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Introduction

This is the June series for assessment of WEC12: Macroeconomic performance and policy.

In Section A, the multiple-choice section, candidates performed the best on withdrawals and
International Labour Organisation (ILO) (1 and 5 respectively). The two questions with the focus
on trade balance and Quantative Easing (QE) were the least well answered questions in this
section (6 and 4 respectively) and this part of the specification may need attention by centres. On
the remaining two questions, candidates performed marginally better.

In Section B, the short answer section, candidates were able to access application marks on most
questions but found the knowledge and analysis marks more difficult to obtain.

7: Most candidates were able to attain the one application mark for correctly identifying the data.
Many candidates were able to easily identify a benefit of economic growth and could analyse
their point effectively.

8: Candidates had to draw a Keynesian AS/AD diagram to illustrate a negative output gap. Almost
all candidates did this correctly. The most common cause for dropped marks was in the labelling
of the axes or the labelling of the equilibria before and after the change.

9: For this calculation-based question, candidates had to work out the change in Gross Domestic
Product (GDP) from a given set of figures on GDP per capita and population. Many did not use the
correct equation and found it challenging to access all marks.

10: Candidates were required to study the chart and explain the difference between a current
account deficit and a current account surplus. Most candidates attained all marks for knowledge
and found it easy to gain application marks. The attained one mark each for using the data.

11: The question asked the candidates to explain one reason why it is necessary to regularly
update the Consumer Price Index (CPI) basket of goods and services. In general, they were able to
explain a reason and get the application mark. The last mark on analysis should have required a
development of the point identified; but this was the least likely mark to be recorded by
candidates.

In Section C, the data response section, questions are based on information provided in the
source booklet.

12a: Candidates only access two marks by correctly defining the term inflation. Most candidates
scored two marks for the correct definition, but some explained it in the context of deflation.

12b: Most candidates were able to examine two causes of the relatively high rate of inflation in
the USA. However, only a small percentage of candidates could fully explain the causes to access
analysis marks. Application marks were awarded for appropriate references to Figure 1. Many
responses were also not able to access any evaluation marks as they gave solutions to reducing
inflation rather than answering the question directly.

12c: This question required an explanation of the term rate of unemployment. Two relevant
pieces of data were required to attain the two application marks. Some candidates only defined
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unemployment and they were only able to access one mark.

12d: A vast majority of candidates were unable to analyse two reasons why the USAs rate of
economic growth increased in 2023. Two application marks were awarded for relevant use of the
source. However, several candidates copied paragraphs from the extract and were not able
obtain analysis marks. This is an area which all the centres are advised to address. Some
candidates evaluated their analysis points, but this was not credited as it is not a requirement of
the question.

12e: Most candidates made effective use of the information provided and discussed the
macroeconomic effects of the increase in the base rate of interest on the US economy. A low
proportion of candidates developed their analysis with clear chains of reasoning to achieve at
least Level 3 KAA marks. A common feature in this response was to cover as many effects as
possible but without any development in their analysis or evaluation.

In Section D, candidates have the opportunity to choose one out of two questions. The section
was less demanding than previously, and this is reflected in the mean scores on both questions.
Question 13 was more popular than question 14,

In both questions candidates' knowledge of relevant economic concepts was sound but they
often struggled to apply it to the context of the question. Another challenge was the level of
analysis. As in question 7e, answers often lacked a fully developed chain of reasoning. This is
because they focussed their explanations on several points, and this meant they did not have
time to develop them. Some candidates drew appropriate and accurate diagram(s) and
incorporated it with sound analysis. This facilitated them in consistently achieving within the top
levels.

Evaluative comments were often made and, whilst some offered supporting evidence and were
linked to the context, many were unable to offer a logical chain of reasoning. It should be stated
that 8 marks are now awarded for evaluation in the essay section. Application will always form
part of the questions in Section D. Candidates are expected to include this in their arguments to
achieve the highest levels.

The questions were accessible at all levels and offered good opportunities for candidates to
differentiate by ability. Answering the exact question asked, integrating the data with analysis and
strong evaluation continue to remain the essential ways that the A-grade candidates achieve
higher marks. It appears that most candidates were not actually able to complete the paper in
the time available.

