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Introduction

The focus of this examination is on macroeconomics and Themes 2 and 4 of the Specification.

Candidates’ answers to the questions on this paper have been of an expected standard. All
questions were accessible to the candidates, although inevitably candidates were scoring more
highly on some questions than on others. Several candidates delivered impressive responses,
showcasing a strong command of macroeconomic principles and an ability to connect their
theoretical knowledge with real-world applications. However, other responses reflected a more
surface-level understanding. Overall, the quality of responses varied across the candidate entry.

In Section A, candidates demonstrated their understanding of a range of key economic concepts
from both Themes 2 and 4. Several questions also required candidates to interpret data
presented in graphical form and/or to make calculations based on this data. This is an area where
there is still significant room for improvement from many candidates. Candidate answers at times
also didn't answer the specific question set and some had written significantly more than was
needed for a short 2- or 4-mark question. Candidates should focus on only writing things that are
going to gain them marks from answering the question set. Question 4 seemed to be the
qguestion that candidates found most challenging - it seemed that a significant number of
candidates did not understand what 'terms of trade' actually meant. Having said this, there were
a lot of good answers to the questions in this section from many candidates.

In Section B, the focus was on Germany's economy and discussed a variety of issues relating to
the macro economy of the country, including taxation, aggregate demand and supply, and the
budget deficit. Candidates seemed to be able to make effective use of the data, both the figures
and extracts, to help them answer the questions and offer context relevant to Germany to aid
their analytical arguments. In Question 6(c), candidates were asked to assess macroeconomic
effects i.e. more than one, because the answer is in plural. Similarly in Question 6(e) candidates
were asked to discuss supply-side policies. This wasn't an issue for too many candidates, but it is
something that candidates should always remember - that they need to answer the specific
question set and read it carefully. For example, Question 6(b) was asking about short-run
aggregate supply, not demand. Similarly, Question 6(e) was focused specifically on supply-side
policies, not demand-side ones.

In Section C, Question 7 was slightly more popular with candidates, but only by a few percent.
Candidates offered a range of answers with discussing different conflicts in Question 7 and a
variety of factors in Question 8. In Question 7, candidates needed to remember that the starting
point of their answer should be in terms of 'seeking to control inflation', but that the main focus
of what they should be writing about is the conflicts between the objectives. In Question 8,
candidates needed to focus on specific factors and ensure they clearly explained how that
particular factor could affect 'the level of economic development'. It was also important to ensure
that one specific factor was well-developed per point, as sometimes candidate answers merged
several factors together which left their explanation lacking full chains of argument. In both
guestions some well-written answers were held back by a lack of application to the real world.

Candidates need to remember to familiarise themselves with the structure of the exam and how
they will be assessed on their answers in advance of any exam. As has consistently been the case
for this exam series, for questions up to and including 8 marks, marks are awarded on a points-

2 GCE Economics A 9ECO 02



based system, and for the rest of the questions, it is Levels-based. For the points-based marking,
candidates need to be concise and accurate in their answers; there were some very long answers
to 2-mark questions whereas other answers got the full 2 marks in only one or two short
sentences. This is using up important time that could be better spent writing longer, more
detailed chains of argument in the longer questions.

Candidates should remember that there is advice in the exam paper that approximately 30
minutes should be spent on Section A, one hour on Section B, and 30 minutes on Section C.

GCE Economics A 9ECO0 02 3



Question 1(b)

This question asked candidates to explain one limitation. Candidates who wrote about more than
one generally didn't achieve full marks as they then hadn't explained or analysed any of their
reasons. The question also specifically said 'with reference to the data provided', so candidates
needed to make use of the data in the table to gain the application mark.

)%
® }/4 7ol

7’

(b) With reference to the data provided, explain one limitation of using GDP to
compare living standards between countries.

(4)

JAN

N { ResultsPlus
/--.. Examiner Comments

This answer scores full marks.

1 mark for identifying a reason - that 'it doesn't reflect who holds the wealth'. 1 mark for
accurate application from the data. And then the final 2 marks for explaining how this is a
limitation of using GDP to compare living standards between countries.
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Examiner Tip

Remember to read the question carefully. Here you are asked specifically to refer to the data
and also for only one limitation.

(b) With reference to the data provided, explain one limitation of using GDP to
compare living standards between countries.
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Examiner Comments

This answer achieves 3/4.

It has explained what GDP is and identified and explained about how GDP data does not
show regional divisions. However, there is NO application in this answer, so it can't get any
more than 3/4.
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Question 2(b)

This question is marked in a similar way to the previous one, Question 1(b). Candidates should
remember that in 4-mark questions such as this that they needed to offer a mixture of
knowledge, application, and analysis. Again, there needed to be reference to the chart provided in
the exam paper and candidates were asked for just ONE reason. The majority of answers
explained how a depreciation in the pound would lead to an improvement in the UK's current
account, but there were some answers that explained other possible answers. The UK's departure
from the EU was used in several answers as well, sometimes to better effect than others.

