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Introduction

The standard of work seen in this series for the Markets in Action unit has been impressive.
In Section A, the multiple choice section, candidates performed best on the questions on free
goods, complementary goods and renewable and non-renewable resources. Candidates
struggled more on the questions on tradeable pollution permits, varying price elasticity of
demand along a demand curve and price elasticity of supply. Section B, the short answer
section, saw some mixed performance on questions. For Question 7, the diagram saw most
able to draw supply and demand with the maximum price below. The common omission was
to miss off the shortage or excess demand. On Question 8 many struggled with the concept
of diminishing marginal utility. Question 9, on public goods focused in on non-excludability
and non-rivalry. Many struggled to distinguish between the two. Question 10 saw most able
to calculate the income elasticity of demand. Question 11 saw most able to draw the correct
diagram and identify the areas of consumer surplus although many missed the definition
mark. Section C, the data response section is based on information provided in the Source
Booklet, in this paper on the market for rice. Candidates could typically access at least one
mark on Question 12(a) to show knowledge of capital goods. Question 12(b) saw most
candidates able to correctly draw the diagram to show demand increasing. They often
missed the application marks by referring to the price change. Most gave two correct reasons
for the price rise. Question 12 (c) saw many able to identify correctly the examples of price
elastic and price inelastic. On Question 12(d), it is important to explicitly explain third-party
effects of external costs associated with rice growing. On Question 12(e), candidates looked
at the impact of a subsidy, most were able to define this and draw the diagram accurately
and many looked at the impact on two or three economic agents. Those able to achieve a
higher score used their diagram in the analysis. Section D, the essay section, offered
candidates the opportunity to choose between two questions. Candidates tended to attempt
Question 14 and typically performed better on this question on the introduction of an
indirect tax on aviation. Question 13 on production possibility frontiers was less popular and
had a slightly lower mean score. In both cases, the knowledge of the Economics was sound
but candidates struggled in applying it to the context of the question. Another challenge was
the level of analysis. Candidates often struggled to fully develop the chain of reasoning.
Evaluative comments were often made and whilst some offered supporting evidence and
linked to the context, many were unable to offer a logical chain of reasoning. Diagrammatic
analysis on the work from the stronger candidates was accurate and was integrated with
their written analysis. They would not only draw the diagram accurately, but talk about what
they learnt from it in their written explanation. This enabled them to consistently achieve
within the top level. Most candidates were able to complete the paper in the time available.
We did, however, see several unfinished or very brief essays suggesting that some candidates
had not planned their time well. The performance on individual questions is considered in
the next section of the report. The feedback on questions shows how questions were well
answered and also how to improve further.
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Question 7

With house rental prices becoming unaffordable in Brisbane, Australia, there was pressure
on the local government to introduce a maximum price. Candidates needed to draw a
diagram to show the impact of introducing a maximum price to make rents more affordable.
Most could draw the supply and demand diagram and picked up the first mark. Some
confused the maximum price with minimum price. The maximum price needed to be below
the equilibrium price. The next aspect was frequently missed off. This was to show the new
quantity demanded and supplied. The final mark for the excess demand, or shortage was
less commonly offered.
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This response has achieved full marks. Remember that all marks can be awarded to the
diagram so the written response was not required.

With reference to the house rental market in Brisbane, draw a diagram to illustrate
the introduction of a maximum price for renting a house.

: Q‘*‘im‘n?\tm\*ﬁn&_

QQ_ ............................. . Q ................................................
Reeiesx VAT SN, G ........................ p‘!‘l."%-!.‘
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/'--.‘: Examiner Comments

The first mark is awarded for the original supply and demand curves.

The second mark is for drawing the maximum price below the
equilibrium price.

The third mark is for identifying the quantity supplied and demanded,
QS and QD on the diagram.

The fourth and final mark is for identifying the size of the shortage
when using the arrow.

v ResultsPlus
<

Examiner Tip
Remember that when drawing a maximum price it goes below the
equilibrium price.

It is @ minimum price that goes above the equilibrium price.
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On questions using the command word draw there will never be marks awarded for a written
definition, as is offered in this response. There will also be no application marks attached to
the values, as offered here.

The diagram is largely accurate with one aspect missing. The size of any shortage or excess
demand.

This response therefore achieves three out of four.

With reference to the house rental market in Brisbane, draw a diagram to illustrate
the introduction of a maximum price for renting a house.

W;L \Q.-r—mc,
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Examiner Comments

The response achieves the first mark for the original supply and
demand curves.

