


Agenda

In this training, delegates will:
understand the assessment objectives for the
qualification
understand the question types for the
qualification
understand the mark schemes for the
qualification
practise using the mark schemes using exemplar
student work
learn about the support provided by Pearson
around assessment and exemplars.
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Assessment objectives

Assessment objectives and weightings

9% in
International
GCSE

AO1 Recall, select and communicate knowledge of economic

. 14-15
terms, concepts and issues

AQ?2 Demonstrate understanding and apply economic knowledge

using appropriate terms, concepts, theories and calculations | 48-49
effectively in specific contexts

AO3 Select, organise and interpret information from sources to 23-24
investigate and analyse economic issues
AO4 Evaluate economic information to make reasoned 12-13

judgements and draw conclusions

Relationship of assessment objectives to units

Unit number Assessment objective

AO1 AQ2 AO3 AO04
Paper 1 7.5% 24.4% 11.8% 6.3%
Paper 2 7.5% 24.4% 11.8% 6.3%
Total for 14-15% 48-49% 23-24% 12-13%
International GCSE
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Command words

Each clearly defined
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Command Word | Mark | Assessment This type of question will require students to:
Tariff | Objective

(Multiple-choice |1 AO1 Candidates are required to select the correct answer(s) from a

question - MCQ) list of possible answers. These questions test recall of knowledge
from the specification content and may require a calculation to
reach the correct answer.

Define 1 AO1 Candidates are required to define a term from the specification
content.

State 1 AQ2 Candidates should give an answer, no longer a sentence, referring
1o a piece of information from the specification content.

What is meant by | 2 AO1 Candidates are required to define the term x where x is a term
from the specification content. There must be two separate parts
1o the definition.

Describe 2 AO1 Requires candidates to identify and briefly develop a
consequence of an economic event.

Calculate 2 AO2 Candidates are required to use mathematical skills to reach
an answer, based on given data. Calculators can be used and
workings should be given.

Draw 3 AO2 Candidates are required to draw a diagram containing two/three
separate awardable points.

Explain 3 AO2 Candidates should provide a statement of fact, with two further
expansion points. These may expand on each other, or both
from the same fact. The answer will be placed in context by the
question.

Analyse 6 AO2 - 3 marks Candidates are required to write an extended answer, requiring
the expansion and exploration of an economic concept or issue.

AO3 - 3 marks ) . .
The answer will be placed in context by the question.
Assess 9 AO2 - 3 marks Candidates should write an extended answer, using given
AO3 3 marks information to weigh up factors and compare them in an
economics context.
AQ4 - 3 marks
Evaluate 12 AO2 - 4 marks Candidates are required to write an extended answer, applying
AO3 — 4 marks knowledge of specification content, to reach a supported
conclusion about an economic situation,
AQ4 - 4 marks
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Points-based marking

- Multiple choice (1 mark)
. Define (1)

- State (1)

- What is meant by (2)

- Describe (2)

- Calculate (2)

- Draw (3)

- Explain (3)
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Multiple choice questions

1 (a) Which one of the following is a factor of production?

Land
Profit

Wages

O O O O
O N W >

Manufacturing

@ Pearson

Edexcel




Multiple choice question

1 (a) Which one of the following is a factor of production?

Land
Profit

Wages

O O O d
O N W >

Manufacturing

Question | Answer Mark
number
1({a) AD1 1 mark

A Land (1)
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Define

TX uoA\

(e) Define the term tertiary sector.

tecdor

(1)

- . S o= b
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Question | Answer Mark
number
1(e) A0 1 mark

Award 1 mark for reference to the relevant sector of the

economy

(1)
The provision of services in the economy
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State

(@) State omne factor that will cause a demand curve to shift to the left.
(1]

o Cm eniL o= v e, ek,  OR e\ paeren
Question | Answer Mark
number
el AO1 1 mark

Award 1 mark for one correct factor:

* adecrease in advertising

* 3 decrease in income

* an adverse change in taste and fashion

* adecrease in price of substitute goods

* anincrease in price of complementary goods
* adecrease in population

Accept any other appropriate response (1)
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What is meant by...
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(c) What is meant by the term demand?