Moreover, candidates are highly encouraged to have better structure to their answers. Many
have written essay questions in bullet points, and some have written in long blocks/ paragraphs
without making a clear distinction between analysis and evaluation. This was also seen in the
higher mark question in Section C.
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Question 7

Many candidates were able to access the knowledge mark and the application mark. The most
common answers included the impact on unemployment. Some were unable to explain the
impact further and therefore were limited to one analysis mark. The majority of the candidates
attained the application mark using the stem.

7 In 2023 Macau's rate of economic growth was the highest in the world. Its annual
percentage increase in real GDP was 80.5%.

With reference to this information, explain one benefit of economic growth.

.'\ -
ResultsPlus

Examiner Comments

1 AP = data use 1 KN = decrease in unemployment rate 1 AN = greater demand for labour 1
AN = firms will expand their scale

e |
e
-

M4\ ResultsPlus
\/

| Examiner Tip

This response gets 1K, 2AN and 1AP. Therefore, this answer attains an overall score of 4/4

marks.
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7 In 2023 Macau's rate of economic growth was the highest in the world. Its annual
percentage increase in real GDP was 80.5%.

With reference to this information, explain one benefit of economic growth.

E}OMM @Qwﬂ\. Weons.. el ou%tﬂﬁ%ﬁ}hg\,mw
Keal  GiPF. meoms. . vetorm _mnensuve . GIF. withante infiigroe, .

blh‘clamm e e

....Euamm;{}, rOW.#n. j)n hd}xer Luf ....... g..mmimo/(_ T
LT 2enS.. \31?&0%% QU Oone... &L}LJ@% dEn Jadvse,....
_Nomae..,. 'Fl&r-ﬁfwe. fmrh,& cbaveonl ..o d ...

_ ResultsPlus

Examiner Comments

1 AP = data use 1 AN = higher living standard 1 KN = more income

AR
Q) ResultsPlus

There are two marks available for analysis. Ensure that the point made is explained with a
two-stage chain of reasoning.
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Question 8

Almost all candidates managed to draw the initial equilibrium position for AD and Keynesian
LRAS. A few drew the SRAS and labelled it LRAS, and others mentioned price and output on the
axes; this got no credit for the knowledge mark. Some drew the classical LRAS and this was not
awarded. There are no marks for additional text, which some candidates have included to
support their diagram.

8 In 2023 Ghana experienced a negative output gap.

Draw a Keynesian AS/AD diagram to illustrate a negative output gap.

prICe. LEVE)

................................ O XE Y ROL OUERA
)

.................................................................................... NLHEIVE. Ot P QR i

N,

<{ < ResultsPlus
/---. Examiner Comments

This answer gets 1K and 3AP, so 4/4 marks for the correct diagram. It is important to know
how to draw fully labelled and accurate diagrams to ensure the demands of the question
are met, like this candidate has demonstrated.

.-/. \-

4 ResultsPlus
\

| Examiner Tip

Emphasis needs to be given to the difference between Keynesian and Classical AS.
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8 In 2023 Ghana experienced a negative output gap.
Draw a Keynesian AS/AD diagram to illustrate a negative output gap.

Examiner Comments

This candidate gets 0/4 marks as they have drawn the incorrect AS.

i
zzl.-“\ 1
I
II
- 1
'S
L

QB ResultsPlus

Examiner Tip

It is important to ensure that all curves are drawn in accordance with the question. More
emphasis needs to be given to this in order to avoid losing all the knowledge and application
marks.

Int Advanced Level Economics WEC12 01



Question 9

Many candidates were able to correctly calculate the "calculate the _change"_in Nepal's GDP
between 2013 and 2023. This is because they were informed of the GDP per capita equation and
hence arrived at the correct workings. It is advisable that candidates show all their workings so
that they could attain either knowledge or application marks if some stages of their calculations
are correct, but not the final answer.

9 The table shows the population and GDP per capita of Nepal in 2013 and 2023.

Population GDP per capita
(millions) ($)
2013 27.4 809.4
2023 309 1350.0

Based on this information, calculate the change in Nepal's GDP between 2013
and 2023, Show your workings.

N,

<{ < ResultsPlus
/---. Examiner Comments

This answer gets 1K and 3AP, so 4/4 marks for the correct answer. It is important to know
the equations for calculation-based questions, like this candidate has demonstrated.
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9 The table shows the population and GDP per capita of Nepal in 2013 and 2023.

