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Introduction 
 

Examiner commentaries on exemplar scripts 
Accounting WAC11, Section B, Question 6 
 

This set of exemplar responses with examiner commentaries for Question 6 is part of the set for Unit 1, 

The Accounting System and Costing. It has been produced to support teachers and students teaching and 

studying the International Advanced Level Accounting qualification.  

 

This pack includes examiner commentaries on exemplar scripts which exemplify performances in this 

component from the June 2017 examination. Due to the nature of accounting questions, considerable data 

is required upon which questions are set.  This document should therefore be used alongside other 

examination materials on the website.  

 

Link to May/June 2017 WAC11 Examination Question Papers and Mark schemes are available on IAL 

Accounting web page here  

 

There are other IAL Accounting teaching and learning materials on the website here. 
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Script 11 – A very strong performance in calculating the inventory and preparing the 

manufacturing account. Note should be taken of the comments on inventory valuation 

and inventory rotation. 

Student’s answer to Question 6 (a) 

 

 

Examiner’s comments 
 

The student was awarded 4 marks. 
The correct method had been applied and the final running balance calculated. 

 
 

  



Student’s answer to Question 6 (b) 

 

 



Examiner’s comments 

 
The student was awarded 13 marks. 
 

The students answer was in good format and substantially correct. The only error in 
the answer was to include the marketing expenses in the production overheads. 

Inclusion of the marketing expenses invalidated the mark for the total of prime cost 
and production overheads. 
 

 

  



 

Student’s answer to Question 6 (c) 

 

Examiner’s comments 
 

The student was awarded 1 mark for (i), 1 mark for (ii) and 2 marks for (iii). 
 
In (i) the student correctly stated that the item would be a current asset for 1 mark 

but did not state that it would be recorded as an ‘other receivable’. 
In (ii) the student identified that depreciation would be deducted from cost 1 mark, 

but did not identify that this would result in the carrying value. 
In (iii) 2 marks were awarded for stating that the provision would be deducted 1 
mark, from the value of finished goods, 1 mark. 

 
 

 



Student’s answer to Question 6 (d) 

 

 

 

 

 

 

 

 



Examiner’s comments 

 
The student was awarded 3 marks. 
 

Students need to distinguish between inventory valuation and inventory rotation. A 
business will always rotate its inventory to actually sell its oldest inventory first. 

The valuation of the inventory sold is a different matter and a range of valuation 
methods can be used. Students who believe that Last In First Out means that the 
inventory will become dated over time are not drawing the distinction between 

inventory valuation and inventory rotation. 
 

The student gave a sound argument for Last in First Out. In the negative aspects 
they identified that the valuation of inventory would not be close to market value, 
but implied that the inventory rotation would be Last In First Out. There was no 

conclusion so the examiners considered this answer to be at the lower end of a 
Level 2 answer. 

 
 

  



Script 12 – A good all round response 

Student’s answer to Question 6 (a) 

 

Examiner’s comments 
 

The student was awarded 4 marks. 
 
The correct method had been applied and the final running balance calculated. 

 
 

 

  



Student’s answer to Question 6 (b) 

 

 

 

 



Examiner’s comments 

 
The student was awarded 10 marks. 
 

The students answer was in good format and substantially correct. Production 
management salaries in prime cost, the prime cost calculation, assembly wages in 

overheads and the incorrect insurance calculation were the four errors which lost 1 
mark each. 
 

 

 

  



Student’s answer to Question 6 (c) 

 

 

Examiner’s comments 
 
The student was awarded 1 mark for (i), 2 mark for (ii) and 0 marks for (iii). 

 
In (i) the student correctly stated that the item would be a current asset for 1 mark 

but did not state that it would be recorded as an ‘other receivable’. 
In (ii) the student identified that depreciation would be deducted from cost 1 mark, 
and identified that the deduction would result in the carrying value. 

In (iii) 0 marks were awarded as the student identified equity and liabilities. 
 

 
 

 

 



Student’s answer to Question 6 (d) 

 

Examiner’s comments 

 
The student was awarded 5 marks. 
The student developed good arguments for and against the proposal and arrived at 

a conclusion but without a rationale. Therefore the examiners were of the opinion 
that this was a Level 3 answer and awarded 5 marks. 

 
 


