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What is meant by? (2 marks)

" Bespoke Bikes manufactures bicycles. Each worker produces bicycles from start to
finish. Bespcke Bikes has decided to introduce a division of labour in the production

of its bicycles.

(e} What is meant by the ‘division of labour?
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This response was awarded both marks; 2 separate marks for a 2-part definition. For this question 1
mark for the idea the production process is broken down into smaller parts and 1 mark for specific
tasks being allocated to each worker.

2 marks

Define (1 mark)

(e) Define the term profit.
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A correct definition of total revenue minus total cost is enough for the 1 mark.

1 mark



Calculate (2 marks)

(i) Calculate the price elasticity of demand for a tablet cover when price increases
by 10% and quantity demanded falls by 20%. You are advised to show your

working.

ic

1 mark was awarded for the correct calculation of PED and 1 mark for the correct answer of -2. As
the question only advises for working to be shown, 2 marks would still be awarded if only -2 was
given in response. However, candidates are strongly advised to always show their working as
mistakes could easily be made under exam conditions, even copying from a calculator. By showing
the working, there is more chance of securing at least 1 mark if this happens.

2 marks



Draw (3 marks)

{g) Using the diagram below, draw the effects of the introduction of a subsidy paid
to producers on equilibrium price and quantity. Label the new curve, the new
equilibrium price and quantity.
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Figure 2

Some farmers have seen the price they receive for their crop fall. This means the
income they earn has fallen. To support farmers the government pays them a subsidy.

1 mark was awarded for the correct shift of the supply curve, showing an increase. Labelling the new
curve and putting an arrow makes it very clear. 1 mark for the lower equilibrium price which has
been clearly labelled on the axis. 1 mark for the higher equilibrium quantity which has also been
clearly labelled on the axis, with ‘Qe1’ and an arrow.

3 marks



Explain (3marks)

Figure 2

- Some farmers have seen the price they receive for their crop fall. This means the
income they earn has fallen. To support farmers the government pays them a subsidy.

(h) Explam one disadvantage of the government introducing subsidies to support
farmers.
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A disadvantage ‘productivity falls” was awarded 1 mark. The question asks for this disadvantage to
be in relation to farmers and so requires the response to be in context. This response does this with
reference to their crops for a second mark. A third mark was awarded for development of the
disadvantage in that the reason productivity falls is the farmers may not work as hard.

3 marks

(f) Explain one advantage of the division of labour for Bespoke Bikes.
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1 mark for the advantage that efficiency is improved and 1 mark for development. However, the
question asks for the answer to be for Bespoke Bikes and there is no link to the company in this
response so it was only awarded 2/3 marks.



Levels of Response questions: Analyse (6), Assess (9) and Evaluate (12)

These questions are all marked using descriptor tables. The response is looked at holistically and
then placed within the level it matches most closely. We start in the middle of the level and then
move up or down, if appropriate, in order to award a mark within the level.

Analyse (6)

6 mark ‘analyse’ questions require argument(s) to be presented which are in context and have
logical, developed and coherent chains of reasoning.

External costs in T-shirt production

According to the World Wildlife Fund (WWF], it takes 2700 litres of water to produce
one T-shirt. Water is used not only to grow cotton but also to dye clothing. Cotton
growers use pesticides and chemicals that pollute the water. The pesticides and
chemicals that remain in the environment harm animals and plant life, The WWF
has been working with governments to help reduce this pollution. It advises

them to introduce more regulation and to fine companies that pollute. Clothing
manufacturers argue that this will add to their costs and mean they will supply less.
This may mean they employ fewer people and will help reduce water poliution as
less clothing is being manufactured. Fines will punish those that pollute while also
earning the government revenue it can wse to clean up the pollution. The fines must
also be large encugh to persuade firms to stop polluting.

(b) With reference to the data above and your knowledge of economics, analyse the
external costs that can occur in the production of T-shirts.
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Clear knowledge/understanding demonstrated and the answer is in context. However, it fails to gain
full marks as the issues are not thoroughly analysed; a requirement for the top mark in level 3.

Level 3, 5 marks



The UK government has introduced an indirect tax on drinks that contain high
levels of sugar. The tax should reduce the consumption of high sugar drinks. Some
argue that brands like Coca-Cola® and Pepsi® have price inelastic demand because
customers are loyal to these brands,

(i) With reference to the data above and your knowledge of economics, analyse the

impact of the introduction of an indirect tax on the consumption of Coca-Cola
and Pepsi.
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A good start with some analysis of the introduction of an indirect tax applied to the consumption of
sugary drinks. However, a counter argument is offered which is not required. Although we do not
negatively mark, the time taken to write this part of the response has prevented the candidate form
completing a thorough analysis.