(b) With reference to the chart on the previous page, explain one likely reason for the
change in the UK current account deficit from 2016 to 2021.
(4)
OO0 Yeosox).. mmldkﬁ.mni’mmﬂffmf}fgw\m
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/'--.. Examiner Comments

This answer scored 3/4.

There is a mark for saying that marginal propensity to import fell and that the UK therefore
exported more in comparison to imports. There is also an application mark for saying that
the current account had improved. However, there isn't any explanation of how/why
marginal propensity to import has fallen.

lf \ ResultsPlus
\

Examiner Tip

In a question like this, make sure you give a clear reason as to how/why there has been a
change in consumer/business behaviour.
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(b) With reference to the chart on the previous page, explain one likely reason for the
change in the UK current account deficit from 2016 to 2021.
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Examiner Comments

This candidate achieves the full 4 marks.

They state a reason being a depreciation of the pound. They explain the impact on imports
and exports. They also say that there has been a reduction in the current account deficit.

.l'/-'_.\l

- V ResultsPlus
\'./

) Examiner Tip

Look at how concise this answer to the question is, yet it achieves full marks. You do not
need to write lots on questions such as this; you just need to accurately answer the
question.
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Question 3(b)i
This is only a 2-mark question so candidates are not expected to write an extended answer.
Examiners were simply looking for one disadvantage identified along with some brief explanation
of why it is a disadvantage that comes about from a decline in GDP.

(b) Explain one likely disadvantage of a decline in GDP on:

(i) workers

Lowe €4
_(pqgun,l‘—/ - aé?n—;and (éff"aq'uy O’VLMQ.C[ o end
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<{ { ResultsPlus
b/'----. Examiner Comments

This answer achieves 2/2.

The disadvantage has been identified in the form of increasing unemployment. This has also
been explained where the candidate says there is decreased derived demand for labour.

” V ResultsPlus
~<_\

| Examiner Tip

This is only one sentence, but it answers the question and gets full marks.

(b) Explain one likely disadvantage of a decline in GDP on:

L anp

(I} workers
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Examiner Comments

This answer achieves 1/2.

They have correctly identified that unemployment may occur, but that is it. There is no
attempt to explain how a decline in GDP could lead to unemployment.
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Question 3(b)ii

The structure of this question is the same as the previous one, except this time were looking for a
disadvantage for the government. One mark was for stating a disadvantage, and the second
mark was for explaining how this occurs as a result of a decline in GDP.

(ii) government.

2)

ResultsPlus

Examiner Comments

This answer scores the full 2 marks.

The disadvantage is a worse budget deficit, and there is a clear explanation of how that
would occur.

(ii) government.
(2)
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Examiner Comments

This answer scores 1/2.

The mark is for 'reduction in tax revenue'. The candidate has not explained how a decline in
GDP would lead to a reduction in tax revenue, so they don't get the second mark.

GCE Economics A 9ECO0 02
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Question 4(a)

This question simply asked candidates 'what is meant by'. It did not ask for any application to the
graph or any analysis of a point. The correct formula or written explanation of what 'terms of
trade' are is all that was needed to get two marks. Candidates who knew what 'terms of trade'
meant easily achieved two marks here, but it was clear that many candidates did not know what
it meant.

4 China terms of trade index (base year 2000 = 100), 2010-2020.

z /N /

Index

. J
;; N—"

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

(Source adapted from: https://data.worldbank.org/indicator/TT.PRI.MRCH.XD.WD?end=2020
&locations=CN&start=2000)

(a) Explain what is meant by ‘terms of trade'

- 2
index oy export peice” @

"""""""""""" ALK %_ ;h—?nf‘ﬂ‘fﬁ'w

a\ -
ResultsPlus

Examiner Comments

This is the correct formula for terms of trade and so gets full marks.
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Examiner Tip

This is all that candidates needed to do on this question. Being concise on questions like this
can save candidates valuable time which they can then spend on the longer questions
towards the end of the exam paper.

4 China terms of trade index (base year 2000 = 100), 2010-2020.

Index

&
~
d
N

1 I
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(Source adapted from: https://data.worldbank.org/indicator/TT.PRLMRCH.XD.WD?end=2020
&locations=CN&start=2000)

(a) Explain what is meant by ‘terms of trade’

(2)

GCE Economics A 9EC0O 02

13



N
\( /i ResultsPlus

Examiner Comments

This answer scores 1/2.

The candidate clearly has some idea about what the terms of trade is, referring to 'price of
exports minus price of imports', but does not fully understand what it is.
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Question 4(c)

This question specifically asked for the impact of the change in terms of trade on China'’s current
account. Therefore, one mark was for interpreting the data and understanding that China’s terms
of trade have improved (or an explanation of what this means in terms of changes in prices of
imports/exports). The second mark was for what the impact of this will be on China’s current
account, ie that it will have worsened.