Population GDP per capita
(millions) ($)

2013 27.4 809.4

2023 309 1350.0

Based on this information, calculate the change in Nepal's GDP between 2013
and 2023. Show your workings.

...... 3?., x"l Xl3§0 'H'[LS

S = i Tsh ST

b\

% ResultsPlus
Examiner Comments

This answer gets 1K and 2AP, so 3/4 marks as they have the millions missing from their
answer.

.r"\ lls
\)

Examiner Tip

Reading the table carefully is important in answering calculation-based questions. Missing
key elements can result in AP marks being lost.
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Question 10

Candidates performed reasonably well on this question, which asked them to explain the
difference between a current account deficit and a current account surplus. They had to use the
chart to gain the application marks, which many did and hence were able to access application
marks for this question.

10 The chart shows Peru’s current account of the balance of payments between
quarter 1 (Q1) 2022 and quarter 4 (Q4) 2023,

2
$ billion

- -

e e e
- -

———— e ————

SR AR S
' RSN S S ———

I
i
i :
Q1 Q2 Q@ Q4 Q1 Q2 Q@ 4
2022 2022 2022 2022 2023 2023 2023 2023

With reference to the chart, explain the difference between a current account deficit
and a current account surplus,

....................... curvent oqount detict meons  the volue 04 expors, &
o Volwe of iport..
_cabtent._oaount sytplus Preans the wlue. e{ acpart > the Value.
_oF rmPort ...............

Thc

maabmt dﬁhat .Lt ... —34$ Mi orl m LSh 2915 am& @"l
Shilllon (h @02y
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i{ < ResultsPlus
/--.. Examiner Comments

2 KN = correct definitions of deficit and surplus 2 AP = correct data for deficit and surplus

—
Pl

s |
-

- v \ ResultsPlus
)

| Examiner Tip

It is important to select two relevant pieces of data from the chart to gain application marks.
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10 The chart shows Peru’s current account of the balance of payments between
quarter 1 (Q1) 2022 and quarter 4 (Q4) 2023.

2

$ billion

Q1 Q2 Q@ Q4 @ Q2 Q@ Q4
2022 2022 2022 2022 2023 2023 2023 2023

With reference to the chart, explain the difference between a current account deficit
and a current account surplus.
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N
\( /i ResultsPlus

Examiner Comments

2 AP = correct data for deficit and surplus Incorrect definition for deficit and surplus (no
mention of balance of trade or net exports)

lf \ ResultsPlus
\

Examiner Tip

Candidates need to be clear and accurate in their definitions. Vague statements do not get
credited, so you need to use technical vocabulary/terminology to access the full marks
available.

Int Advanced Level Economics WEC12 01
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Question 11

Candidates were asked for one impact of an increase in the rate of inflation. Most were able to
explain the effect as their one knowledge mark. Many were also able to explain the effect.
However, some candidates often struggled in developing their knowledge and therefore were not
able to access both the analysis marks. They attained the application mark for using the chart
correctly.

11 In 2024 air fryers and rice cakes were added to the UK's consumer price index (CPI)
basket of goods and services. At the same time, hand hygiene gel and sofa beds were
removed from this basket.

Explain one reason why it is necessary to regularly update the CPI basket of goods
and services.

CPL is o memswe of cost of badwt of 9erols awe
seviees e boge vear and punent ear »
];nm‘%mffrﬁefsmﬂdrimcmkeswr%w{dedl
woto the MK QI . Hanel hygiene gl ool .
Soefo. bools  were rewoed from tkis hosket
Tkaraa.savxiswnsumeﬂpmfert«pmfoﬂn&edﬁefeﬁ
Sovdslﬂ{&\eollﬁefenk ..... bevteol e CPL boket.

o’;gwalsqno{servwesr\oed{-eu[m{m’ce ........ annml\lg,,,

Lo Bnswe. B o extkmees = _acuufag) . .
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i{ < ResultsPlus
/--.. Examiner Comments

1 AP = reference to air fryers 1 AN = consumers prefer to purchase different goods in the
different period 1 AN = update annually 1 KN = CPI accurately measured This response gets
1K, 2AN and 1AP. Therefore, this answer attains an overall score of 4/4 marks.

il
s

- 4 ResultsPlus
\

| Examiner Tip

Application can be found in the information provided. This allows candidates to access the
mark.

