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Introduction 

 
1.1 About this booklet 

This booklet has been produced to support teachers delivering the Pearson Edexcel 

International Advanced Level in Economics specification. The Unit 1 exemplar 

materials will enable teachers to guide their students in the application of knowledge 

and skills required to successfully complete this course. The booklet looks at 

questions 7 to 14 from the June 2019 examination series, showing real candidate 

responses to questions and how examiners have applied the mark schemes to 

demonstrate how student responses should be marked. 
 

1.2 How to use this booklet 

Each item covered in this booklet contains: 

 

● Question 

● Mark scheme 

● Exemplar responses for the selected question 

● Exemplification of the marker grading decision based on the mark scheme, 

accompanied by examiner commentary including the rationale for the decision and 

guidance on how the answer can be improved to earn more marks. 

 

The exemplification highlights the achievement of the assessment objectives at the 

high and mid level of candidate responses. 

 

Centres should utilise the commentaries on the exemplification of marker decisions 

to support their internal assessment of students and embed examination skills into 

the delivery of the specification. 
 

1.3 Further support 

A range of materials is available from the Pearson qualifications website to support 

you in planning and delivering this specification. 

 

Centres may find it beneficial to review this document in conjunction with the 

Examiner’s Report and other assessment and support materials available on the 

Pearson Qualifications website. 

  

https://qualifications.pearson.com/content/demo/en/qualifications/edexcel-international-advanced-levels/economics-2018.html
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1.4 Assessment objectives 

This document references the assessment objectives, which are as follows: 

 

 
% 

in 

IAS 

% 

in 

IA

2 

% 

in 

IA

L 

AO1 Demonstrate knowledge of terms, concepts, 

theories and models to show an understanding 

of the behaviour of economic agents 

 

27.

5 

 

18.

8 

 

23.

1 

AO2 Apply knowledge and understanding to various 

economic contexts 
30 22.

5 

26.

3 

AO3 Analyse issues and evidence, showing an 

understanding of their impact on economic 

agents 

22.

5 

28.

8 

25.

6 

AO4 Evaluate economic arguments and use 

appropriate evidence to support informed 

judgements 

20 30 25 

NB: Percentages may not add up to 100 due to rounding. 
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Question 7 
 

 

 

Mark scheme 
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Exemplar response A 
 

 
 

Examiner’s comments:  

This response was given 4 marks. 

The candidate has correctly drawn the original supply and demand. They did not need to 

mark on the original equilibrium to gain the mark but it is sensible to have drawn the 

original equilibrium.  

 

They gain the first application mark for correctly drawing the new supply curve to the left. 

The second mark is awarded for clearly identifying the new higher equilibrium price at Pe2 

and the final mark for the new lower quantity at Qe2. 

 

They have helpfully included the arrows to show quantity falling and price rising and also 

the direction of the shift in supply. They have also annotated both the original supply 

curve, quantity and price with the same subscript. Likewise, they have correctly annotated 

the new supply curve, quantity and price with a different subscript.  

 

This candidate has also focused on the question, they were asked to draw a diagram and 

that is all they have done. Many included a commentary with their response explaining 

what was happening, which gained no additional credit as the question did not ask for an 

explanation.   
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Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 1 mark. 

The candidate gains the knowledge mark for the original supply and demand.  

 

Unfortunately, they have shifted the supply curve to the right and the price is lower and 

quantity higher. All three are wrong and no application marks are given.  

 

To improve, candidates need to remember that the imposition or increasing of a subsidy 

will cause supply to shift right. By removing the subsidy, the supply curve will shift to the 

left.  
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Question 8 
 

 

 
 

Mark scheme 
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Exemplar response A 
 

 
 

Examiner’s comments:  

This response was given 4 marks. 

The candidate achieves the knowledge mark for defining renewable resources by 

explaining that they can be reused. They then achieve an application mark for identifying 

an example from the pie chart, i.e. hydroelectricity. The explanation as to why it is 

renewable did not gain any additional credit.  

 

The second knowledge mark is achieved for defining non-renewable resources as those 

that cannot be reused. The second application mark is achieved by giving coal as the 

example for non-renewable. Again, the attempt to explain why it is non-renewable gains no 

additional credit.  

 
  



 

8 

Pearson Edexcel International Advanced Subsidiary/Advanced Level in Economics Unit 1 - Exemplar materials  

Issue 1 – February 2020 © Pearson Education Limited 2020 

Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 3 marks. 

The knowledge mark for defining renewable resources is achieved by making reference to 

the ability to use it more than once. The second knowledge mark is achieved by making 

reference to the ability to use non-renewable resources only once.  