Probably because many candidates were not clear about what 'terms of trade' meant, there were
a significant number of incorrect or confused answers to this question.

(c) Explain the likely impact of the change in China’s terms of trade from
2012 to 2020 on China’s current account. Assume that demand for China'’s exports
and imports is price elastic.

(2)

y { ResultsPlus
/'--.. Examiner Comments

This answer achieves full marks.

1 mark for 'China’s terms of trade have improved'. 1 mark for 'worsening of China's current
account'.
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(c) Explain the likely impact of the change in China's terms of trade from
2012 to 2020 on China’s current account, Assume that demand for China’s exports
and imports is price elastic,

ResultsPlus

Examiner Comments

This answer achieves 1 mark for understanding correctly what has happened to China’'s
terms of trade.

However, they do not get the second mark as they incorrectly think this will improve China’s
current account. It is important to remember that if prices of exports are rising, and demand
is elastic, then demand is going to fall by more than the increase in price, therefore
worsening the current account.

16
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Question 5(a)

There was a limited amount of confusion on this question when it came to what is meant by the
labour force inactivity rate. As such, different answers were allowed to this question as you can
see in the mark scheme. Having said that, the overwhelming majority of candidates calculated it
as the question was originally intended, with an answer of 7.42m

5 The UK’s labour force inactivity rate was 20.2% in January 2020 and increased to
21.5% in January 2022.

—

After an increase in the early stages of the global health crisis, most developed
countries have recorded a decrease in the inactivity rate back to, and below, levels
in 2019. This is not the case in the UK.

(Source adapted from: https://www.theguardian.com/business/2023/apr/13/
uk-worst-performer-g7-workforce-participation-since-covid; tradingeconomics.com)

(a) The total UK labour force in January 2022 was 34.5 million. With reference to
the information above, calculate the total number of inactive people in the UK
labour force in January 2022.

Y. B x o.a\S

N,

<{ < ResultsPlus
/---. Examiner Comments

The candidate has correctly calculated a value of 7.4 million and so they achieved full marks.

Pl
A =
] 1

\

| Examiner Tip

There is no need to write any words in a 'calculate' question so don't waste time doing so.
Just do the calculation as this candidate has.
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The UK's labour force inactivity rate was 20.2% in January 2020 and increased to
21.5% in January 2022. Ve | q {

After an increase in the early stages of the global health crisis, most developed
countries have recorded a decrease in the inactivity rate back to, and below, levels
in 2019. This is not the case in the UK.

(Source adapted from: https://www.theguardian.com/business/2023/apr/13/
uk-worst-performer-g7-workforce-participation-since-covid; tradingeconomics.com)

(a) The total UK labour force in January 2022 was 34.5 million. With reference to
the information above, calculate the total number of inactive people in the UK
labour force in January 2022.

(2)

Examiner Comments

This answer achieves 1 mark as the candidate has not expressed their answer in millions.

Q) ResultsPlus

Examiner Tip

It is important to remember to check for units when you are doing calculation questions.
The question says the total UK labour force was 34.5 million.

18
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Question 5(b)

In terms of how to answer this question, it is the same as with Questions 3(b)(i) and 3(b)(ii).
Candidates needed to identify a reason and explain how it causes high levels of inactivity. Where
candidates struggled on this question was when they didn't appreciate the distinction between
inactivity and unemployment. If there has been a decline in GDP/firms closing then that will
increase unemployment, but that does not make those people inactive. Similarly, people who are
claiming benefit support from the government due to being unemployed, are not inactive - by the
very nature of those words, they are unemployed, not inactive.

(b) Explain one likely reason for the high levels of inactivity in the UK labour force.
(2)

Mee wmay 020 g numoer..of. peogie. .Canng. .
coraenenotamsMﬁrmgnoﬂudearemsfs
Mean. mang. povent paust \€ave \ne. 1W0IRE0(G
10 care Cox MWMewr nildren

.-""'----lI

N '{ ResultsPlus
/'--.. Examiner Comments

This candidate achieves the full 2 marks.

They give a valid reason in the form of high childcare costs and then link it to inactivity by
saying parents must leave the workforce to care for their children.

(b) Explain one likely reason for the high levels of inactivity in the UK labour force.

I [T <« 4 yn A AT Lo Oan 1.¢

........................................................................................................................................ T U
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Examiner Comments

This answer does not achieve any marks because retired people are not part of the
workforce and therefore do not count as inactive.

CT4\ ResultsPlus
\ Examiner Tip

It is important to remember that the labour force of a country is very different to the size of
the country’s population. For example, it does not include students in school.

20
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Question 6(a)

In this question, examiners were looking for candidates to show they understood the difference
between direct and indirect taxation for the knowledge & analysis marks and to refer to Figure 1
for the two application marks. It is worth candidates remembering that on a question such as
this, they need to demonstrate their knowledge, application, and analysis.