The second mark is for the maximum price set below the equilibrium
price.

The third mark is for showing the new quantity demanded and
quantity supplied, QD and Qs.

T\ ResultsPlus
\ Examiner Tip
All marks can be awarded for the diagram, no accompanying

commentary is needed.
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Question 8

Diminishing marginal utility was often not well understood. Whilst most could access the
application mark many confused diminishing marginal utility with decreasing marginal utility
and struggled to access any knowledge or analysis marks. The concept of diminishing
marginal utility needs more work, and getting candidates to consider diminishing marginal
utility related to all you can eat buffets and breakfasts would be sensible.

This question proved challenging for many as there was a significant number with a
misconception about what diminishing marginal utility is. Many identified it as where total
utility fell but it is where marginal utility falls. The utility is rising but at a slower rate. This
response however accesses full marks as they do understand the concept.
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With reference to hotel breakfasts, explain why the above information illustrates
‘diminishing marginal utility’

Vnaaiwdshing e inod. wWoilivy cofurs. 00 tade 0. .

WG] L CONSIMMER. (LAAVES by, LPMU'-WTV‘-% D UstA.
odditronsd, wnd of o 4eodk or sprvitde T5 dacosing.
Mest mu, S’ﬂf A ot guamse o fod full
90. bv]r iy, on e fnwzln WAL, A,

t}m:nmq, lass. ”Sﬂarnsqum Mwslﬂ?}( will fAM

ﬂ ResultsPlus
Examiner Comments

The first mark is awarded as the learner is clear that it is the extra
utility received in consuming an extra unit that decreases.

The second mark is awarded for reference to the stem in terms of 80%
visit three times.

The third mark is to them becoming full.

The final mark is for explaining why they do not return for the fourth
bowl.

(T ResultsPlus
\_} Examiner Tip
Diminishing marginal utility is where utility rises but at a slower rate.
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Question 9

The question focused on public goods and by looking at their understanding of the two
concepts that make up a public good made the question more challenging for learners. The
ability to explain non-excludability was more limited as many just said it was not excludable.
This just rearranged the words and more was needed. Non-rivalry was better understood.
Whilst one mark was for information listed from the stem the second mark needed an
explanation relevant to ships' use of lighthouses. Many struggled to access this final mark.

This question tested learners understanding of non-excludability and non-rivalry. It showed
that whilst most could identify that this makes good public goods some struggled explaining
the difference between the two concepts.
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This response though has been able to access full marks.

With reference to lighthouses, explain the difference between ‘non-rivalry’ and
‘non-excludability’

LoNen-rivaiy  mcans  dhal  the consumaplien of 1 petson  deespt

yfﬁ ResultsPlus
Examiner Comments

The first mark is awarded for understanding that non-rivalry means
the consumption of one person does not affect the consumption of
another. The second mark is for understanding that non-excludability
is where people cannot be prevented from consuming. The third mark
is for reference to the stem and the number of lighthouses globally.
The final mark is for illustrating with the example why ships cannot be
excluded or there is not rivalry between ships.
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Examiner Tip
Many just said non-excludability is where the product is not
excludable. This is essence just repeats the key word. It is important to
use different words to represent the idea of people not being
prevented or stopped from accessing a good.
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Question 10

Most learners could calculate the percentage change in quantity demanded and the
percentage change in income. Fewer could then put these together to calculate the income
elasticity of demand to be awarded the available marks.

A small mistake has costs this response the final mark.

Ceterls paribus, calculate the income elasticity of demand for new cars.
Show your workings.

Incuma ‘9105‘]‘1&‘7 GSF o\emaﬁcl

v man:}t......

"""51*4*5*'52"'?i"'fii"?ﬁ”fﬁﬁﬁﬁﬁﬁffjjjj.'jﬁﬁﬁﬁﬁﬁﬁﬁffffjjjjﬁﬁﬁﬁﬁﬁﬁff.fﬁjjj,fﬁﬁﬁﬁﬁff.fﬁjj,fﬁﬁfﬁﬁfﬁfﬁﬁjﬁjjﬁﬁﬁﬁﬁﬁfﬂﬂ"fjﬁﬁ""""""‘"""""'""""'"""""""""""""'""'""
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114629 — \0eB%7#
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The response does not have the correct answer so cannot achieve full
marks. It is the inclusion of the percentage that means they cannot
achieve full marks. Having 1.402 means they can achieve the three
marks. They have the correct formula and the calculations of changes
in quantity demanded and income are completed - although decimals
rather than percentages.

v ResultsPlus
<

Examiner Tip

Remember that whilst the percentages are used on the top and
bottom of the calculation the answer is not a percentage.
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Question 11

The question explained that there had been a reduction in production, most worked out that
this resulted in a reduction in supply. The question asked for illustration using a diagram
which most did correctly. Most identified areas for consumer surplus correctly before the

change in supply.
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The response achieves full marks. They have correctly drawn the diagram. Defined consumer
surplus and identified the original and new consumer surplus as well as the change in
consumer surplus.