2!

\
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Question
number

Answer Mark

1{c)

AD1 2 marks

Award 1 mark for reference to ameount willing to be
purchased and 1 mark for reference to price

The guantity of goods/services consumers are willing and
able to buy (1) at a given price (1) (2)
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Describe

Question
number

Answer Mark

2{f)

Beating the congestion in Dhaka

Nearly 17 million peopie live in Dhaka, the capital of Bangladesh. The majority of
people live in the city centre and traffic congestion is a problem. However, there are
many auto rickshaws (a small, three-wheeled vehicle, driven by a motorcycle engine)
competing in the city centre to take passengers to their destinations. Fares tend to be
cheaper In the city centre than they are outside the city centre and are usually agreed
between passengers and drivers.

A1 2 marks

Award 1 mark for reference to the advantage and 1 mark
for development of the advantage

* The large number of vehicles competing means
there is a lot of choice (1) therefore it is easier for

passengers to hire an aute rickshaw (1)

Accept any other appropriate response (2)

Dhaka has a large number of auto rickshaws competing for fares.
(f) Apart from price, describe one advantage for passengers of this competition,

(2)
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Calculate

Many candidates were able to calculate correctly the price elasticity of demand and it was
to see the calculation shown to arrive at this answer, Howewver, some candidates did not s

minus sign either in the calculation or the answer.
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(c) Calculate the price elasticity of demand for a product when price increases by
15% and quantity demanded falls by 12%. You are advised to show your working.

PEP= %083 --12 - -0.8

(2]
Question | Answer Mark
number
2{c) ADZ 2 marks

Award 1 mark for showing correct calculation.
-12 = 15(1)

Award 1 mark for correct price elasticity of demand (PED).
= -0.8 (1)

Award 1 mark if students show calculation and put 0.8
without the minus sign

Award 2 marks if PED is correctly calculated, even if no
calculations are shown

Do not award marks for the formula (2}
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Draw

(c] Using the diagram below, draw the effects of a minimum wage (W ) being set
above the equilibrium wage (W,). Label the new quantity of labour demanded
and the new quantity of labour supplied.

(3)
Wage Demand for labour 5 Supply of labour
rate
arampoyment
[
[
[
1
[
1
1
Supply of labour : Demand for labour
1
Q4, Q U
Quantity of workers employed
Figure 5
Thy = 0w lu.n,ﬁ\\{l:’ of lobow su

Qd = hew q‘uunl\l 9 q: [qlh-\.-. ¢
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Questio | Answer M
n
number
3(c) AO2 3 marks
Award 1 mark for drawing equilibrium wage rate, labelled
Award 1 mark for new quantity demanded, labelled
Award 1 mark for new quantity supplied, labelled
Supply of labour
Wage
rate
Wit
We |-=oeeeeegrass :
! '
]
L]
-
1
! l\ Demand for labour
|
Qd Qe Qs
Quantity of workers employed
€}
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Explain

Concert tickets to see the most popular music artists can sell for very high prices.

(h) Explain one reason why the demand for these tickets might be price inelastic.

B?((wﬂ [t JQQS{ C()— :
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1(h)

AO2 3 marks

Award 1 mark for identifying a relevant reason

Award 1 mark for developing the reason

Award 1 mark for the response being in the context of
music concerts

*  (One reason is that there are no substitutes (1) if they
want to see the artist performing live (1) the consumer

will have no choice but to pay a high ameount (1)

Accept any other appropriate response
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Levels-based marking

. Analyse (6 marks)
. Assess (9)
. Evaluate (12)
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Analyse

Introduced in 1935, Inca Kola is 3 yellow-gold coloured. fizzy, soft drink that is

r all over Peru. wmmwgmmmm%g
Coca-Cola. Inca Kolww compared to Coca-Cola's 32,

r'm_ — .
4 : CO "\/J t“‘«*z

R

By 2014, Coca-Cola owned 4_8_5__9_6_9Lln;a Kola shares.