6 (a) With reference to Figure 1, explain the distinction between direct and
indirect taxation.

ResultsPlus

Examiner Comments

This answer achieves 4/5.

They are correct that indirect taxes are on spending and they then get an application mark
for referring to VAT as an indirect tax. They then go on to explain about direct taxes and
reference income tax from Figure 1. They are missing a final knowledge/analysis mark.
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Examiner Tip

It is worth remembering that in a question like this there will be 3 marks for
knowledge/analysis and 2 marks for application.

6 (a) With reference to Figure 1, explain the distinction between direct and

indirect taxation.

..... ®:rmlm-mq- @
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ResultsPlus

Examiner Comments

This answer achieves full marks.

They start by stating that direct taxes are on income then give the example of income tax.
Secondly, they say that indirect taxes are on expenditure and give the example of VAT.
Finally, they say that direct taxes are often progressive for the final K/An mark.

22
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) Examiner Tip

Look at how short and concise this answer is, yet it answers the question very clearly and so
gets full marks.

GCE Economics A 9ECO0 02
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Question 6(b)

This 8-mark question is the last points-based marking question before we move onto Levels-
based questions. Marks were awarded as two for knowledge, two for application, two for
analysis, and two for evaluation. As in most 8-mark questions candidates were asked to examine
TWO factors influencing short-run aggregate supply. Generally candidates were able to score well
on this question, identifying relevant points with application from Extract A. This is a good
example of where the extract is very helpful and that candidates need to ensure they make
effective use of it to help them in answering the question.

24 GCE Economics A 9ECO 02



(b) With reference to Extract A, examine two factors influencing the short-run

aggregate supply of the German economy.
(8)
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Examiner Comments

This answer scores 3/8 as it doesn't fully answer the question.

The first paragraph isn't answering the question and so doesn't get any marks. Labour
shortages is the first point the candidate has made which earns a knowledge mark. They
quote Germany being short up to 7 million workers and the ageing population, both of
these are application points. There is a further piece of application referencing lack of skilled
workers, but they have already achieved the 2 marks available for application. There is no
analysis present to explain how labour shortages affect short-run aggregate supply so
therefore no analysis mark. There are no further points so it is only the 1 mark for
knowledge.

Overall, therefore, this answer gets 1 knowledge mark and 2 application marks.

- sultsPlus
\ Examiner Tip

Remember the structure of questions like this:

2 points are needed, and you need to have 2 pieces of knowledge, 2 application, 2 analysis,
and there are 2 marks for evaluation.

26
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(b) With reference to Extract A, examine two factors influencing the short-run
aggregate supply of the German economy.
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Examiner Comments

This answer is significantly better than the first script for this question, scoring 7/8 in total.

In the first paragraph, the candidate mentions lack of suitable labour as a knowledge mark.
They also have 2 pieces of application about shortage of 7 million workers and lack of skilled
workers and an analysis mark for their diagram. This point is then evaluated in the second
paragraph. Their third paragraph talks about delayed infrastructure for the second
knowledge mark and the impact on capital and labour mobility for analysis. They also have a
qguotation from the extract which could have earnt them another application mark. The only
thing missing is another piece of evaluation for the last mark.

\ Examiner Tip

If you look at this answer it is roughly the same length as the other example except this
answer gets 7/8 and the other only 3/8.

It is not about how much you write, but whether you write an answer to the question that
matters.

28
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Question 6(c)

In this question, candidates needed to discuss the effects of the German government’s budget
deficit. The question is in plural so examiners were looking for more than one effect to be
discussed. This question was marked using a Levels-based mark scheme, which is the same for
any 10-mark question across the Economics A exams. The focus when examiners are marking is
on the answer as a whole and what level the answer best fits into. In this particular question,
some candidates focused more on the immediate term and the fact that the government is
running a deficit means that there will be more injections than withdrawals into the circular flow
of income, thus increasing aggregate demand. Others took the view that this budget deficit may
need to be paid back in the future which could mean contractionary policies. Either approach is
acceptable in answering this question.

(c) With reference to the information provided and your own knowledge, assess the
likely macroeconomic effects of the German government’s budget deficit.
(10)
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Examiner Comments

This answer is a fairly limited response. Overall, it is low Level 2 for KAA and low Level 1 for
evaluation.

In the first paragraph the candidate has simply said that it will create debt with nothing to
explain why this is an issue or what the 'problems' they mention might be. There is some
better development in the second paragraph about less spending on education and
healthcare but it isn't clearly explained why this might occur as a result of a budget deficit.
There is a very brief piece of evaluation right at the end of the answer.

4\ ResultsPlus
\ Examiner Tip
Focus on developing fully each of the points you make. Start off a paragraph by identifying a

specific point in answer to the question and then think how you can explain that point step-
by-step in a way that clearly answers the question set.