 

The candidate has then made the observation that most resources come from renewable 

resources, which is the final bullet point in the mark scheme. 

 

To improve, candidates need to give specific examples of both the resources they are 

asked to explain the difference between.   
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Question 9 
 

 

Mark scheme 
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Exemplar response A 
 

 

 

 

Examiner’s comments:  

This response was given 4 marks. 

The candidate gains the mark available for knowledge by stating that financial markets 

facilitate the exchange of goods and services. They develop this to access analysis marks by 

explaining how the role supports economic transactions. The candidate does this by 

making reference to forms of money such as credit cards and debit cards.  

 

They gain an application mark by making reference to the exports being 173.3% of GDP. 

They then gain a mark for analysis as they explain that they can use credit cards to buy 

goods online from outside Singapore.  
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Exemplar response B 
 

 

 

 

Examiner’s comments:  

This response was given 2 marks. 

The candidate gains a mark for knowledge by identifying that financial markets allow 

transactions to be made. They gain an application mark for referring to the 173.3% of 

Singapore’s GDP.  

 
The candidate has not accessed any analysis marks. The candidate needs to make 

reference as to how consumers can make transactions; for example, by being able to pay 

using debit and credit cards to purchase goods or services from Singapore. Further, they 

needed to explain how banks can support with this; for example, electronically transferring 

funds from overseas firms and consumers to Singapore’s firms before goods or services 

are then sent.  
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Question 10 
 

 

 

Mark scheme 
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Exemplar response A 
 

 
 

Examiner’s comments:  

This response was given 4 marks. 

The correct answer is given at -0.5 so immediately this candidate is awarded the full 4 

marks available.  

 

These 4 marks would have been allocated in the following way: the formula is correct for 

the knowledge mark, the change in quantity is calculated at -6.25% for one application 

mark, for putting the numbers correctly into the formula they gain a further application 

mark, and the final application mark is achieved for the correct answer.  

 
Another point to note is that it is important to ensure that price elasticity of demand is a 

negative number. Many candidates put it as +0.5 when PED is a negative number.  
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Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 1 mark. 

The answer given is incorrect so we check the response to see if any marks can be awarded 

to this candidate. The formula is offered and achieves the knowledge mark. To calculate 

the percentage change in quantity, the candidate has made an error in that they have 

calculated as if the output has fallen from 12 800 000 to 800 000 when in fact it has fallen 

from 12 800 000 to 12 000 000. This was a common error. They then fail to access any 

further marks. 

 

When answering the question, it is important that candidates pay close attention to 

whether it is a change ‘by’ or a change ‘to’. Confusing this made a big difference to their 

answers and marks awarded. 
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Question 11 
 

 

 

Mark scheme 
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Exemplar response A 
 

 
 

 

Examiner’s comments:  

This response was given 4 marks. 

The candidate achieves the knowledge mark for the original PPF. They gain an application 

mark for shifting the PPF inwards. The arrow pointing inwards and reference to PPF1 and 

PPF2 are helpful in identifying the direction of the shift.   

 

They make reference to the productive potential increasing for the first analysis mark and 

then making the link to the decrease in labour (size of workforce), which gains the final 

mark.  
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Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 2 marks. 

The candidate achieves the knowledge mark for the original PPF. They gain an application 

mark for shifting the PPF inwards. The arrow pointing inwards and reference to points A 

and B are helpful in identifying the direction of travel.   

 

The candidate needs to attempt the analysis marks. They need to explain the impact of the 

fall in population. For example, referring to the population decline as causing a reduction in 

the size of the labour force would gain a mark. Going on to link this to how production 

potential would fall would gain the final mark.  
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Question 12(a) 

 

 
 

Mark scheme 

 

 
 

Exemplar response A 
 

 
 

 

Examiner’s comments:  

This response was given 2 marks. 

In line with the mark scheme, any two points can be combined to access the marks. The 

candidate identifies that there is no opportunity cost for the first mark. The second mark is 

achieved for identifying that the goods are not scarce. The full marks are achieved but 

another knowledge mark would have been achieved for reference to it being available to 

all.  
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Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 2 marks. 

This is another response that achieves the full marks. The candidate has achieved this in a 

concise way: first mark for ‘abundant’ and second mark for ‘no opportunity cost’.  
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Question 12(b) 
 

 

 

Mark scheme 
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Exemplar response A 
 

 
 

Examiner’s comments:  

This response was given 4 marks. 

