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Introduction

Examiner commentaries on exemplar scripts
Accounting WAC11, Section B, Question 6

This set of exemplar responses with examiner commentaries for Question 6 is part of the set for Unit 1,
The Accounting System and Costing. It has been produced to support teachers and students teaching and
studying the International Advanced Level Accounting qualification.

This pack includes examiner commentaries on exemplar scripts which exemplify performances in this
component from the June 2017 examination. Due to the nature of accounting questions, considerable data
is required upon which questions are set. This document should therefore be used alongside other
examination materials on the website.

Link to May/June 2017 WAC11 Examination Question Papers and Mark schemes are available on IAL
Accounting web page here

There are other IAL Accounting teaching and learning materials on the website here.


http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=Pearson-UK:Category%2FExam-materials
http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=category:Pearson-UK:Category%2FSpecification-and-sample-assessments

Script 11 - A very strong performance in calculating the inventory and preparing the
manufacturing account. Note should be taken of the comments on inventory valuation
and inventory rotation.

Student’s answer to Question 6 (a)

6 (a) Calculate the value of the inventory of raw materials at 31 March 2017 using the
First In First Qut (FIFO) perpetual inventory valuation method.
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Student’s answer to Question 6 (b)

(b) Prepare the Manufacturing Account for the year ended 31 March 2017.
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Student’s answer to Question 6 (c)

(c) Explain how the following would be accounted for in the Statement of Financial
Position at 31 March 2017:

(i) manufacturing assembly wages prepaid
(2)
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(i) depreciation for the year on manufacturing equipment
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(iii) provision for unrealised profit on ;anufacture.
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Student’s answer to Question 6 (d)

The business is considering changing its method of valuing raw materials inventory
to Last In First Out (LIFO).

(d) Evaluate the use of Last In First Out (LIFO) as a method of valuing the inventory of
raw materials.
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Script 12 - A good all round response

Student’s answer to Question 6 (a)

6 (a) Calculate the value of the inventory of raw materials at 31 March 2017 using the
First In First Out (FIFO) perpetual inventory valuation method.

SOl 130 @ e = 96000

(4)

ms\\mﬁc;@'-\m=b§)mo ..
() @200 ~(Ded).

(D @800 = (U

(33 @ 390, ~ (8950

OG-Dec o0 @60 = 6D
(53) @30 = (A

23 030 - (10

Jon - Moy 0. @&~ 26000

»»»»»»»»

.............. (W B3> -(Ggod

(D @ 650 =

---------

..... 20....




Student’s answer to Question 6 (b)

(b) Prepare the Manufacturing Account for the year ended 31 March 2017.
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Student’s answer to Question 6 (c)

(c) Explain how the following would be accounted for in the Statement of Financial
Position at 31 March 2017:

(i) manufacturing assembly wages prepaid
(2)

...................................................................................................................

(i) depreciation for the year on manufacturing equipment
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(iii) provision for unrealised profit on manufacture.

Rosmsen . for uoreslised. ook wood ke
0ddea OFR(C Mo Cquity T Gabiliey
_SRENOO. . oA WQO\Q bt Wt%{ed

U VU S R P WL SRR O VUL N LU




Student’s answer to Question 6 (d)

The business is considering changing its method of valuing raw materials inventory
to Last In First Out (LIFO).

(d) Evaluate the use of Last In First Out (LIFO) as a method of valuing the inventory of
raw materials.
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