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Introduction

Examiner commentaries on exemplar scripts
Accounting WAC11, Section B, Question 4

This set of exemplar responses with examiner commentaries for Question 4 is part of the set for Unit 1,
The Accounting System and Costing. It has been produced to support teachers and students teaching and
studying the International Advanced Level Accounting qualification.

This pack includes examiner commentaries on exemplar scripts which exemplify performances in this
component from the June 2017 examination. Due to the nature of accounting questions, considerable data
is required upon which questions are set. This document should therefore be used alongside other
examination materials on the website.

Link to May/June 2017 WAC11 Examination Question Papers and Mark schemes are available on IAL
Accounting web page here

There are other IAL Accounting teaching and learning materials on the website here.


http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=Pearson-UK:Category%2FExam-materials
http://qualifications.pearson.com/en/qualifications/edexcel-international-advanced-levels/accounting-2015.coursematerials.html#filterQuery=category:Pearson-UK:Category%2FSpecification-and-sample-assessments

Script 7 - A strong all round response to all sections of question

Student’s answer to Question 4 (a)

4 (a) Explain the importance of liquidity to a business.
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Student’s answer to Question 4 (b)

(i) current ratio

Currens Asgeps s F0000




Student’s answer to Question 4 (c)

(¢) Complete below the summarised financial statements for the year ended 30 April

2017.
(10)
Easi Spend
Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 April 2017
Workings £ £
Revenue o ’?5‘00 0
Opening inventory 4 0 000
Purchases F2 000 |
-:-
([2000

Closing inventory | (’M 00 O)L (g Z | 9)

Gross profit 4 f 000

Expenses k81 Qo0

Depreciation 4‘ S 20 p
_ | (K%

Profit for the year 1 1O 500




Statement of Financial Position at 30 April 2017

1
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Workings £ £
Assets
Non-current assets ?0090 - 4'; %o W 2‘ ; 20
Inventory ra 00O
Trade receivables ?'7 000
So 23000~
Bank 00 Fi A ::00-—33@ 5 000 =000
- 024
%M /44 C0AS | 02300
Capital and
liabilities
Capital ffﬂ(w
($ 0007172000 |
Trade payables - J) @700 70 00
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Student’s answer to Question 4 (d)

(d) Calculate, for the year ended 30 April 2017, the:
(i) inventory turnover
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Student’s answer to Question 4 (e)

(e) Evaluate the liquidity position of Easi Spend at 30 April 2017,
(6)
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Script 8 — A strong response to the control account and evaluation

Student’s answer to Question 4 (a)

4 (a) Explain the importance of liquidity to a business. {_ )
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Student’s answer to Question 4 (b)

(b) Calculate for Easi Spend, at 1 May 2016, the:
(i) current ratio
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(i) liquid (acid test) ratio.
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Student’s answer to Question 4 (c)
(c) Complete below the summarised financial statements for the year ended 30 April

2017.
(10)
Easi d
Statement of Profit or Loss and Other Compn:ln”:m Income for the year ended 30 April 2017
Workings £ £
Revenue 135000
Opening inventory L0000
Purchases 19000
|12 00D
Q004U = 2200
Closing inventory .
2 \=a5000 (QSOOG)
Cost of sales (
%1000)
Gross profit 4 .
Expenses
2000

Depreciation z\'. Iy O 0

67500)
Profit for the year ’ Q'SOO




Statement of Financial Position at 30 April 2017

Workings £ £
Assets
Non-current assets | 30000~ 4500 g}- 00 .
Inventory 2900¢
Trade receivables  |[ASODO+T3S000—1230% 000,
Bank 5000+123000

122 000

Capital and
liabilities
Capital C%Geo 'HOQO@_ Qssen
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Student’s answer to Question 4 (d)

(d) Calculate, for the year ended 30 April 2017, the:

(i) inventory turnover
(2)
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Student’s answer to Question 4 (e)

(e) Evaluate the liquidity position of Easi Spend at 30 April 2017.
(6)
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