The first knowledge mark is achieved by defining income elasticity of demand. The next 

knowledge mark is achieved for identifying that the -0.146 makes it an inferior good. The 

candidate gains an application mark for identifying that higher income would lead to lower 

demand. They then calculate the change as -0.39%. By having the negative sign, they would 

gain 1 mark but this is already achieved by the mark awarded earlier. The correct value 

gains the final mark.  
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Exemplar response B 
 

 
 

Examiner’s comments:  

This response was given 3 marks. 

The candidate both defines income elasticity of demand and includes the formula and one 

knowledge mark is awarded for this. The second knowledge mark is awarded for 

identifying that inferior good is negative. They then go on to define ‘elastic’ and ‘inelastic’ 

and ‘normal goods’ and so all knowledge marks are achieved. 

 

The candidate gains an application mark for identifying that when income rises, demand 

will go down.  

 

To achieve the final mark, the candidate needed to make reference to the actual change 

that is either the percentage change or reference to the inelasticity, and the fact that the 

change in demand would be less than proportional to the change in income.  
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Question 12(c) 
 

 
 

Mark scheme 
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Exemplar response A 

 

 
 

Examiner’s comments:  

This response was given 6 marks. 

The diagram drawn achieves a knowledge mark for showing the original supply, demand 

and equilibrium. The diagram correctly shows demand shifting right to achieve the next 

mark. The final mark on the diagram is awarded for the new equilibrium price, which is 

clearly shown to be a higher price and quantity through use of arrows and the use of the 

subscript 2. 

 

The candidate makes reference to the increase in income for the second knowledge mark. 

They then make reference to the product being more affordable, which is an analysis of 

why demand rises for the second analysis mark. The final mark is for application in noting 

that the price rises from $5 to $5.50. 
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Exemplar response B 

 
 

Examiner’s comments:  

This response was given 4 marks. 

The diagram achieves the full 3 marks available. The candidate has included the original 

equilibrium, shift in demand and the final equilibrium. They achieve a knowledge mark for 

identifying that real incomes rose by 28%. No further credit is available for the diagram.  

To improve, the candidate needed to explain how the rise in income would impact demand 

for the analysis mark. For the application mark, they needed to make explicit reference to 

the price change.  
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Question 12(d) 
 

 

Mark scheme 
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Exemplar response A 
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Examiner’s comments:  

This response was given 7 marks. 

The candidate achieves the knowledge mark for defining external costs accurately. The 

diagram achieves the final knowledge mark as it illustrates that MSC is above MPC.  

 

Under Application and Analysis, they gain marks for identifying that people eat too much as 

referred to in the article and then for making the link to health and productivity. This 

achieves 2 marks. They then make reference to CO2 emissions and link this to global 

warming to achieve 2 additional marks.  

They then offer evaluation, talk about the external costs being insignificant, i.e. from meat 

production as compared to burning fossil fuels. They gain 1 mark for this.  

They score 7 out of 8.  

They could develop the evaluation further or offer an additional evaluation point to get the 

final mark.  
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Exemplar response B 
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Examiner’s comments:  

This response was given 5 marks. 

The candidate gains an application mark for making reference to water pollution. 

Development of this point to talk about killing marine life and contaminating drinking 

water gains the analysis mark. 

 

The candidate gains an application mark for mentioning 15% of global emissions but does 

not get the development mark.  

 

They then gain an application mark for reference to excessive use of antibiotics and how 

people will be at greater risk. Discussion of how more research and development will be 

needed achieves the analysis mark.  

 

The evaluation offered referring to the difficulty to measure the effects gains a mark. The 

other evaluation offered is not credit-worthy as the question does not mention a tax which 

would cause government failure.  

 

To improve, candidates needed to access the knowledge marks by defining key concepts in 

the question, i.e. external costs. Many also drew a diagram to access the second mark.  

 

They would also need to offer a second evaluation point or explain why it is difficult to 

measure the effects on external costs.  
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Question 12(e) 
 

 

Mark scheme 
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Exemplar response A 
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Examiner’s comments:  

This response was given 11 marks. 

An accurate definition is offered and links to higher costs. The diagram is accurate although 

again, it would have been better if it had been drawn as an ad valorem tax. What is useful 

here is that the candidate has clearly identified original and new consumer surplus and 

producer surplus. 

 

The comments about elasticity and how this would impact on the quantity demanded is 

Level 2 evaluation. Linking to whether it is likely to be elastic or inelastic would support 

accessing Level 3.  

 

The candidate then links to the magnitude and refers to data again, accessing Level 2 for 

evaluation. The reference to government failure if information failure occurs is Level 2. 

Unequal effects on different income groups is also Level 2.  

 

The discussion of information provision being better does not really add to the 

performance of this response. The link to producer revenue and profit and the reference to 

the use of the tax revenue does not improve the levels achieved by this response.  

