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- SCENARIO
/ﬁ\ The questions in this paper are based on the following scenario.

//2;‘ You should read this scenario carefully before you start to answer the questions.
W

/:15 Slide and Glide Hovercraft (SGH)

| Slide and Glide Hovercraft (SGH) is a partnership owned and managed by Adem and Sirin.
/'i It has 12 hovercraft that glide or hover above the ground.

/']_\'
0

O

i

'\:f (Source: i4lcocl2/Istock)
5w | Customers can buy a hovercraft experience of six or ten laps of the circuit. Expert training
~= | from instructors is given on how to pilot a hovercraft around the specially designed

% - | circuit. Photographs taken by cameras located around the circuit are put onto a DVD for
= | each customer. This enables customers to purchase a personalised souvenir of their day’s
9 | experience.

/Q::/,,;;iﬁ('.f Knowing that you are studying a business course, Adem and Sirin sometimes ask for your
~ | help and advice.
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Some questions must be answered with a cross in a box X. If you change your mind about an
answer, put a line through the box $¢ and then mark your new answer with a cross [X.

1 (a) Inthe table below, identify whether each item listed is a:
e current asset
« fixed asset
o current liability

« long-term liability.

Assets and Liabilities for SGH

VAUV SIHLNI LM LION OQ

Items £ Current Fixed Current Long-term
asset asset liability liability
Hovercraft 80 000 L] L] L] L]
Money in bank 6 000 L] L] L] ]
Bank loan 12 000 L] L] L] ]
fg'r“rig’gﬁzt used 2000 O O O O
?Gelsttsoosvt\jg(gllioeyrs 1400 = = = =
Blank DVDs 280 L] L] L] L]

P 4 6 3 2 5 A 0 4 1 6

V3UY SIHENEILI-IM LONOG

YIHY SIHL NI FLIHM ION Od



Adem has given you the following formula.

Working Capital (Net current assets) =

R
REA =
KRS

Current assets — Current liabilities

(b) Using the information from your answer to 1(a) and the formula given above,
calculate the Working Capital (Net current assets) for SGH.

TE I
KRKR

(2)

. % R

.

rSpace for your workings

NO]

0

CREREEEL

Working Capital (Net current assets) = £ ...

(Total for Question 1 = 8 marks)
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2 (a) Explain the purpose of SGH’s balance sheet (statement of financial position).

The DVD recording equipment is a fixed asset of SGH.

(b) Outline why the DVD recording equipment is classified as a fixed asset.
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When Adem and Sirin started SGH they identified and listed the following costs:

X
XXX

« purchase of hovercraft

2K
RLRKK

« monthly internet listing fee

82

instructors’ wages

TH

WRITE IN

+ purchase of van

purchase of helmets

T

« payment for fuel.

\\, X

(c) Give two examples of a start-up cost for SGH from the list above.

(Total for Question 2 = 9 marks)
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e N G

3 SGH has received an invoice for £236 from Pit Stop Garage, which services the 38
hovercraft. This could be paid using either a credit card or a debit card.

~NOC
X

N

(@) Outline how SGH would use its debit card to pay this invoice.

X

OO

%0%%

0

(b) Outline two benefits to SGH of paying the garage by credit card rather than
debit card.
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(Total for Question 3 = 6 marks)
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e )

Sirin has been preparing financial statements for SGH. She has asked you to outline why
these are of interest to the stakeholders of SGH.

4 (a) Complete the table below.

(i) Identify three stakeholders of SGH.
(3)

(ii) Outline the interest each has in SGH's financial statements.

(3)

Stakeholder Interest in SGH’s financial statements

J
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You have received the following email from Adem.
‘g
To: Student S
From: | Adem =§o
= S
Simon Moody has booked a hovercraft experience. | have started his invoice - = 2
could you complete it please? | have attached an extract from the current 5':'
price list. B
;;;
Simon has booked a morning session on September 8th, 2016. He wants the i
10-lap Package B plus 5 extra laps. He also wants to purchase a DVD of his 33555
experience. 5
He will receive a 10% discount for booking online. ;
His address is: S
43 Nautilus Way, Brighton, East Sussex BN2 5XZ |
The last invoice was 76413. Please use today’s date.
Thanks in advance %
Adem 2
¥
=[e]e = 4 |
Page Sec At Ln Col REC TRK EXTU.K d
( )

Slide and Glide Hovercraft

Price List SR
Hovercraft Experiences S35
« Package A: £50 for 6 laps of the circuit
« Package B: £60 for 10 laps of the circuit
« Package C: £25 for 3 passenger laps of a circuit with an instructor

(under 12s only)

All our experiences include expert training from one of our instructors.
Extra laps added to package
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« Each extra lap charged at £3.99 5/
s
DVD slideshow of your experience set to music <T
. f£15 =
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(b) Using the information given in the email, complete the invoice below. It has been
started for you.
(8)

Invoice Number: Slide and Glide Hovercraft (SGH)

Date:

Invoice to:

Oval Circuit
Field Road
_~Grangetown
GT30 9RW

Tel: 07970029195
VAT Reg Nc'_)’.6_7_2534 1

(Source: i4lcocl2/Istock)

Number of laps Cost Total

(£) (p) (£) (p)

Package B: 10-lap experience x 1

Extra laps x 5

DVD x1

Total

Online booking discount @10%

Total to Pay

(Total for Question 4 = 14 marks)
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Sirin has asked you to help construct a Profit and Loss account (Income Statement) for
SGH for 2015. She has sent you the following figures:

£
Sales of hovercraft experiences 120 000
Sales of DVDs 15 000
Wages and salaries 25000
Servicing of machines 1500
Rent, rates and insurance 11100
Cost of sales 19 000

(@) Complete the Profit and Loss account (Income Statement) for SGH.

(8)

Profit and Loss Account (Income Statement) for Slide and Glide Hovercraft (SGH)

Gross Profit

Expenses:

Total Expenses:
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(b) Using SGH's profit and loss account (Income Statement) from question 5(a) and
the formula given below, calculate the gross profit margin for SGH.

(2)

SRS

) Gross Profit
Gross Profit Margin = ——x 100
Sales
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Sirin is considering introducing computerised accounting software to replace the
manual accounting system she has at present.

(c) Explain one disadvantage to SGH of introducing computerised accounting
software.
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(Total for Question 5 = 13 marks)
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SGH is considering refusing to accept cheques from customers as payment for the 55
hovercraft experiences and DVDs and only accepting payment by cash or card.

O

e

%

*6 Evaluate whether this would be a good decision for SGH.
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(Total for Question 6 = 10 marks)

TOTAL FOR PAPER = 60 MARKS
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