30
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(c) With reference to the information provided and your own knowledge, assess the

likely macroeconomic effects of the German government’s budget deficit.
(10
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ResultsPlus

Examiner Comments

This is an excellent quality answer that achieves full marks.

There are clear chains of argument that explain the candidate’s reasoning along with well-
developed evaluation. There is also good evaluation to make it relevant to Germany and the
information provided in the case study.

e,
oA
<y
L

W4\ ResultsPlus
\J

) Examiner Tip

Notice that this is a relatively short answer to this question, Candidates should remember to
focus on the quality of their answers, not the quantity.
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Question 6(d)

This question seemed to be highly accessible to candidates and one where there were many very
good answers. Some candidates wrote much more than was needed, especially for the KAA side
of the question. The question specifically asked for the impact on aggregate demand - that is all
that needed to be discussed in terms of KAA. Candidates would not gain any marks by discussing
how increased investment by firms may help to increase aggregate supply, as that was not what
they had been asked to do.

Good answers frequently made effective use of the case study to illustrate points, both for KAA
and for evaluation. For example, referencing the number of jobs and how this will increase
consumption in the economy but then, for evaluation, referencing the fact that many of these
jobs are only for construction and so won't have a long-term impact on Germany’'s aggregate
demand. Candidates also needed to draw a correctly labelled diagram showing an increase in
aggregate demand for KAA Level 3.
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(d) With reference to Extract B, discuss the impact of the planned investment by
Intel in a new semiconductor factory on Germany's aggregate demand. Use an
aggregate demand and aggregate supply diagram in your answer.
(12)
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<{ { ResultsPlus
/--.. Examiner Comments

This is a high-quality answer that achieves full marks.

For KAA, the diagram correctly shows AD increasing and everything is correctly labelled.
Looking at the written explanation, it is clearly broken down with step-by-step explanation
focused on injections into the circular flow of income as well as discussion of the multiplier
effect.

The evaluation on the second page is equally very well-explained and goes beyond what
would be needed for 4/4 evaluation marks.
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(d) With reference to Extract B, discuss the impact of the planned investment by
Intel in @ new semiconductor factory on Germany's aggregate demand. Use an

aggregate demand and aggregate supply diagram in your answer.
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Examiner Comments

This answer is a good example of what not to do when it comes to answering an exam
question - and that is to not answer the specific question set.

The first paragraph is simply descriptive and repeating information from the extract but not
using it in any way to answer the question. There is some understanding that the increase in
employment will increase aggregate demand, but it isn't clearly explained how this would
come about. The diagram shows an increase in aggregate supply, not aggregate demand.

Overall, this achieves low Level 2 for KAA, mainly because there is good application and
there is some idea of more jobs increasing AD, but no marks for evaluation.

/"’,—' .\I

/\"”J ResultsPlus

) Examiner Tip

Make sure you read the question carefully. Here the focus is on aggregate demand, NOT
aggregate supply.
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Question 6(e)

This question is asking specifically about supply-side policies, and so that needs to be the focus of
the answer. Any supply-side policies can count for example, improving education, healthcare, or
infrastructure. Also, deregulation was discussed in many answers using the information in the
extract. Marks would not be gained for discussion of policies that are not supply-side policies. The
top-level answers for KAA generally did two things. Firstly, they made effective use of the case
study to illustrate points: for example, the shortage of skilled workers or the bureaucracy
delaying projects. Secondly, they explained clearly and in detail how the supply-side policy would
work and what effect it would have on Germany’'s economic performance. Many answers lacked
sufficient detail of exactly how the policy would work to gain KAA Level 3: for example, when
discussing education just writing in general terms about increased spending on education rather
than giving specific examples like improved teacher training or more funding for apprenticeships
in the areas where there are skills shortages as identified in the extract. Candidates who wrote
about 'infrastructure' in general but never really got to saying exactly what aspect of
infrastructure they were referring to similarly didn't achieve top level. It is also worth candidates
remembering that this question did not say anything about interventionist or market-based
policies, so it did not matter which policies you choose to write about, and you were also not
going to gain any marks for explaining the difference between the two or saying that investment
in education is an interventionist policy.
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(e) Discuss s%the German government could use 'to improve its
economic ce’(Extract A, line 6).
(15)
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< Examiner Comments

This is an excellent answer, achieving top level for both KAA and evaluation.

The first point is focused on education and goes beyond a Level 2 answer to have both
specific examples of how the investment in education could work in practice as well as
having good application from the extract. This point is also effectively evaluated, not simply
by saying there is an opportunity cost for the government, but by developing this line of
evaluative argument with specific examples. The second point focuses on infrastructure and,
again, offers good application and clear explanation of how this could work in the German
economy. This is equally very well-evaluated, discussing the impact on interest rates in the
wider economy of an increase in demand from the government for borrowing money.

