of the business using a correct diagram. There are two detailed analysis points set out

with several chains of reasoning. There is also the integration of some context into the answer.

Evaluation is excellent throughout.
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The candidate makes it very clear at the start what kind of growth is happening in this

question. The candidate has also thought about the context and written about some good

examples in their analysis.
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Question 10(y)
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Paper Summary

Based on their performance on this paper, candidates and centres are offered the following

advice:

Section A

• Ensure that all parts of the specification are taught and internally assessed throughout the

entirety of the course.

Section B

• Prior to answering the questions, candidates should take some time to read the extracts in

their entirety so that a full understanding of the context is gained.

• Ensure that candidates understand the difference between competition and contestability.

• To be able to access all marks, evaluation is required for the 8- and 14-mark questions.

Candidates should focus on trying to evaluate the analysis point that they made, rather than

writing generically.

• Candidates must be able to draw large, accurate, appropriate, legible and fully labelled

diagrams to support their arguments, even if not required. This will always help to add depth

to arguments.

• Ensure that application is added to every question. Candidates should refer to the extracts

wherever possible and be prepared to manipulate numerical data to exemplify their point.

• In the 14-mark question, candidates should focus on analysing and evaluating 2 points only.

Breadth, not depth, is needed to achieve Level 3 responses.

• Candidates should provide context in their answer to achieve Level 4 responses and avoid

generic responses at all times; context may come from the stem of the question or from their

own knowledge that they have studied throughout their course.

• Diagrams should be large, accurate and fully labelled. They should be referred to in the

candidates' answers.

• Evaluative comments should be linked to the analysis point made and have a logical chain of

reasoning

• Many candidates provided many short points in their answers which were superficial and

lacked any depth. Candidates should focus on analysing and evaluating 2 points only.

Breadth, not depth, is needed to achieve top Level responses.

• Candidates are encouraged to have a clear structure to their answers. They must avoid

writing essays in bullet points or in long blocks/paragraphs without making a distinction

between their analysis and evaluation points.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-

boundaries.html

54 Int Advanced Level Economics WEC13 01

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-boundaries.html
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-boundaries.html


Pearson Education Limited. Registered company number 872828
with its registered office at 80 Strand, London WC2R 0RL.


	Examiners' Report Int Advanced Level Economics WEC13 01
	Introduction
	Question 7(a)
	Question 7(b)
	Question 7(c)
	Question 7(d)
	Question 7(e)
	Question 8(x)
	Question 8(y)
	Question 9(x)
	Question 9(y)
	Question 10(x)
	Question 10(y)
	Paper Summary

	Grade boundaries