11 In 2024 air fryers and rice cakes were added to the UK’s consumer price index (CP1)
basket of goods and services. At the same time, hand hygiene gel and sofa beds were
removed from this basket.

Explain one reason why it is necessary to regularly update the CPI basket of goods
and services.

ﬁlr&mj ..... ... W - update.... the. CPL. fasket of .
ﬁeoa{caudscmoes. ......... to..onsure... flatm...3... mmfeﬁammJ
!quwmdrmaa&smaﬂao{ﬁ%ﬁ(/kbdpl'

N,

<{ < ResultsPlus
b/----.. Examiner Comments

1 KN = inflation is accurately measured 1 AP = reference to air fryers

il
s

M4\ ResultsPlus
\_; Examiner Tip

There are two marks available for analysis. Ensure that the point made is explained with a
two-stage chain of reasoning.
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Question 12(a)

Candidates needed to define the term inflation. Although the majority of candidates scored the
maximum of 2 marks, this still indicates that a reasonable number were not able to define the
term correctly. It is important to explain the key definitions clearly and accurately.

12 (a) Define the term ‘inflation.
(2)

lnﬁaﬂmmmwow?}u{m}-wfea%ml’a?madoaﬁw

¥ { ResultsPlus
/--.. Examiner Comments

This answer gets 2/2 marks. 1 KN = price level and 1 KN = increase

P

lf': \ ResultsPlus
\

| Examiner Tip

There are no application marks, so will not be rewarded for making any reference to the
extract.
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12 (a) Define the term ‘inflation!
(2)

a\ o
ResultsPlus

Examiner Comments

This answer gets 1/2 marks. It needs to mention price level or average prices for the second
KN mark.

et
Py

A ResultsPlus
\_:

) Examiner Tip

Candidates need to be clear in their definitions. Incomplete and inaccurate statements do
not get credited.
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Question 12(b)

The question required candidates to examine two

causes of the relatively high rate of inflation in the USA. Most candidates were able to identify the
reasons effectively. They could gain two application marks required by effectively using Figure 1.
However, many found it difficult to analyse the identified reason and were unable to get analysis
marks.

Evaluation was lacking and not very well written with some only identifying a point and not
explaining it well. There were some candidates who did not try writing any points. For eight-mark
questions and above, evaluation is an essential requirement and should be included. It is also
important to remember that there are two marks for knowledge, application, analysis and
evaluation for an eight-mark question.

%

3 (b) With reference to Figure 1 and the first paragraph of Extract A, examine two

X causes of the relatively high rate of inflation in the USA.

% (8)

z ___________ Finsd.y..high.  moge growth. .?ln __________ tomses  the "lﬂlu!\/ ...........
; b__i_g_h __________ rote...o ‘f .......... inflation . When the inieme. ef .......... ev[rh ......... inerense,
% . )

¥ &hcwwmmghmof?cqlt Anréhhe mm(p.yguya*e ....... ol emond.
% .

| Taeveane . Lt consen. the Righer iaflation rete .o
§ _______ Sevond | yhe 9lobel prive. of enerdy. moy. ioflacnce the. . hioghe v

z inflavion rete . When. the glbal price.. e]‘ ......... v moateriel rise,
4

% F..t.p.,sf,n..s..e.x.:-. ....... nre not W ”-nj ........... 1o p roodwee Pf”o( _______ »9.9re! e
S .

| sapply... decvesse.. Tt snnses. the  higher. irflation yet e .. .
%

:x ......... Risina. . ol | °bﬂ-l ............ rites of enevaV mw{ ood!.». _______ 282] - 30232
% 3 glebal pries of energy and

2 ........ From. 2039 %9 2024 . the V5 ewonemy onnwal . rate. . o‘f'h [atia
; Kise . f R TR I T R T N S
; ....... Hewever. . .it. . g{.e.p.g.n.ol..z ........ on..maguitnde .9 -!L ___________ chonge in ...
; ﬂ.!f.ﬁ..km.l........F..!..i.u..c.......o.f,..........'.'..i':W modeyionl. 1t __.e.h_m_n_?_g____ i small. omewat. .
¢ n:} ........ B proct ...t he inTlotion yute  hove. et ‘7[? ____________ ¢ ‘w-h?‘ ...........
3
.