Ceteris paribus, explain the likely impact of this change in supply on consumer surplus
in the tomato market.

llustrate your answer with a supply and demand diagram.

%g(nmgmmmwmjgd_kmmﬂmpsﬁ ........
’}na\. ............ %«n A...56. . SCANLCAL.. ... W{“k&pﬂ&f*\-@ﬁ&@% ......
paﬁ. ........... D Q... XD x[:a.U. ..... 1€ Qu{:pl.&‘,('.mm%gm?m
o hoado decnnased . frova b, do.. By ARP
............. \OﬁplQC—PQ

N,

~ < ResultsPlus
/--._ Examiner Comments
The diagram sees supply shifted correctly. Consumer surplus is
defined accurately. The original and new consumer surplus are

identified. The change in consumer surplus is also offered although full
marks are already awarded.

&4\ ResultsPlus
\

) Examiner Tip

When asked to illustrate it is essential to draw the requested diagram.
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This sort of response was common. They accurately draw the diagram showing the correct
shift in supply and identify the original and new areas of consumer surplus. What they fail to
do is define the key concept, consumer surplus.

Ceteris paribus, explain the likely impact of this change in supply on consumer surplus
in the tomato market.

lllustrate your answer with a supply and demand diagram.

PR % o <N . SO 1 8 X - S

N\

ﬂ ResultsPlus
Examiner Comments

The diagram correctly shifts supply to the left for the first mark. They
then correctly identifies the original consumer surplus and the new
consumer surplus to access the two application marks.

- lf" ResultsPlus
\_/

) Examiner Tip
A definition of consumer surplus is required with this question.
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Question 12 (a)

Most could access at least one mark and many could access two marks. Some focused on the
idea of them being man-made aids to production, others on examples and many looked at
what they are used to produce.

The response gains the two marks. One for an example and one for what they are used for.

12 (a) Define the term ‘capital goods. (Extract C, line 5)
(2)

(pitol.. Juds.. . mene.... he.... mode

k‘lﬁmm oF 1. TRYUTTES.... 2B, . L1Hs.....of . WOTEE. ... KIG. . proolUctise......

. ats.equwmrsmm-mmmm

usesmar&%kpfmmdﬂsrrrgahm ......... VAT e

N\

Y { ResultsPlus
/--.. Examiner Comments

The first mark is for reference to equipment and tools. The second
mark is for reference to production of goods and services.

'f‘ \ ResultsPlus
\

) Examiner Tip
Capital goods may be used in the production of both consumer goods
and other capital goods.
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Question 12 (b)

The response needed learners to explain two reasons the price of rice increased. Pleasingly
most were able to identify the reasons to access the two application marks. The diagram was
worth three marks with only the demand side needing to be shifted. With only one shift
reference to the size of the price change was needed. This was the mark most likely to be
missed.

The response access full marks. They achieve the three marks available for the diagram. They
gain two marks for the reasons but also use the data to show the percentage change in price
to gain the final mark.
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lllustrate your answer with a supply and demand diagram.

(6)

oy wz yiie. ,nm w«! fyp is duc b me"'m ”U"m 4 fie
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The two knowledge marks are achieved as the original and new
equilibria are shown. The two analysis marks are achieved as they
make reference to the percentage rise in population and income in
Asia and Africa. The final application mark is awarded for reference to
the 19.6% change in price between July 2022 and July 2023.

v ResultsPlus
KL

Examiner Tip
Explicitly using the percentages from the data about income,
population growth and the price change help secure the marks.
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Question 12 (c)

Figure 2 provided the price elasticity for 4 food groups. For each food group learners needed
to identify whether it was price elastic or price inelastic and then define each of these terms.
No marks were awarded for defining price elasticity of demand. These marks were for
understanding price elastic and price inelastic.

The response correctly identifies the correct elasticity of demand for each to gain the two
application marks. But no attempt to define these is made so the knowledge marks are not
achieved.