(Source: adapted from Peru’s improbable’ Inca Kola wins out over Coke
by Andres Schipani © Financlal Times September 2014)

(i) With reference to the data above and your knowledge of economics, analyse the
possible reasons for Coca-Cola purchasing shares in Inca Kola.

(6]

Pearson
Edexcel

)
[} \)




Question
number

Indicative content

1(i)

AOD2 (3 marks)/AO3 (3 marks)
AO2 and AO3

« Inca Kola was a major competitor of Coca-Cola and the market leader

e Coca-Cola had a slightly lower share of the market than Inca Kola, with
32.0% compared to 32.9%

» Inca Kola was well established in Peru (since 1935)

e Buying a share of the company was a way to benefit from the success
rather than struggle to compete

e The purchase meant Coca-Cola no longer needed to compete with Inca
Kola for market share

e (Coca-Cola's purchase means they have much more control over the
Peruvian fizzy soft drinks market

» Coca-Cola also gets a share of Inca Kola's profits
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Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

« Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

« Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

Level 2

3-4

« Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

« Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level 3

« Demonstrates clear knowledge and understanding by
developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AQ2).

« Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AO3).
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(i) With reference to the data above and your knowledge of economics. analyse the
possible reasons for Coca-Cola purchasing shares in Inca Kola. -
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ASSess

Productivity is a measure of how efficiently goods and services are produced and is

the single most important determinant of a country’s per capita income. Canada’s
labour productivity growth has been lower than that of other leading economies

for many decades, reducing its international competitiveness. Since 2011 however,
Canada’s labour productivity has greatly improved and it is now the 3rd most

productive of the 16 leading economies.
(Source: adapted from httpyfwww.conferenceboard.cafhop!)
(@) With reference to the data above and your knowledge of economics, assess the

extent to which an increase in education and training is the best way to increase
productivity.
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Question Indicative content
number
3(e) AOD2 (3 marks)/A03 (3 marks)/A04 (3 marks)

AO2 and AO3

» Skills could be gained through education in schools and colleges leading
to qualifications in technical areas relevant to business

e Skills can also be gained through work place training by employers

» Through education and training, workers will be more skilled and may
therefore be more productive. This could lead to an increase in
international competitiveness

» Workers may be more mativated as a result of the training, leading to
greater job satisfaction, lower labour turnover and improved
productivity

e Through improved human capital the quality of labour is greater and
productivity can be increased. This could mean income per capita
increases

AOQ4

= However, the cost to the firm of staff training/the Canadian Government
of providing education may be too great compared to investing in
technological advances

e The firm may be reluctant to invest in human capital if it pays to train
workers but they then leave for alternative employment.

 Increasing technological developments may be more financially viable,

» To be effective the quality of the training needs to be of a high enough
standard to meet the requirements of the work place

e |Ittakes along time for the benefits of education to lead to increased
productivity. This could explain why Canada’s labour productivity growth
took time to become the 3rd most productive of the leading economies

» It depends on the nature of the industry, some industries are better
suited to having highly skilled workers e.g. service industries

» Whereas some industries suit increased automation and use of
technological advances rather than investing in human capital

Pearson
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Level | Mark | Descriptor
0 No rewardable material.

Level1 | 1-3 |+ Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

 Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

o Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness (AQ4).

Level 2 | 4-6 |« Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

« Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
goad, with some analysis of issues (AO3).

« Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level3 | 7-9 |« Demonstrates clear knowledge and understanding by

developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

* Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (A03).

« Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).
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Productivity is a measure of how efficiently goods and services are produced and is
the single most important determinant of a country's per capita income. Canada’s
labour productivity growth has been lower than that of other leading economies
for many decades, reducing its international competitiveness. Since 2011 however,
Canada’s labour productivity has greatly Improved and it is now the 3rd most
productive of the 16 leading economles.

M edavatin | Werrreedy (Source: adapted from http./ www.conferenceboard.cahcp/)
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(e) reference to the data above and your knowledge of economics, assess the
extent to which an increase in education and training is the best way to increase

productivity.
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Evaluate

Figure 7 shows the market share of supermarkets in the Netherlands in 2017,

45%
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— 30%
&
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m
G
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0% T T T T T -_I
Albert Super Jumbo Lidl Aldi Others
Heijn Unie

Supermarkets in the Netherlands

Figure 7

(c) With reference to the data above and your knowledge of economics, evaluate
how firms might be influenced by competing in an oligopoly, such as
supermarkets in the Netherlands.

(12)
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Question Indicative content
number
4(c) AD02 (4 marks)/AO03 (4 marks)/A04 (4 marks)

AO2 and AO3

+ An oligopolistic market is one where there are a few dominant firms,
such as Albert Heijn, Super Unie and Jumbo (which have 83.5% of the
market between them)

+ Due to brand names and advertising, set up costs are likely to be high,
therefore creating barriers to entry for any new firms trying to compete

+ High profits may be enjoyed by the dominant firms such as Albert
Heijn, Super Unie and Jumbo because of these barriers to entry

+ The dominant firms can benefit from economies of scale because they
are large scale producers. As output rises, average costs decrease,
further increasing profits (and dominance)

+ Small firms can still compete and survive by specialising and/or catering
for niche markets, which are not served by the dominant firms

AD4

» However the supermarkets may have to compete via non price
competition such as advertising, loyalty schemes, customer service and
longer opening hours as they are likely to want to avoid price wars,
which can be expensive

» Asthe providers are interdependent, if one heavily invests in a major
advertising campaign, it is likely to have an impact on the others’
market share

» The market is constantly changing and so dominance may only
continue if the firms continue to develop new ways of attracting custom

* Successful small firms run the risk of being taking over or crowded out
by dominant supermarkets

+ It may depend upon how market trends change with regards to use of
technology and online grocery shopping.

+ If the supermarkets in the oligopoly cannot keep up, they may lose
dominance or be pushed from the market altogether
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Level

Mark

Descriptor

Mo rewardable material.

Level 1

1-4

+ Demonstrates isclated elements of relevant knowledge and
understanding; may lack development of relevant points,
Limited application of economic terms, concepts, theories and
calculations (AQ2).

* |nformation presented will lack selectivity and crganisation.
Chain of reasoning may be attempted. Interpretation of
economic information will be limited, with a lack of analysis of
issues (A03).

+ Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness. A judgement or conclusion is unlikely to be
attempted (AQ4).

Level 2

5-8

+ Demonstrates partial selectivity and some accurate knowledge
and understanding by developing some relevant points. Partial
application of economic terms, concepts, theories and
calculations (AO02).

+ |nformation presented will demonstrate some selectivity and
organisaticn. Chain of reasoning will be present but may be
limited. Interpretation of economic information will be good,
with some analysis of issues (AQ3),

+ Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness. A judgement or conclusion is
attempted, but may not be fully supported (AD4).

Lewvel 3

g-12

+ Demonstrates specific and accurate knowledge and
understanding by developing relevant points. Appropriate
application of economic terms, concepts, theories and
calculations (AQ2).

* |nformation presented will demonstrate excellent selectivity and
organisaticn. Chain of reasoning will be coherent and logical.
Interpretation of economic information will be excellent with a
thorough analysis of issues (AO3).

+ Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness. & supported judgement or
conclusion is present (A04),
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Figure 7

(€) With reference to the data above and your knowledge of economics, evaluate
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Training from Pearson
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Training from Pearson

On-demand training Centre-based training About FAQs

Find and book

Qur training hub makes it easy to find and book events. Whether you're looking for online, face-to- StEP by Step gl.“de
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face, centre-based or pre-recorded sessions, we've got you covered. Want to book a training course? Download our step

by step guide to securing your place.
Use our search-and-beok tocl to find live training events. If you're an Edexcel Online (EOL) customer,

you can log in using yeur EOL account. If you're new te Pearson, you'll need to create an account. For
mare help, download our step by step guide . ¥ Download the guide &

If you're looking for training videos or courses te be delivered at your centre, visit our pre-recorded
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Question 1 (f)

Calculate questions require appropriate units to be used in the answer and so some cand
received only 1 mark for the correct calculation of $12 100/ 2 000 but not the second mar
missed the $ form $6.05,

Figure 1 shows the costs of production per month for a firm making 2,000 units.

Figure 1

(f) Calculate the average cost per unit for the firm when it makes 2,000 units. You are
advised to show your working.
(2)

Takel eosk = 3340 ¥ 43I0
=4{\2100
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/"""- Examiner Comments

Credit is awarded for $6.05,

The response also shows the calculation, which could earn one
mark if there was an error in the correct answer.

2 marks

ResultsPlus
H"‘“*-.,_ Examiner Tip

Make sure you always use the correct units for *calculate’
questions
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Paper Summary
Based on their performance in this exam, candidates are offered the following advice:

* Be careful to read the whole of the question. Certain requirements were given that wern
acted upon by some candidates in this series, e.g. when answers are required to two di
places'

» Candidates need to understand the requiremenis of the command words in the questic
will allow them to access marks relating to the four assessment objectives

* Quantitative Skills will be tested throughout the paper, These may be in the form of
diagrams/graphs, calculations or using the data in the extracts, to provide the applicatic
guestons

= Application marks will not be awarded simply for repeating evidence in the extracts. Thi
needs to be used in the response

* ‘Analyse’ questions do not require evaluation but the command words ‘assess’ and ‘eva
require a two-sided argument in order to achieve full marks. The 'evaluate’ question als
a judgement/conclusion

* There may be more answer space provided than needed for responses. This is also indi
the front cover of the question paper

* The use of relevant evidence is required throughout and this can be from the extracts g
or using examples provided by the candidates themselves. The extracts are there fora|
please use them

* The descriptor tables for analyse, assess and evaluate questions do not change betwee
guestions with the same command word or exam series. Candidates are advised to pra
writing responses using these tables
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Access to Scripts (ATS) online portal

Access to Scripts (ATS) is a free online portal which allows teachers to
immediately access electronically marked exam papers.

Provides enhanced transparency and:

« offers transparent approach to marking process
- provides better understanding of marking before
requests for enquiries about results are made
provides excellent aid for teaching and preparing

other cohorts.

Available instantly from results day for all our examination series, for a
defined window, you can view and download scripts which have been
marked online free of charge from our Self-Service Portal.

For more information on ATS, visit:

https://qualifications.pearson.com/en/support/Services/access-to-
scripts.html
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https://qualifications.pearson.com/en/support/Services/access-to-scripts.html

Other useful links

Grade boundaries

This page shows the minimum marks needed to achieve
a certain grade for all UK and international
examinations. Also refer to the Examiner’s report which
is available for download with other documents.

Examination results statistics
Results statistics summarise the overall grade outcomes
of candidates sitting Pearson Edexcel examinations.
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http://qualifications.pearson.com/en/support/support-topics/results-certification/grade-boundaries.html
http://qualifications.pearson.com/content/demo/en/support/support-topics/results-certification/grade-statistics.html

Please fill in your evaluation forms.

We value your feedback!
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Thank you for
your time

Find out more about us at:
http://qualifications.pearson.com
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