B
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%
b Y,

N / ResultsPlus
/'--.'. Examiner Comments

1 KN = High wage growth 1 AN = Income increases, consumption increase, aggregate
demand increase 1 KN = Rise in global price of energy 1 AN = Higher raw material prices,
less production and decrease in AS 2 AP = From 2020-2024, US annual rate of inflation rise
from 2.4% to 3.9% 2 EV = Depends on magnitude change in prices with explanation KN =
2/2; AP =2/2; AN =2/2; EV =2/2

ResultsPlus
"\

Examiner Tip

This response gets 2K+2AN+2AP+2EV, attaining an overall score of 8/8. It covers all the
knowledge, application, analysis and evaluation required for the question.

Int Advanced Level Economics WEC12 01
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(b) With reference to Figure 1 and the first paragraph of Extract A, examine two
causes of the relatively high rate of inflation in the USA.

(8)
_hh vote of inflation means o peviod wE which price
~Jevel in 8ok anel sewices.continues high increcse. .

I the Figute |, there the Yote & inflation.in 201 s
bl In w1 lS$ S/ it become low ,bet%en 293 cma( 2024

___gney% gnp[ f—@ﬁo{ in.20U-191% . The. . é.';.ﬂ..é{.‘.‘f(.fm& cemal
banle, 010t thud the Wte of mﬂm‘mn woubh Yetum 10 the.
inflion towget of Ll in 2o

The phite of bsic sourte lile chergy aryl fogel increne
e Will lesol to the Produce cost increase ,.$
the prodlucey ity henefit decrense, o they will decreose the
Doolinge. . SRAS Shift-left. At this time , the Prosuet
decrense,, the. . qaanﬂfﬂ 0t g000ls, yeoluce, the flice. @f those.
3wd dndl sty Sexvices. e which o(epem{ on that Fesguie.

fhe unptogment mm, reotuce.x mwme mcrmSe an supﬂm
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%

Y / ResultsPlus
/'--.t Examiner Comments

No mark for definition of inflation 1 AP = rate of inflation in 2022 is 6% 1 AP =in 2023 it is
5.5% 1 KN = Rising global prices of energy and food 1 AN = Produce(r) cost increase, SRAS
shift left No credit for reduction in base rate as it does not refer to first paragraph of Extract
A. There are no evaluation points in this response. KN = 1/2; AP = 2/2; AN = 1/2; EV = 0/2

ResultsPlus
<\

Examiner Tip

Two marks are also reserved for evaluation in every 8-mark question, so ensure you
evaluate the points you have made.

Int Advanced Level Economics WEC12 01
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Question 12(c)

Many candidates were not able to successfully explain the term "rate of unemployment". Most
were not able to define rate correctly and hence unable to get their 2 knowledge marks. To access

application marks, candidates had to include two separate pieces of data from Extract A. Given

the nature of the question, it is important to cover all aspects of the answer in knowledge and

application.

(c) With reference to the third paragraph of Extract A, explain the term ‘rate
of unemployment.

Hﬁw\x&‘h}uw\‘,ﬂ (4)
'W%Pk&rmmtmte«%m ..... pevple.. Q.. U bSL.. k. o0l ...
et OOV Seolte) . umcls... Cliielecl by  tow (adoer Lorce....
e 0t o une LMot \0eh AL OO €. 4 Yo T 22 B

¥ { ResultsPlus
/--.. Examiner Comments

1 KN = formula (number unemployed / labour force) written as a sentence 1 KN = expressed
as a percentage (x100) 1 AP = rate of unemployment would average 4% in 2024 1 AP = little
higher than the 50-year low of 3.6% in 2023

'f \ ResultsPlus
\

) Examiner Tip

Four-mark questions carry two marks for knowledge and two marks for application. The
application to the answer can be found from the sources provided. These need to be
included to get both the application marks.
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(¢) With reference to the third paragraph of Extract A, explain the term ‘rate
of unemployment.
(4)

F@( 1763“@60[ hef Jck Vode .cﬁ Medon ol foll

Td forecost,. 44\0-{ 4 poke j Wplqme

] "['Z) t\'\ Z,aL"('t o~ "{‘ﬂe-

ﬂ ResultsPlus
Examiner Comments

No credit for rate of inflation would fall without causing a significant rise in the rate of
unemployment. 1 AP = rate of unemployment would average 4% in 2024 1 AP = little higher
than the 50-year low of 3.6% in 2023

A~
/ _\'

\ \ ResultsPlus

Examiner Tip

It is important to know the definitions as in these 4-mark questions, there are 2 marks
available for KN and two marks for AP.