&4\ ResultsPlus
D

Examiner Tip

This answer has a very clear structure, with four paragraphs in total and each one laser-
focused on a specific KAA or evaluation point. This is an excellent way to structure a 15-mark
question.
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(e) Discuss supply-side policies the German government could use 'to improve its
economic performance’ (Extract A, line 6).
(15)
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/---. Examiner Comments

The first point this candidate makes is about education. This is reasonably well-explained
but lacks specific examples of how the improvement in education might come about.

The second point which is merged with this, about infrastructure, is of a similar standard.
There is then some evaluation but only at low Level 2. The answer continues in a similar
vein, with more supply-side policies discussed, again at KAA Level 2.

Overall, there are several points here but all at Level 2 for KAA and only one limited piece of
evaluation, which makes this answer Level 1 for evaluation overall.

'f ResultsPlus
\

) Examiner Tip

Do not try to write about lots of different supply-side policies. Focus on two specific ones
and explain them in more depth. Remember the focus on all the levels-based questions is
on depth, not breadth.
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Question 7

There are two things to consider when answering this question. Firstly, the starting point for an
answer should be from a point of view of seeking to control inflation. So this could, for example,
be contractional monetary policies of increasing interest rates in order to reduce inflation. Then,
and this is the most important part of an answer, the focus needed to be on how these attempts
by the Bank of England or the UK government to control inflation will lead to conflicts with other
macroeconomic objectives such as economic growth or unemployment. The evaluation in an
answer then needs to be focused on how there might not be a conflict between attempting to
control inflation and the macroeconomic objective. Some candidates struggled to focus their
answer on the conflict and clearly explaining, step-by-step, about how/why there is a conflict.
Arguments using the Phillips curve in particular seemed often to struggle to clearly explain why
low inflation would be likely to lead to higher unemployment (or vice versa).

46 GCE Economics A 9ECO 02



mmmmmmwmumhﬂnw‘ﬁmmmr
mind, put a line through the box 5 and then indicate your new question with a cross X.

Chosen question number: Question7 B Question8 [

............

Ore  \i¥ely oy Ao redwe  Adlton 1oy
........ wany  Coatudtfonar  roecehar fpmm ot neoms
f\norcw Toterest | voes Caursenty e

ru#mcm neariy “l95f 5 dnercasty  Arersy (‘.Mremh\rﬁn

GCE Economics A 9EC0O 02 47



e dom e GRFY  gin  wacums e Goods b

.....................

groduce 4 0 Ao Eeomomy  veSwkieg o |

olfegiy Are  eoorerit  Groukn  negiively . S, wine

Covbrs \liney {.-&a:so? 'btw will 1Y ey OP&-"-'(W o

Bhree  cnaeeeoment  OReekre Ahek 3= Comemt godos

wqttmm s

Arotrer  livel) 4 woy 4o vedvee infledsn B |

by sty Covporatfen e ond ncere temes .
%j Nerensy \nCore  Aua Foeo  Fec B MLe e

un  \eoa {o Qun 0 rea)  yncerres ’FV““OMS&"’-"JI

Jndn oo \f—M o R o Al pesabe Toceves,
SRy o %:Ud W ConSwepton - fo e—hﬁﬁw«v‘t"m “
Mm‘b 'Fvc Gv. & AD  Are ogungare dennomd Loy

-%uu_ faom W Ogepedqokt  dernond  fwls s
TN mﬂk‘\g‘\ GJ-“ n it \evels resuikiog €y

fo. eketen: P oo, Coeeaton e boeses, |

Reert \nvte.k \ess  Anis  resuy o ‘Fw\“hvw

Yowestrent V> Comnpeaet d P9 uwnenue\\ i

48 GCE Economics A 9EC0 02



HUW "5’ G \nGre tur  yreceoses W feds

e o o M bt iy
N 3‘ > g ! BH ‘?\ m €090 o MY &s‘d\."u\ t.m\\‘bt

..................

M horuwu ‘Ch*‘- CYESuLtS - AN M‘f-«&n eses

'c'b\.otﬂ:\:l‘ﬂ Teduooq  Yrnesieont hwm |eoure v

A ceereit Groutn . Ao> Oean ehews er el

\ow Cogmeriic  Geudh Grd flatfen -

me \\it\-\ LMo bq yongq  rrepedony @\10«{#-.

Bonen el odes  nwensed A eathomgc

(Rt Nrases sk hawvewdﬂn 1~ re

.................

oXf dtenond é Joods  ond Odam o8 MD

Negte  ywek ond predvee les

L res [ regult %w"’

uremgleyeeet  thiondogam  glteks tre gootvec

NG L00NBAAE oh‘ecﬁwe, v bouer M \melmml?

