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Introduction

Examiner commentaries on exemplar scripts
Accounting WAC11, Section B, Question 5

This set of exemplar responses with examiner commentaries for Question 5 is part of the set for Unit 1,
The Accounting System and Costing. It has been produced to support teachers and students teaching and
studying the International Advanced Level Accounting qualification.

This pack includes examiner commentaries on exemplar scripts which exemplify performances in this
component from the June 2017 examination. Due to the nature of accounting questions, considerable data
is required upon which questions are set. This document should therefore be used alongside other
examination materials on the website.

Link to May/June 2017 WAC11 Examination Question Papers and Mark schemes are available on IAL
Accounting web page here

There are other IAL Accounting teaching and learning materials on the website here.


http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=Pearson-UK:Category%2FExam-materials
http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=category:Pearson-UK:Category%2FSpecification-and-sample-assessments

Script 9 - A strong response to the costing, projected returns and
evaluation

Student’s answer to Question 5 (a)

5 (a) Explain the terms:
(i) ﬁxed cost
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Student’s answer to Question 5 (b)

(b) Explain, with the use of appropriate accounting concepts and conventions, how
the furniture and equipmerit depreciation will be charged to the total cost of the
Sunshine Villa for the year.
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Student’s answer to Question 5 (c)

(c) Calculate for the Sunshine Villa, for the year ended 30 April 2017, the:

(i) total costs

E?éawn'/aoll— ok 2P
....... Soo lo = 200 . ...

19920 =..200. ...

Qy n o Villa (3 ,?ooamnqﬂ., 4500

g\@"

—e
———

(ii) profit or loss
(3)




(i) return on capital employed.
(3)




Student’s answer to Question 5 (d)

Before purchasing the Sunshine Villa a friend of John advised him of alternative
investments for his savings. The friend advised that he could have deposited the
money in a bank and obtained interest of 3% per annum.

(d) Evaluate John's decision to purchase the Sunshine Villa.







Script 10 - A strong response to the costing, projected returns and
evaluation

Student’s answer to Question 5 (a)
5 (a) Explain the terms:
(i) fixed cost
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Student’s answer to Question 5 (b)

(b) Explain, with the use of appropriate accounting concepts and conventions, how
the furniture and equipment depreciation will be charged to the total cost of the
Sunshine Villa for the year.
(4)
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Student’s answer to Question 5 (c)

(c) Calculate for the Sunshine Villa, for the year ended 30 April 2017, the:
(i) total costs
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Student’s answer to Question 5 (d)

Before purchasing the Sunshine Villa a friend of John advised him of alternative
investments for his savings. The friend advised that he could have deasited the

money in a bank and obtalned interest of i% per annum,

(d) Evaluate John's decision to purchase the Sunshine Villa,
(6)
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