 

For Knowledge as well as Application and Analysis, they have shown accurate and precise 

knowledge, made reference to the context and offer clear, coherent and relevant analysis.  

This just moves this response in to Level 3 and score 7. 

For Evaluation, they achieve Level 2 and score 4. 

The total score is 11. 
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Exemplar response B 
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Examiner’s comments:  

This response was given 9 marks. 

The candidate starts by accurately defining an indirect tax. They make reference to the 

impact of indirect tax in raising costs and reducing external costs to access Level 2. The 

diagram accurately depicts an indirect tax showing the change in price and quantity. Had 

the candidate accurately drawn an ad valorem tax, they would have accessed a higher 

level. They refer to the diagram in the following analysis but better responses would refer 

specifically to point on the diagram, e.g. reference to P1 and P2. The diagram and its use in 

the analysis is Level 2.  

 
Responses that went beyond the impact on price and quantity and e.g. explored consumer 

and producer incidence or surplus were able to score more highly.  

 

The response then refers to data from within the extract and this is analysed by linking the 

tax to how it reduces external costs. This is a strong Level 2 response.  

 

The candidate then offers evaluation and link to price elasticity of demand and how 

inelastic demand would see little impact of the tax. What is useful here is that they link this 

to the impact on health. They then recommend an alternative policy and explain why it will 

be preferable.  

 

They also refer to external costs, including a diagram. This strengthens the Knowledge, 

Application and Analysis to being more secure within Level 2.  

  

Another evaluation point offered is that the previous effects are permanent. This is less 

well-developed.  

 

They finish with an evaluation about setting the right tax. 

 

The Knowledge as well as Application and Analysis achieve Level 2 and 6 marks. The 

Evaluation is also Level 2 and achieves 3 marks.  

 

To improve the Evaluation, it is important to make the point, develop it and ensure that it is 

fully in the context of the question.  
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Question 13 
 

 
 

Mark scheme 

 
  



 

43 

Pearson Edexcel International Advanced Subsidiary/Advanced Level in Economics Unit 1 - Exemplar materials  

Issue 1 – February 2020 © Pearson Education Limited 2020 
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Exemplar response A 
 

 

 



 

46 

Pearson Edexcel International Advanced Subsidiary/Advanced Level in Economics Unit 1 - Exemplar materials  

Issue 1 – February 2020 © Pearson Education Limited 2020 

 



 

47 

Pearson Edexcel International Advanced Subsidiary/Advanced Level in Economics Unit 1 - Exemplar materials  

Issue 1 – February 2020 © Pearson Education Limited 2020 

 
 

Examiner’s comments:  

This response was given 15 marks. 

This candidate starts by identifying the vaccine as a merit, without explaining what this 

means. They make reference to the fact that the rational consumer would maximise 

utility to prevent cancer. They then go on to explore the fact that only 18.3% have the 

vaccine (this suggests that the irrational consumer). The candidate considers imperfect 

information although they refer to it as information symmetry. They clearly understand 

it though as they explain how the government has information but the public is 

unaware. 

 

They next explore positive externalities and integrate an accurate diagram to show the 

underconsumption. They then go on to link to the external benefits by discussing 

impact on firms and productivity. They then link this to information asymmetry.  

 

In the evaluation, they do consider the government’s role in filling this information gap. 

They also evaluate by looking at the difficulty in measuring the externality and issues 

with the government in collecting information. 

 

They look at opportunity costs but this is not really focused on the question set. They 

consider a range of reasons for rationality but these are not discussed in detail. A 

conclusion is offered but this is not fully justified.  

 

The Knowledge as well as Application and Analysis show a weak Level 3. They 

demonstrate accurate knowledge and understanding of relevant concepts. They are 

able to apply knowledge and understanding in the context of the vaccination. Analysis 

is clear and coherent and they do offer chains of reasoning. This is, however, not fully 

developed and scores 9.  

For Evaluation, it is Level 2. The candidate uses evidence of alternative approaches with 

some supporting evidence and links to context. There is a partially developed chain of 

reasoning and so the response scores 6. 
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Exemplar response B 
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Examiner’s comments:  

This response was given 9 marks. 

The candidate accurately starts by identifying that vaccinations create a positive 

externality. This, however, is undeveloped and does not look at how it is creating 

positive externalities and limits consumption of the good. They then identify 

asymmetric information and offer some basic development of how people are not 

aware of the vaccine so do not have it as a result.  

 

The candidate looks at irrational behaviour and links it to autism scares, the education 

system and literacy rates. This section accesses Level 2.  