Wi\ ase -

GCE Economics A 9EC0O 02

49



HOUEA‘EQ \s detf\d—SUﬁ Mors\raut Nexree  credition

rf oo -@u Opvde=—=Get  Cxoect  Ort \relesBe

‘c‘nTS ten & me fan'm e

IIIIII 0&%&&@-{ eenomd g% nr_ccu-ont 'QJ-\-LA -

ttm:'f-—%rr ﬁ'w, Gogrdng 12

Yhlips 0‘"&%
busmesses ()fadw’t T e

50

GCE Economics A 9EC0 02



Peoree. o d ey oneceheny poviey §6 by
oo avuon’btndv*e Rgetenmy do  waue tocaeh
Selrq 'bmc&s Vess tL“oqeﬁ emierirg {rp
............ Clonorny cesulhing J@nu ™ ogEeaeke
Orenond-  Wnide nﬁwﬂb \0 'ea.\l«\n Bl irdlodsen
% - P@ ng'db ‘“'\e m’?'hbm et~

M GW”“"’ ot spwm feon . punric
P

..... ol By ety Solore poyeen 7 resutig
dueed  derond 65 Aess wreeen o e

LEREmermy L YWy m e AD gl vegUts O
\PRrmmed. fmkgn Waddon  due do \cg.wﬂjﬂ

[ :ﬂ; ﬁmt %&h O%re.c Gweas

Yrem ﬂemm\‘ Cﬂ-ﬁth w«% be oResked

GCE Economics A 9EC0O 02 51



%

< 4 ResultsPlus

Examiner Comments

Looking at this answer, the first point takes a while to get to, but on the second page, the
candidate does eventually get to the point that lowering inflation could lead to lower
economic growth. Similarly, the second point is fairly well-explained, but needs more focus
specifically on the conflict and why it exists. The answer continues with further KAA, and
even more KAA on the last page. There is a limited amount of evaluation on the fourth page,
but it lacks much in the way of development of points.

Overall, this answer has far too many different points and lacks sufficient development of
any of them to reach Level 4 for KAA or to reach beyond Level 1 for evaluation. Therefore,
this answer is KAA Level 3 and evaluation Level 1.

P ..._ - Y T "Hus
\ Examiner Tip

Candidates should not try to write about as many different conflicts as they can think of.
Depth is much more important than breadth.
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Indicate which question you are answering by marking a cross in the box . If you change your
mind, put a line through the box & and then indicate your new question with a cross &,

Chosen question number: Question7 B Question8
Write your answer here:
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/--.. Examiner Comments

The first point the candidate makes, which takes a while for them to get to across in the first
two paragraphs, is that there is a conflict here between controlling inflation and economic
growth. The candidate has made good use of the diagram here. The evaluation of it is not
quite so well-explained with a slightly circular argument being made. The second point,
about a conflict with the current account, is again well-explained, although it is lacking a bit
in application. The evaluation makes good use of context although still isn't quite well-
enough explained for top level.

Overall, therefore, this answer achieves Level 4 for KAA and top Level 2 for evaluation.
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Question 8

This question focused on factors that affect the level of economic development in a developing
country. This is a broad question, and there are a wide variety of factors that candidates could
write about. The most popular points for candidates to discuss seemed to be primary product
dependency and the Harrod-Domar model, although many others were also discussed and
effectively explained. It was only an issue in a few cases, but candidates should ensure their
answers are focused on developing countries and not developed ones. Some candidates perhaps
got a little carried away with this question and answers became too descriptive and not
sufficiently analytical to achieve the top levels. It was also noticeable that there were a number of
very long answers that scored lower than answers that were less than half their length. The
important thing here is not whether candidates can explain everything about a factor but
whether they can argue a specific point clearly in answer to the question. Candidates should also
make sure that each point they make is clearly focused on one factor. Some answers seemed to
be merging together several factors into one point which then meant they probably had not fully
explained any one of those factors.
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Indicate which question you are answering by marking a cross in the box &. If you change your
mind, put a line through the box # and then indicate your new question with a cross &.
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Examiner Comments

The first paragraph here is an introduction, so we can move on and look at the first point
which is about over-reliance on trade with the USA for Mexico. There is particularly excellent
application in this paragraph along with good chains of reasoning. The evaluation of this
point is also effective and of top level quality. The second point is focused on corruption and
again with clear step-by-step chains of reasoning and effective application to develop a
strong line of argument. This is followed by some highly effective evaluation using the Lewis
model. There is also an attempt at a bit of a judgement at the end of the answer.

Overall, this is a strong top level answer for both KAA and evaluation.
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\ Examiner Tip

This answer is only 4 pages long (and about 3.5 if you ignore the introduction) yet it is an
excellent, top-level answer. Candidates should think about how to effectively answer the
guestion with points that offer developed chains of reasoning like in this answer without

ending up being highly descriptive, as was often found in some of the longer answers that
did not achieve as highly.
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Indicate which question you are answering by marking a cross in the box . If you change your
mind, put a line through the box # and then indicate your new question with a cross [X. ;

Chosen question

number: Question?7 & Question8 R
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Examiner Comments

The first point in this answer, focusing on a lack of public services, is well-written with clear
chains of argument and is of KAA Level 4 quality.