(c) With reference to Figure 2, explain whether demand for each of the four selected
food groups is price elastic or price inelastic.

N
\( { ResultsPlus

Examiner Comments

The first mark is awarded for making it clear that vegetables, fish and
meat are inelastic. The second mark is achieved for identifying rice as
elastic.

' . ResultsPlus
\

Examiner Tip

Defining price elastic and price inelastic will enable the knowledge
marks to be accessed.
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The learner has accessed full marks for this question. They have used the data and clearly
explained what price elastic and price inelastic are.

(c) With reference to Figure 2, explain whether demand for each of the four selected

food groups is price elastic or price inelastic.
(4)

The PED valuer for vegekabler , fah and wmeel 8 Petween

O and A which oeans T4 75 pvice Pnelaptic- “This meany

|

iﬁ ResultsPlus
Examiner Comments

The first sentence achieves both marks. It identifies vegetables, fish
and meat as inelastic and that this is because the values are between 0
and 1. It then explains that rice is greater than one making it elastic so
again accesses both marks.

Pl

A\ ResultsPus

| Examiner Tip
Learners only needed to identify one example for inelastic rather than
the three given in the data.
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Question 12 (d)

Learners needed to examine two external costs associated with rice production. Extract B
identifies a number of external costs they could identify. Most people identified the 12% of
global methane emissions or 1.5% of greenhouse gas emissions. Where learners struggled
was to link this to global warming and then to how it impacts people such as flooding or
wildfires affecting homes. Extract B also identified the water use at 2500 litres or 33% of
world irrigation water. Once again it was more of a struggle to explain the impact on third
parties. For example leading to less water to the production of other crops or on reducing
available drinking water. The use of insecticide is linked to the 44% decline in the bee
population. Once again this needs to link to the impact of this. For example, reduced honey
production and revenue, or reduced cropped yields due to less bees pollinating. Examine
requires evaluation. Many referred to 90% of rice being consumed in the country it is grown
reducing the external costs. Others looked at the difficulty in calculating the size of external
costs or external benefits associated with rice production.

This response has accessed full marks. Having identified two external costs from the extract.
The third party impacts are expanded. They then offer an evaluative point which is developed
to achieve the two evaluation marks.
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(d) With reference to Extract B examine two external costs associated with
——

rice production.
(8)
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One knowledge mark is awarded to the definition of external costs.
The first application mark is for explicit reference to the greenhouse
gas emissions. This is then linked to global warming for the knowledge
mark and the analysis mark is awarded when they link this to ice melt,
which is linked to sea level rises. The second application mark is for
reference to the bee population 44% decline. This is linked to the
impact on farmers production and employment of farm workers to
gain the knowledge and application mark. A number of evaluative
points are made to pick up the two evaluation marks. For example
difficult to measure and consideration of short and long term.

“ | ResultsPlus
\

| Examiner Tip

It is important to look at what third party is affected and how.
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Question 12 (e)

The question was well answered. Most could define, draw the diagrams and talk about the
impacts effectively.

Impressively this response has achieved full marks.
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(e) With reference to Extract C, discuss th@& of subsidies pa.id to rice growers.

lllustrate your answer with an appropriate diagram.
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Examiner Comments
The first paragraph defines subsidy and gives data on the size of the
subsidy from the data. This starts in Level 1. The diagram is accurate
and is supported with analysis that explicitly shows areas from the
diagram. Subsidies impact on quantity, price, producer surplus,
consumer surplus and government spending. The incidence of the
subsidy is wrong but credit is offered to what is accurately shown. On
the second page of the response they apply well to how the subsidies
will be used and how this will improve output and create innovation,
helping with productivity. The response does start to build a macro
focus but there is enough microeconomcis to award top of Level 3 for
Knowledge, Application and Analysis. The evaluation starts on the third
page. It starts by looking at possible government failure, particularly
the section focused on setting the correct level of subsidy. It also
considers the potential for over farming and unintended
consequences. Opportunity costs are also considered. Enough is
offered for evaluation to achieve the top of Level 3.

\ Examiner Tip

With the incidence of the subsidy the area above equilibrium price is
producer incidence and below equilibrium price is the consumer
incidence.
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Question 13

This essay was far less popular than question 14. Most defined a production possibility
frontier (PPF) and drew a diagram to illustrate economic growth. Many could identify a range
of factors that would result in the rightward shift of the PPF. The stem indicated population
changes and many looked at how this would increase the working population and enable
increased production possibilities for both capital and consumer goods. Some looked at ways
to increase the population such as immigration and an increased birth rate. Another
approach was to look at a range of alternative causes including technological advances,
specialisation and the division of labour and infrastructure investment. The weaker aspect of
this question was often in evaluation. Many struggled to identify and expand upon evaluative
points. When successfully completed many looked at the pressures resulting from
immigration or population growth on public services. Another approach was to prioritise
what factors were most likely to result in growth.

