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Introduction

This set of exemplar responses with examiner commentaries for Unit 2, Corporate and
Management Accounting, has been produced to support teachers delivering and students
studying the International Advanced Level Accounting specification.

This pack in clude s examiner commentaries and exemplar scripts

The scripts selected exemplify performances for this component of the examination.

This document should be used alongside other IAL Accounting teaching and learning materials

available on the website here .

Link to May/June 2017 WAC12 Mark scheme is here on the IAL Accounting web page.


http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.html
http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=Pearson-UK:Category%2FExam-materials
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Source material for Question 2 is on pages 6 and 7 of the source booklet.

2 (a) Prepare the Sales Budget showing the number of cars sold for the three-month
period October to December 2017. The budget must show the forecast number
of cars sold for Asia, Europe, America and Australia for each month, and a total
forecast sales figure for each month using the columns provided below.
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o o) | October November December

Asia 12000 12000 \2000

Europe 2000 22100 2420

America 65000 $100 4335

Australia 4po0 1200 CED!

Total Sales L0000 20500 10145
Workings
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The Zencar is delivered to its export markets using sea transport. The delivery time
for America and Australia is one month. The delivery time for Europe is two months.

Production for Asia is delivered in the same month as sales.
Soyara plc wishes to Inaease the inventory of Zencars by 500 cars per month, starting

in October 2017.

(b) Prepare, using the columns provided, the:
(i) Production Budget for Zencars for the five-month period August to December

2017.The budget must show the forecast production for Asia, Europe, America
and Australia for each month, and a total production figure for each month.
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Production
Budget (number August September October November December
of cars)
Asia O | (2000 (2000 | (2000 | 12000 | {2000
Europe 2 2000 2200 2420 2661 2429
America | B00O | S(00 | U33S | 3685
Australia | U o00 (200 (440 (7293
Inventory S00 (000 (So0
Total Production | \M 000 | 244200 | 21220 | 2(437F | 21342
Workings
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(ii) Inventory Budget for Zencars for the three-month period October to
December 2017, The budget should show the number of cars going into
inventory each month, and the total number of cars in inventory each month.
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It is expected that 5% of all cars on the production line will need to be “reworked”

to correct small errors. On average, this should take two workers one hour per car to
rework. Workers are paid £9.50 per hour.

(c) Prepare, using the columns provided, a budget to show the cost of “reworking”
cars for each of the five months August to December 2017.

(5)

Budget (£) August September October November December
Totd (4000
podehar 14200 2\ 270 11437 1 8Y)
Cars
et | 300 | o | el [032 1043
CON <t (eb
exixatl |\ 3 14 9 19
Tota) 13300 | 12490 | 201$q | 20363 | L0F6F




90% of the parts for the cars are purchased and delivered for production in the same
month. Purchases for the remaining 10% of parts are purchased one month
in advance.

Each car will require parts to the value of £2 150.
(d) Prepare, using the columns provided, a Purchases Budget for each of the five

months July to November 2017,
(10)
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(e) Prepare, using the columns provided, an extract from the Cash Received Budget
to show the amount of cash received from customers for each of the three
months, October to December 2017, from sales of Zencar in Australia. The budget
must show the amount received each month from each of the optl:ons and a
total for each month.
(13)
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(f) Evaluate, from the point of view of Soyara pic, each of the three payment options,
and recommend the most appropriate option.

(12)
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Script4 1 Question 2f
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) Mﬁmhm&m&hm plc, @ach of the three payment options,
and recommend the most appropriate option.
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