Int Advanced Level Economics WEC12 01 23



Question 12(d)

This question required candidates to analyse two reasons why the USA's rate of economic growth
increased in 2023. Most responses achieved both knowledge and analysis marks. Some were only
able to identify their reasons but were not able to develop this further. They were able to access
the two application marks by using the relevant data from Extract B. It is important to recall that
there are two marks for knowledge, application and analysis for a six-mark question.

(d) With reference to the first paragraph of Extract B, analyse two reasons why the

USA's rate of economic growth increased in 2023, ©
______ E(m‘\‘)m\bgrnwﬂ(\Mfﬁbﬁ'ﬂfxww’%l“\
rmoo«tpmqi'gmaﬁ odservices. With eebeet
S et o b B Y (N5 rofe of
_Qamimic 9\rawih lmnwl fnm l‘l/omuu-[o
Taotase in owth i the L\@\\
CINgAmRY Gipmiw\:')mf\ SerVies. .. Tlf, Secand  vehsen\ 1S
@w.t\ﬂ»\fsgwn spm&@\’rﬂ”wn

o dehestant, | Drects o M0t Sahs  nee  welablery

'fhﬂvf—{ﬂwmwﬂoym—fr“’ff/éecwjm\é,
CCcanemic QYOG WAL e

N,

<{ < ResultsPlus
/---. Examiner Comments

No mark for definition of economic growth 1 AP = rate of economic growth increased from
1.9% in 2022 to 2.5% in 2023 1 KN = high consumer spending 1 KN = US government
spending 1 AP = 1 trillion on infrastructure projects No linked development hence no
analysis marks KN = 2/2; AP = 2/2; AN = 0/2
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(d) With reference to the first paragraph of Extract B, ana!yse@’ggs&@b‘ne
USA’s ra onomic increased in 2023,
(6)

eConom(c jm wth .
+ The seconot reason is /mﬁe 3nwrnnw'rt sperding on !;tf’mgmctun‘.
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%

< 4 ResultsPlus

Examiner Comments

No mark for definition of economic growth 1 AP = economic growth increased from 1.9% in
2022 to 2.5% in 2023 0.6% not awarded as it is 0.6 percentage points 1 KN = high consumer
spending 1 AP = hotels and travel 1 AN = rise in consumption will lead to a rise in AD and
economic growth 1 KN = huge government spending US government spent (already
awarded) 1 AP = $1 trillion on infrastructure projects Note: we have awarded 2 AP marks
above; therefore, this is an additional point. 1 AN = higher productivity resulting in a rise in
LRAS KN = 2/2; AP =2/2; AN = 2/2

P ..._ P Y T ‘-Hus
\ Examiner Tip

This response gets 2K+2AN+2AP, attaining an overall score of 6/6. It covers all the
knowledge, application and analysis required for the question. No marks are awarded for
evaluation as it is not a requirement of the question, so centres should inform their students
not to evaluate the 6-mark question.

26
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Question 12(e)

Candidates needed to use the source to discuss the likely macroeconomic effects of the increase
in the base rate of interest on the US economy. It is important that candidates refer to the effects
and develop their analysis by focusing on those points rather than trying to cover as many effects
as possible. This will allow the candidates to access the higher levels of response.

Many candidates could successfully explain impact on consumption and investment. They were
able to integrate this with application. Although not required, they supported their analysis with
accurately drawn and labelled diagram. This gave them access to Level 3. However, some
candidates copied text from the source and did not explain their points. This gave them access to
Level 1 only.

Evaluation points made were fairly sound. Candidates included references to magnitude of the
increase. Many included time lags as an evaluative comment but were not able to successfully
support this point using logical chain of reasoning. Candidates should ensure that they do this as
opposed to listing a number of separate undeveloped points.

Int Advanced Level Economics WEC12 01 27



(e) With reference to the information provided and your own knowledge, discuss the
likely macroeconomic effects of the increase in the base rate of interest on the
US economy.