This is a strong response that achieves 17/20. The response considers a range of factors that
will result in a rightward shift of the PPF and each is evaluated.
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Examiner Comments
The response starts with an accurate definition of a production
possibility frontier. The diagram is then drawn accurately. They then go
on to explore factors that may cause the rightward shift. They start by
exploring the increase in population, using the data from the stem of
the essay. This is linked to the size of the workforce, including looking
at immigration of skilled workers who will improve efficiency. This is
evaluated by looking at whether they are able to work, if elderly or
unskilled they argue they will have little impact on growth. The
response then moves on to technology, linking advancements to the
increased innovation from a larger population. This is evaluated linked
to the state of the economy and quality of education. The final page
looks at finding new resources, focusing on oil. A conclusion is offered
which summarises earlier arguments. The Knowledge, Application and
Analysis is in Level 4 and the Evaluation is in Level 3.

\ Examiner Tip

Rather than using the white space at the end of a page continue the
response on a continuation sheet or new answer booklet. Ensure you
make it clear that this has been used. This ensures that the examiner
knows they have not seen the full response.
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Question 14

The final question required an evaluation of the introduction of an indirect tax to tackle
carbon emissions in the aviation industry. This question was far more popular and responses
tended to be of a higher quality. Most could accurately define indirect taxes with some
exploring ad valorem and specific taxes in the answer. Most could accurately draw the
diagram. Better responses used the information from within the diagram in their written
analysis. Weaker responses focused on the impact on quantity and price. Better responses
went on to explore, consumer surplus, producer surplus, tax revenue, incidences of the tax
and external costs. It was pleasing that so many responses focused on the airline industry in
their answers and it was rare to see generic responses about indirect taxation.

The essay achieves 17/20. It looks at a range of impacts on different economic agents,
integrates the diagram in this analysis and is well applied to context. The evaluation looks at
a range of viewpoints.
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Examiner Comments
The first paragraph defines indirect taxation accurately and then uses
the data on the change in carbon emissions. This is then linked to
global warming and flooding. The diagram is drawn accurately and the
second paragraph uses the diagram to consider the impact on price
and quantity. The third paragraph goes on to consider the impact on
consumers including looking at consumer incidence and consumer
surplus. This then moves on to negative externalities being reduced.
This then moves into evaluation, in terms of the regressive nature of
the taxes. On the second page the response considers the impact on
firms, then government. The evaluation looks at the like inelasticity of
demand and the limited impact on the quantity consumed. Tax evasion
and information failure are also then considered. Once again the
response is in Level 4 for Knowledge, Application and Analysis and
Level 3 for Evaluation.

\ Examiner Tip

When drawing diagrams in essays it is important to be able to access
higher marks that it is integrated in the written analysis. For example,
by referring to specific areas on the diagram.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:
Section A: Multiple Choice

Question 4 required candidates to identify the point on a demand curve where the price
elasticity of demand will be one. It was the worst performing question with less than half
able to identify that this was half way along the demand curve. Some work is needed with
learners on how price elasticity varies along the demand curve.

Question 6 - many candidates struggled to deduce that house prices decreasing by 2.1%
when the price elasticity of supply is 2.8 would lead to a reduction in supply of 5.88%. Many
incorrectly identified an increase in supply of 5.88%.

Section B: Short Answer

Question 7 - When asked to a draw a diagram, all marks can be achieved through the
diagram and no written explanation is required. A number of candidates supported their
response with a written explanation when, in fact, the diagram had achieved full marks.

Question 8 - Diminishing marginal utility was not well understood and the confusion with
decreasing marginal utility needs exploring.

Question 9 - Candidates need to be able to define the concepts of non-rivalry and non-
excludability. With the latter it is important not to just use the word excludable in the
definition.

Question 11 saw many not defining consumer surplus.
Section C: Data Response
Question 12(c) - when giving the examples of inelastic demand it is best to give one example.

Question 12(d) - candidates need to link the external costs to how it impacts the third party
negatively.

Section D: Essay
Define the key terms relevant to the question.

Diagrams should be integrated into the analysis.

45 |AL Economics WEC11 01



Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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