The second point isn't quite so well-explained and the link between a lack of internet access
and achieving a fair price for raw materials needs to be more clearly explained. The last
paragraph is only offering a summary of what has already been said so doesn’t add anything
to the answer.

Overall, this answer achieves Level 4 for KAA but there is no evaluation, which significantly
limits the mark it can achieve overall.

\ Examiner Tip

Make sure you are evaluating the points you are making in these questions, otherwise you
are placing a ceiling on the overall mark you are going to be able to achieve on a question no
matter how well-written your answer is.

Remember that you will not gain marks for summarising what you have already said in your
answer at the end. You need to offer examiners a judgement in answer to the question.
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Paper Summary

+ Ensure you manage your time effectively. Spend 30 minutes on Section A, 1 hour on Section
B, and 30 minutes on Section C. If candidates spend too long on Section A, they are in danger
of running out of time for the 15 and 25-mark questions at the end of the exam paper.

* You can answer the paper in whichever order they see fit. Candidates may find it helpful in
terms of time management to start with Section B or C instead of Section A.

« A multiple-choice question is worth 1 mark whereas Questions 7 and 8 are worth 25 marks. If
you feel you don't understand a multiple-choice question at all then do not spend several
minutes trying to work out the answer; this will leave you with not enough time on the longer
questions.

« Maximise your efficiency by ensuring you only answer the precise question set. For example,
in Section A, Question 4(c) is a short 2-mark question that simply asks you what has
happened to China's current account as a result of the change in the terms of trade. Many
answers included lots of information about terms of trade or current account which weren't
relevant to this question.

+ As part of your revision, spend time interpreting graphs. Look at the axes and think about
what data the graph is showing you. If data is in percentages, this means changes between
the data points would be in percentage points - something which is frequently described
incorrectly by candidates in exam papers.

« There are no marks for evaluation in Section A or on the 5-mark question in Section B.
Improve efficiency in time management by not including an evaluation in your answers to
these questions.

* Ensure you know key formulas, such as how to calculate percentage change from index
numbers data in Question 4(b).

* When drawing diagrams, remember to ensure that they are clear and have correct labels on
both axes and lines. In particular, remember that on a macro AD/AS diagram, the vertical axis
is NOT 'price' as it is not the price of a specific good - it is the average price level across the
whole economy.

* Ensure you carefully study and understand the figures and extracts provided in Section B.
These form the context for the questions, and answers should be related to this context and
not be entirely theoretical. Think of the extract as a friend - it is there to help you answer the
questions.

+ The data for Section B is in a separate booklet for you- this should mean that you can have
both the data and your answer booklet out on your exam table at the same time, so you can
easily refer to the data in your answers.

* Remember to keep your answers within the space provided. If you run out of space, you
should ask for additional paper and clearly indicate about which question you are writing. You
should NOT, under any circumstances, write the answer to one question in the space for a
different question.

* There is no need to repeat the question back to the examiner. Save time and get straight on
with answering the question. In 2-mark questions, for example, you can just state the answer
to the question and, as long as it's correct, you will get the 2 marks.
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There is no need to define every word in the question. For example, in Question 5(b), you do
not need to explain what 'inactivity' is. In Question 6(e), you do not need to explain what
supply-side policies are. You need to ensure every minute of your time spent in an exam is
earning you marks.

Remember that in Section B the 5 and 8-mark questions use a points-based mark scheme
whereas the other questions use the Levels-based mark scheme. For example, in Question
6(b), the 8-mark question, there are 2 marks each for knowledge, application, analysis, and
evaluation.

Ensure you answer the precise question you have been set. For example, in Question 6(e),
you will not get any marks for discussing demand-side policies and in Question 7 you need to
be explaining the conflicts between macroeconomic objectives, not the importance of
controlling inflation.

You do not need to fill all of the answer space to achieve full marks. Indeed, on the front of
your exam paper it says: 'there may be more space than you need'. Plenty of space has been
provided. If you make a mistake, you still have room to carry on and for clear diagrams to be
drawn as well as for candidates with larger handwriting, there is still have sufficient space to
write their answers. It was particularly noticeable on Questions 7 and 8 that there were some
very long answers- one spread an explanation of just one factor affecting development across
over 2 sides. However, this doesn't necessarily translate into higher marks. Examiners are not
looking for you to explain everything you possibly know about a topic, they want you to
provide a clear and well-argued answer to the question set.

To get top marks on Levels-based questions, you need to ensure you fulfil all the criteria for
the top level (eg, KAA Level 4 on essays). If you do not have good knowledge, analysis, and
application then you cannot access the top marks.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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