Level 2, 3 marks



Assess (9)

9 mark ‘assess’ questions require balanced 2-sided arguments to be presented, with both sides in
context. These arguments should have logical, developed and coherent chains of reasoning.

Bangladesh increased the minimum wage for clothing workers by 77% to 5,300 taka
. [$68) per month. The government in Bangladesh argued that the minimum wage
would help workers earn enough money to meet their basic needs. The higher wage
would encourage workers to be maore productive. Businesses worry that the large
increase in wages will mean that they cannot afford to employ as many staff. There
. are also concerns that higher wages will increase production costs.

(Source: adapted from ‘Bangladesh poisad to hike garment wages, but may not end
strikes; by Shyamantha Asokan, October 2013 htip/www.reuters.com/
article/us-bangladesh-garments-wage-idUSBREIOKIZM20131021)

{g) With reference to the data above and your knowledge of economics, assess the
impact of an increase in the minimum wage for clothing workers in Bangladesh.
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Knowledge/understanding with reasonable 2 sides to the argument. However, only 1 side is in
context and both sides have only limited chains of reasoning.

Level 2, 5 marks



(g} With reference to the data above and your knowledge of economics, assess the
impact of an increase in the minimum wage for clothing workers in Bangladesh.
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({Total for Question 2 = 20 marks)

Bux  theres OABO Ai300 vounroges o
Souwgee T ir Says

(SR Y2 80 2a) wage: \n The
'buusnesses worry  Thad  large  inerease  in
noges eouN thasy cany emMmpiay Moy
O Thus weans cnot W TIIY VPP R

w Oes NCreose TOO UACH ghegyw hawe

to @ 100%e VSIAgy oo SuDSITULE  Them cohuin_
PMLOUNS pauwyng  for COMmpuaess & fODoO TS -

Firrd  WOMY ot e jnenuum iV N

o Crense PrOOIACEON CEsSTS . TS Meouns
o vorT . ondny ey v OO3e WOYWRS
WiW he SCOWCEe SO price

CREAC rederces X
Wit dugP. Proyjss WU Then  AUop-

" NN AT

O\"QX&M .
Ages  OuXlLoagWn ausoovantoges o o

AMnUMINN. woge 3
Reasonably balanced, 2-sided argument and both sides are applied to clothing workers in
Bangladesh. However, there is only a partial analysis and evaluation of the issues.

O

Level 2, 6 marks



Evaluate (12)

12 mark ‘evaluate’ questions require balanced 2-sided arguments to be presented, with both sides in
context. These arguments should have logical, developed and coherent chains of reasoning, leading
to a supported conclusion/judgement.

{c) With reference to the information given in ‘External costs in T-shirt production’
and your knowledge of economics, evaluate the impact of the government
introducing regulation and fines to raduce the external costs of clathing
production in its country.

a_(ESUAL in po.ﬁl{wf '0‘1[5 TLf.s . J:Qcms.e ﬁmu : ﬁ_—'_:g;.
will be Mm%eal nt to pollute. Zﬁz wndr and stop | ¢
dmm %%@ wnrcﬂmuf TLL won e %{emo[, cost-.
becovme . prvete cost b He ﬁrm or fhe

if the ﬁm ey s ’Pﬂ'cﬁﬁ /7[' ﬁz
Fd; han  governmet will tncmeaseand

Ry

;Wbﬁ m('r.-s'ts

_________ :" aep Mag%f&é;;;a&:ﬁ :_:__:.. g
B neE all ke sxtos comb, Hho v ol gy fomer
:?eagp[ﬂ CAUSING an_Mciease (A, LMU-{PO'%MM and &%ﬁ
?roﬁlicm 5{655, o ctfuce producton costs.
| H\ch\cﬁﬁsuda\s&zﬂﬂ‘of #aﬂn-ﬂ ﬁef{w_

Sk st af _____ ﬂi@om __________________________________________ iliel ol ol aftecl Ao

g‘ﬂ%f&& wmﬁ‘\ ]qus cn m’ﬁ’%‘g MMT%WI‘[TM&I for Question 4 =20 marks) =

~ poords hmant -

Knowledge/understanding of government regulation as well as external costs in the context of T-
shirt production. Chains of reasoning used to analyse the impact of the regulation with balanced

counterpoint, again in context. Both sides could be developed further in order to attain a higher

mark within level 3. There is a supported conclusion offered although it is generic.

Level 3, 10 marks



(c) With reference to the information given in ‘External costs in T-shirt production’
and your knowledge of economics, evaluate the impact of the government
introducing regulation and fines to reduce the external costs of clothing
production in its country.
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Knowledge/understanding shown but it is very generic. Arguments for government regulation is
present but not in context. Although a counter argument is present, it is unbalanced and again, not
applied to T-shirt production. (Simply using the words ‘clothing firm’ is not context).

Level 2, 5 marks