 

The next section then returns to positive externalities by way of diagram but it is 

inaccurate. This section adds nothing to the quality of the response. 

 

Next, they explore affordability and link this to opportunity costs to access Level 2. 

They also consider those living in rural areas and lacking access.  

They attempt to offer evaluation although it seems to reiterate the point about 

information failure.  

 

The following evaluation point is better as it makes reference to cancer not being 

infectious/contagious and how this will mean people will worry about it less. They 

then look at opportunity costs and how people on low incomes will prioritise other 

consumption.  
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For Knowledge as well as Application and Analysis, they have managed to offer sufficient 

development to achieve the middle of Level 2. They score 5/12. For Evaluation, they 

have offered some basic points with basic development. Because this just accesses 

Level 2, they score 4/8.  
 

To improve, the candidate needed to offer further development of the reasons why 

people did not vaccinate. More should have been linked to vaccinations, specifically to 

ensure the work was in context. For evaluation, they needed to develop the response 

ensuring it was within the context of the question.  
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Question 14 
 

 
 

Mark scheme 
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Exemplar response A 
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Examiner’s comments:  

This response was given 16 marks. 

The first paragraph shows accurate knowledge of a maximum price and the candidate 

links this to making the product affordable. The diagram is drawn accurately and 

explicitly identifies the shortage, which they also outline in the paragraph underneath 

the diagram.   

 

The candidate has then drawn the diagram a second time. This does not seem to be an 

effective use of limited time in the examination as the same information could have 

been presented on the original diagram. In the following paragraph, they identify the 

original and new consumer surplus and producer surplus. They explicitly and 

accurately identify each area on the diagram. This section accesses Level 3. They also 

refer to reduced revenues and profits and how these will have less incentive to supply. 

They also link it to lower investment and demand for labour. Whilst all valid points, 

these particular aspects could have been developed further. 

 

The candidate then looks at the impact on affordability and how being able to afford 

more heat and air-conditioning helps with productivity. The next section interprets gas 

as petrol and the analysis offered here is credited despite it not being in the full 

context of the specific question.  

 

The candidate makes it clear that gas and electricity make up a significant proportion 

of income and that this will have a larger impact. This is credited as a developed 

evaluation. They evaluate also by considering the environmental impact - credited 

despite the attempt to link it to driving more. Additionally, they consider the speeding 

up of the exhaustion of the non-renewable resource. They consider how this, in fact, 

could cause prices to rise long-term.  

 

They consider the level of the maximum price and how this could affect the level of 

profit. The candidate explores elasticity, incorporating diagrammatic analysis. What 

moves this discussion to Level 3 is the context of how gas and electricity are likely to be 

essentials and therefore have inelastic demand, meaning that lower prices will reduce 

revenues. They also consider the magnitude and use data to put this into context.  

 

The Knowledge as well as Application and Analysis demonstrate Level 3. They 

demonstrate accurate and precise knowledge and understanding of maximum prices. 

They apply this effectively to the gas and electricity sector. The analysis is clear and 

coherent. Chains of reasoning are developed. They could have offered further chains 

of reasoning, e.g. reference to revenue and profits. The candidate thus scores 9. 

 

The Evaluation is Level 3. The score for this is 7. The evaluation offered puts forward 

different viewpoints. There is strong reference to the context of gas and electricity. 

There is a logical chain of reasoning.  
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Exemplar response B 
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Examiner’s comments:  

This response was given 12 marks. 

The candidate starts by accurately defining maximum price and referring to information 

from the question about the level it is set at. The diagram is drawn accurately and clearly 

shows the impact of the quantity demanded and quantity supplied. 

 

The following paragraph considers affordability, particularly for those on lower income. 

They consider a number of macroeconomic aspects, without really explaining them. 

 

Although offered as evaluation, the start of the next page explains the diagram. The 

candidate uses accurate economic terminology in talking about the extension of demand 
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and contraction of supply. They explicitly make reference to the shortage and this becomes 

evaluation where they link this to how, in fact, consumers will be worse off due to a 

shortage. 

 

The candidate considers the impact on energy firms’ profits and revenues and links this to 

likely lay-offs. They discuss the maximum price and how it might cause exit from the 

market as firms move to countries without maximum prices. They offer evaluation, linked 

to government failure and possible shadow markets.  

 

The Knowledge and Application and Analysis score just within Level 3. The candidate shows 

accurate knowledge, offers application to the gas and electricity market and effectively 

uses a diagram in their analysis. Thus, the score is 8. Evaluation is at Level 2. The candidate 

scores 4. They do consider alternative approaches and offer reference to the context but 

the chain of reasoning needs to be more developed.  
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