(14)
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Examiner Comments

P1: KAA Definition L1 P2: KAA Chains of reasoning explaining how change in interest rate
impacts economics growth with data and integrated diagram L3 Diagram: Fully correct L2+
P3: Eval - Impact of high wages on consumer confidence and consumption with clear
application to extract E3 P4: KAA Development of impact of interest rate increase on
investment and employment with context L3 P5: Eval - government action may create jobs
with integrated context from the extract E3 KAA: L3 L2+ L3 EV: E3 E3 8+6=14 NB: take best
two points

il
s

o~ 4 ResultsPlus
\

| Examiner Tip

This is a strong answer which attains the highest level for both KAA and EV. It meets all the
assessment objectives and integrates application well. Consistent contextualisation of
arguments has given this response the highest marks.
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(e) With reference to the information provided and your own knowledge, discuss the
likely macroeconomic effects of the increase in the base rate of interest on the

US economy.
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/--.. Examiner Comments

KAA: P1: KAA Definition L1; Data L1- P2: KAA some chains of reasoning explaining how
change in interest rate impacts C and inflation. No context. L2 End of P2: KAA some chains of
reasoning explaining how change in interest rate impacts | and inflation. No context. L2 P3:
KAA Chains of reasoning explaining how change in interest rate impacts the exchange rate
and imports. No context. L2+ EVAL: P4: Eval - Significance of magnitude with data and
impact on inflation E2 P4: KAA - Impact on export value and current account deficit L1 KAA:
L2 L2 L2+ EV: E2 6+3=9

32

Int Advanced Level Economics WEC12 01



Question 13

This question asked candidates to evaluate supply-side policies that could be used to increase the
rate of employment. In addition, to access high Level 4 for KAA, candidates are required to
include application in the answer by referring to a country of their choice.

Most candidates were able to analyse the policies, especially government spending on education
and infrastructure. There were many who were unable to explain their points identified in depth
by adding multi-stage chains of reasoning. Most of the answers only carried a two-stage chain of
reasoning, and hence, they were not able to access Level 3 KAA. Those who identified range of
policies without any linked development were only able to access Level 1 KAA,

Evaluation included an attempt to discuss the short run versus long run impact and the
magnitude of the change in economic growth. These were underdeveloped and did not contain
many stages of arguments. Those who listed evaluation points achieved Level 1.
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Chosen question number:  Question 13 3 Question 14
Write your answer here:
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M,

Y / ResultsPlus

Examiner Comments

KAA: P1: Definition (definition of SSP and rate of employment) L1; Data L1- Diagram: Fully
correct L2+ P2: Infrastructure improvements - developed chains of reasoning, linking better
roads to impact on businesses and FDI and how it will increase employment with integration
of diagram. Impact of construction on employment: implicit application L4- P3: Finance for
startups - limited development linking to job opportunities L2 P4: Education - some
developed chains of reasoning linking improvements in education to better skilled for future
jobs increasing employment L2+ EVAL: P5: Impact on government budget and opportunity
cost, other objectives may be prioritised over increasing employment, lacking application
E2+ P5: Time lags - development that other political parties may reverse the decision to
increase spending on SSP E2+ P6: Policy may not be effective despite expenditure -
identification of point E1 KAA: L4- L2 L2+ EV: L2+ L2+ 8+6=14 NB: take best two points

\ Examiner Tip

Focus on fully developing only two KAA and two EV points to maximise chances of attaining
the top end of higher levels. The depth of arguments is equally important as having breadth
to answers.
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Chosen question number: Question 13 X Question 14 [

Write your answer here:
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%

\'/ / ResultsPlus

Examiner Comments

KAA: P1: Data L1-; Definition of SSP L1 P2: Infrastructure - some developed chains of
reasoning, linking construction to higher employment with application to China L3- P3:
Finance for startups - some development linking increasing size to job opportunities L2- P4:
Privatisation - limited development linking to jobs L2- P7: Reduced welfare payments L2-
EVAL: P8: Government budget E2- and Opportunity cost E1 P9: Time lag E1 P10: Impact on
other objectives - identification of environment E1- KAA: L3- (L2- x 3) EV: E1+ (E1 x 2) E1-
6+3=9 NB: take best two points

40
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Question 14

This question asked candidates to evaluate the limitations of using GDP data to compare living
standards between countries. Moreover, to access high Level 4 for KAA, candidates are required
to include application in their answer by referring to a country of their choice.

