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Introduction

This set of exemplar responses with examiner commentaries for Unit 2, Corporate and
Management Accounting, has been produced to support teachers delivering and students
studying the International Advanced Level Accounting specification.

This pack includes examiner commentaries and exemplar scripts.

The scripts selected exemplify performances for this component of the examination.

This document should be used alongside other IAL Accounting teaching and learning materials

available on the website here.

Link to May/June 2017 WAC12 Mark scheme is here on the IAL Accounting web page.


http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.html
http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=Pearson-UK:Category%2FExam-materials

Exemplar scripts

Script 1

~

ended 31 March 2017.

SECTION A
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Answer BOTH questions in this section.
Source material for Question 1 is on pages 2 to 4 of the source booklet.
1 (a) Prepare, in accordance with International Accounting Standard (IAS) 1, a:
(i) Statement of Profit or Loss and Other Comprehensive Income for the year

(27)

m&ﬂtwaimw

..ﬁﬁﬁ'ﬁ'jiﬁijﬁ%ié}iﬁﬁéﬁééifﬁﬁ]ﬁ:fﬁﬁﬁﬁﬁﬁﬁfiﬁﬁf;

j @m"m)

f heggo

Ql%om)

M%ms




(oo
- Cost+ of Sales

(T79000)

/ &lwl buids dep: 368 66,0

Clnsm% wmﬁhj

| nk o soarehaust B 257000 o
E wages: dmd'ﬁrh, labow | 199 0,00, Z 3680, 00
buiginn. 368, 000 FWw*v mch'-s 4390 x 010
| troductn mebing dpecatty 13900 = 31
| oy pover [0 o
| achasre prder [o.10x l
o divect mﬁ:qls |
™ d %'Scwnls mtl\d ......
Openng meatoy L T02 L
. Apenses
Sales staff 631000 oty van a,, ‘&tycoq, = "Mm_ ________
..... delivey ctff K600 . I 4’
. Mrvanr #md'm\ Tegoo | T , [§ 0%
fo Sop po fonsxw“l e |
\ r mmm{n ...... I 13T 1S T I
\'dﬂw ......... Costs (13000 o
E \’ discaunts allowed L

3'1[! 00y

marketing

|1 pooo

frade fay and exibifion
Cxpenfe

Mator van Vonivg exnengs |

300g







(if) Statement of Financial Position at 31 March 2017.

lmm Sim He ghﬁ,mr of gﬂﬂﬂ:lal Pwﬁp
accuml ated

ne)
31 Math:Jo1 1

ﬁ!d auefs

-----------

fost

et ﬂg{! Valwre

.38 4om.

152800

Lqgam.
131200

EEtttod

 bajepe 10

|'1l.|roo 900

331100

;
: :l_'

<

i

3928300

_Current. assets

R ey

;\’ Ba\k cvment Accoas-

\‘ Cash

.....................................

<<<<<<<<<<<<<<<

Setained em%:

eram:,shméfm

.........




acena's (24090 )

‘h}( P@& qbu.

0ne montha ‘Nterest
. owing
a




Examiner commentary
Question: 1

(a)(i)

Starting with the Cost of Sales, the student scores 5 out of 6.

The factory depreciation mark is lost, as the student has just divided the carrying value in
the trial balance by 10. There are two “alien items” included, which should be in
Distribution expenses (warehouse rent and warehouse power).

Distribution costs scores 5 out of 8 marks.
Two marks were lost placing items in Cost of Sales, and a third mark is not awarded as
there is no Sales commission.

Administration expenses yielded 3 out of 4 marks. The student has not calculated any
increase in bad debt provision.

Financial cost scored 1 out of 2, as the interest on the debenture totalled £90 000. The two
£45 000’s were allowed, although it would have been better as £90 000 Bank loan interest
was left out.

Returning to the face of the Statement of Profit or Loss the student benefited from the own
figure rule, when attaining the first 2 marks for revenue/cost of sales and gross profit. The
two marks for the next 4 entries (allowed in any order) were achieved. The final 3 marks
were awarded, using the own figure (o/f) rule and because the student had included the
essential wording of “profit before tax” and “profit after tax”.

This gave a total of 7 out of 9 marks, and a total for (a)(i) of 21 out of 27 marks.

(a)(ii) The Statement of Financial position scored a total of 10 marks out of 16. The
statement should have used IAS terms such as non-current assets. Where a GAAP term
was used, such as fixed assets, the first mark was not awarded in this section

(motor vans). Production machinery was correct and the net book value

(allowed, but the term “carrying value” is preferred) was accepted using the own figure rule
(even though the cost was incorrect).

The current assets scored 3 out of 4 as the student did not correctly include the increase in
bad debt provision.

The Equity section scored 2 out of 2, even though it would have been better to combine the
two figures given for retained earnings and profit from this year (o/f).

Current liabilities scored 3 out of 6. There was an incorrect figure for bank interest owing,
the bank loan was wrongly entered into “long term liabilities”, and other payables was in
the Statement of Profit or Loss. Students could check when the bank loan is due to be
repaid, if stated. Here, it was given as repayable in December 2017, being only 6 months in
the future, which made it a current liability.

The non-current liabilities scored 0 out of 1, as the incorrect heading resulted in the first
(and only) mark not being awarded.







Script 2

B UL RE P PPV EE T PEYEEV PR T LT TR T ET SR T SR TR TN S5 S BE e e LR E P SR & S e v i v P S e v e '

T

r
(b) Evaluate the importance of the role of the auditor in limited companies.
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(Total for Question 1 = 55 marks)







