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Answer ALL the questions.

Question 1

Figure 1 shows the demand and supply of digital cameras.

Figure 1

Market for digital cameras

Price

D

Quantity

(a) On Figure 1,

(1) show the equilibrium price, P, and quantity, Q.
(2)

(i1)) More consumers decide to replace their traditional cameras with new digital
cameras. Draw a new demand curve, D1, to show this change.

1)

(ii1) Show the new equilibrium price, P1, and quantity, Q1.
(2)

(b) Traditional cameras require film, whereas digital cameras use memory cards to store
the photographs. Place a cross in the correct box below to show the relationship
between digital cameras and memory cards.

Complements []
Inferior E

Substitutes E
)]
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(c¢) (1) What is price elasticity of demand?

(i1) Briefly explain one reason why the demand for digital cameras might be price
elastic.
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(d) (i) Companies manufacturing cameras use division of labour. With the aid of an
example, define the term “division of labour”.

2
(i1) State one advantage and one disadvantage of division of labour to workers.
AQVANTAGE: ..ottt ettt ettt et et e entaeenbeeeaaeenseenes
DiISAAVANTAZE: ....viieiiiieeiie ettt et e e e e e e e eabe e e enaaeenaree s
()]
(ii1) State one advantage and one disadvantage of division of labour to firms.
AQVANTAGE: ...t ettt et enbeenes
DiISAAVANTAZE: ....ooivieiiieiieiie ettt ettt et te e e b e et eebe e naeenbeeeaaeennees
2

(Total 20 marks)
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Question 2
Figure 1
Market share of UK retailers
X 100
90
% 80
e 70
.g 282 w1960
x 407 W 2005
5 30-
S 201
v 0]
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Smaller Four major Other
independent supermarket
retailers chains
(a) With reference to the data in Figure 1, describe the changes in the market share
between 1960 and 2005 of:
(1) smaller independent retailers;
2
(i1) the four major supermarket chains.
2
(ii1) Briefly explain the cause of these changes.
(2)
J
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(iv) Are benefits to customers from these changes likely to be greater than the
disadvantages? Give reasons for your answers.
C))
(b) (1) In 2004 two large supermarkets merged. State two advantages of this merger to
the firms.
L ettt ettt et h ettt e he et e s e e eae e bt enteeaeeteentenneen
2 ettt ettt et e h e ettt e he et e e a e e bt et e e at e bt e teeateshe e beeateebe e teeatenreens
2
(i1) Large supermarkets use non-price competition. Give an example of non-price
competition.
1)
(ii1) Non-price competition is often found with which market structure?
1)
J
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(c) Complete Figure 2 below.
Figure 2
Sector of economy Example
Tertiary Retailing
(1) creeeeree e Mining
Secondary (1)t e e
(2)
(iii) Using a country of your choice, identify a sector of the economy which has
declined in recent years. Briefly explain one reason for the decline in this
sector.
DECINING SECLOT: ...eouviieiiieiiiiiieite ettt ettt ettt et e sttt e et e saeeeneeas
1)
REASOM: ...ttt
3 | Q2
(Total 20 marks) |
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Question 3

Figure 1

Economic growth in Nigeria 2000-2005

12
10

EJIlII[

2000 2001 2002 2003 2004 2005

%
o

Years

(a) (1) Using the data in Figure 1, describe what happened to economic growth in
Nigeria between 2003 and 2004.

2
(i1) State two reasons why economic growth is a government objective.
L ettt h et e h e h et e h e e bt et et e bt e teentenneen
2 ettt ettt e te e te ettt e et e e ae et e e teea e et e e st eehe e teenteeaeeseentesneeteentenaeens
(2)
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(b) (i) Briefly explain how the discovery of oil reserves in a country can affect its rate
of economic growth.
3)
(i) Place a cross in the correct box to indicate the economic term which means “the
levels of education and skill possessed by labour”.
Enterprise [X]
Human capital (X
Conglomerate X
(1)
(ii1) Briefly explain one disadvantage of economic growth.
2
_J

9
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(iv) Do the advantages of economic growth outweigh the disadvantages? Justify your
answer.
C))
Figure 2
Average Bank of England Interest Rate
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(¢) (i) Using Figure 2, describe what happened to the rate of interest between
1998 and 2004.
2
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(i1)) Explain how a fall in the rate of interest may affect unemployment.

“ | Q3

(Total 20 marks) |
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Question 4
(a) (1) In 2002 a UK company, Dyson, announced its plans to move the production
of its vacuum cleaners from the UK to Malaysia. Identify two reasons why
manufacturing firms shift production to developing countries.
L ettt ettt te et e h e et e e nt e a e et e enaeeneebeenteeneeseennenseens
2 ettt h ettt h et a e s bt et a e bt et e e a e e bt et e a b e nhe et e eate s bt e beeatenbeen
2
(i1) State two ways in which the governments of developing countries can encourage
foreign firms to move to their countries.
L ettt ettt te et e h e et e e nt e a e et e enaeeneebeenteeneeseennenseens
2 ettt h ettt h et a e s bt et a e bt et e e a e e bt et e a b e nhe et e eate s bt e beeatenbeen
2
(i11)) Workers in developed countries may lose their jobs when firms relocate to
developing countries. Identify two measures governments may take to help these
workers.
L ettt e h e bt et ht ettt eat e e bt et et e b en
2 ettt h ettt h et a e s bt et a e bt et e e a e e bt et e a b e nhe et e eate s bt e beeatenbeen
0))
_J
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(iv) Do you think that globalisation benefits developing countries more than developed
countries? Justify your answer.
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Figure 1
Diagram to show the exchange rate of a country.
S
Exchange
rate
XR
D
Quantity
(b) (1) Define, with the aid of an example, the term “exchange rate™.
EXAMPIE: oo e ettt e e e aaeenae s
(©))
(i1)) On Figure 1 above, show the likely effect on the exchange rate of Malaysia if it
receives large inward investment from multinational companies.
3
(ii1) Briefly explain one other factor which affects the exchange rate of a country.
2 Q4

(Total 20 marks)
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