Points included limitations on income inequality and informal economy. Most answers
demonstrated some chains of reasoning, but they were not always fully developed or had some
key stages omitted. These candidates were not able to access more than Level 3 KAA. Those who
mentioned causes of recession did not attain many marks.

Evaluative comments were not very well written. Some offered benefits of using GDP. For points
that were quite generic and did not have any chains of reasoning, these did not achieve more
than Level 1.
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M,

Y / ResultsPlus

Examiner Comments

KAA: P1: Income distribution, some context with Egypt. Compares this to Fiji and then
develops L3- P3: Difference between economies. Fiji is mainly tourism based, lost due to
COVID 19, Egypt more diverse including exports and infrastructure. Even if one industry
increased living standards L3- P3: Inequality discussed with data. This develops a little into
discussion around geographical inequality. L2+ EVAL: P2: GDP is universal, allows policies to
be created, differences can be removed to make a better tool. E2+ P4: As GDP is universal
they could combine this with other data to create policies. Hence GDP is the main tool E2+
KAA: L3-L3-=7EV: E2+ E2+ =6 7 + 6 = 13 NB: take best two points

\ Examiner Tip

Centres should ensure candidates focus on developing only two points by adding multi-
stage chains of reasoning and in context. Evaluation of these two analysis points should also
carry depth to access the higher levels. There is a lot of breadth to answers and this limits
the ability of candidates to develop their arguments.
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Chosen question number:  Question 13 Question 14 B
Write your answer here: -
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ﬂ ResultsPlus
Examiner Comments

KAA: P1: Definition (definition of SSP and rate of employment) L1; Data L1- P2: Links to
inaccurate data due to government not updating. Some data use but not particularly
developed. L1 for identification P3: Inequality discussed with data. This develops a little into
discussion around geographical inequality. L3- EVAL: P4: GDP is useful as all countries have
this as a measure. Allows for policy decisions. E2- P5: Idea of links between countries but not
developed. E1 KAA: L3- L1 EV: E2- 5+4 = 9 NB: take best two points
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Paper Summary

Based on their performance on this paper, candidates and centres are offered the following
advice:

« Ensure that all parts of the specification are taught and internally assessed. This needs to
include addressing all the quantitative skills (as found on page 69 of the specification).

+ Candidates must read all questions carefully, and make sure that they have addressed all
parts of a question in their response. In a few different questions on this paper, not
understanding requirements of the questions, in terms of its depth and breadth, was the
main reason for low scores.

* Encourage candidates to draw accurate, appropriate, legible and labelled diagrams to support
their arguments, even if not required. This would help add depth to arguments.

+ Section B: for diagram-based questions, all marks can be achieved through a diagram and no
written explanation is required. This is an inefficient use of time. For calculation-based
questions, all marks can be achieved through working out the right answer. Four questions
where a text response is required, candidates should focus on identifying one point and
developing it. Giving a list of points will only give knowledge marks.

+ Section C: Ensure that candidates refer to the relevant extracts but do not copy from them.
Brief quotations are acceptable but, in themselves, will not achieve higher level marks.
Remember that the 4-and 6-mark questions do not require evaluation, so please use the time
given effectively and avoid assessing the analysis points made.

Section C 14-mark question and Section D essays:

« Encourage candidates to develop a chain of reasoning by analysing two salient points in
depth. By contrast, covering a lot of points in a superficial way will limit the mark to a low
Level 2 at best. In addition, analysis needs to be contextualised by using relevant source
information (Section C), appropriate examples (Sections C and D) or context at the start of
Section D questions.

In addition, ensure that candidates are aware that evaluative comments should be linked to the
context of the question being asked. These should have a chain of reasoning or sufficient
development to be able to achieve at least Level 2. To achieve Level 3 for evaluation in Section D it
is necessary to include an informed judgement.

+ Candidates are encouraged to have a clear structure to their answers. They must avoid
writing essays in bullet points or in long blocks/paragraphs without making a distinction
between their analysis and evaluation points. The nature of essay questions means that they
draw on a student’s knowledge accumulated throughout their course, and on their ability to
apply that knowledge directly to the question.

+ Encourage candidates to make full use of the specimen papers, previous examination papers,
mark schemes and principal examiner reports. Paying greater emphasis on time
management is also vital for the completion of the paper.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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