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Introduction

The 2025 paper proved to be as accessible as previous series of 9EBO3 with a similar level of
overall demand. It generally performed well, with some very good responses showing high levels
of knowledge, analysis and evaluation.

However, as with previous papers, many answers lacked context and supporting evidence. This
paper is based on a pre-released topic and centres should have taken full advantage of this and
used the topic in classwork, assignments and wider reading. This should have included looking at
a wide range of case studies and examples. Answers that showed evidence of this were
disappointingly rare; many just treated the exam paper as a comprehension exercise and some
responses were wholly generic. Question 1(c), Question 1(d) and Question 2(d) were particularly
badly supported in this way.

Candidates need to apply proper context and to use examples to reinforce their responses.
Generic or stock answers are very unlikely to access the higher levels of the mark scheme. It is
worth stressing that the ‘use of relevant evidence’is a key part of the level descriptors in the mark
scheme and without this, candidates will struggle to reach the higher levels.

The other main reasons for some candidates underachieving were the usual ones of not heeding
command words and not reading the questions carefully enough. Once again, command words
are still being ignored by a sizeable number. Instructions to ‘assess’ and ‘evaluate’ were not
followed by some candidates. Too many candidates just relied on copying the text from the case
studies rather than considering the wider implications of the question. This was particularly
prevalent in Question 1(b) and Question 2(d).

The examiners reported that this year in particular, many scripts were difficult to read and mark.
Centres should be aware of the various ways in which candidates can be helped if this is the case.
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Question 1(a)

Many candidates assumed that this question was just about defining a diseconomy of scale and
then saying that the solution was then to use economies of scale, thus ignoring the main thrust of
the question. Better responses did consider whether growth would “...always lead to diseconomies
of scale”. Some made good use of real-life examples by looking at some of the biggest firms such
as Amazon, Apple and Nvidia. Others looked at ways in which a firm, regardless of size, could
overcome diseconomies of scale once they were reached and whether this was feasible.

A mid-Level 3 response for 7 marks.
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1 (a) Discuss whether the growth of a firm will always lead to diseconomies of scale.
(8)
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Examiner Comments

This response shows accurate knowledge and understanding, logical chains of reasoning
and balance with some supporting evidence.
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This is a top Level 2 response that scored 4 marks.

1 (a) Discuss whether the growth of a firm will always lead to diseconomies of scale.
8 . ..
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iﬁ Examiner Comments

Some knowledge and understanding but no supporting evidence. Chains of reasoning and
some balance but also some assertions.
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) Examiner Tip

The use of evidence is crucial for all questions on this paper - don't forget to use it to
support your arguments!
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Question 1(b)

Most responses used the evidence from Extract B to contrast the objectives of the firm against
those of the consumer. Some responses just stopped there without attempting to add balance or
any evaluative points. Better responses did this by considering the extent to which objectives
might coincide by taking the issues of sustainability and ethical behaviour into account. Others
considered that while consumers might want low prices, firms needed to make a profit in order
to survive and continue to provide the goods and services needed by consumers.

A strong Level 4 response that scored all 10 marks.
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(b) Assess the extent to which the objectives of a firm and a consumer might conflict.
(10)
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/'--.t Examiner Comments

This is a well written and argued response that meets all of the Level 4 descriptors in the
mark scheme. It shows a full understanding of the question with some excellent evaluation.

A low Level 4 response that scored 8 marks.
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(b) Assess the extent to which the objectives of a firm and a consumer might conflict.
(10)
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N { ResultsPlus
/'--.. Examiner Comments

A thoughtful and good response with developed arguments and clear chains of reasoning.
There is some balanced awareness of competing arguments.
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Question 1(c)

A popular question and usually well answered. Candidates had plenty to say on the importance,
or otherwise, of an ethical stance and its impact on stakeholders. Most looked at the
shareholders' need to gain an adequate return on their investment against the potentially
increased costs of implementing ethical/sustainable standards. Others considered the
employees, local communities and suppliers. Balance often took the form of the short vs long-run
situation and how an ethical stance may attract consumers and/or ethical investors, thus
negating or reducing any stakeholder conflicts.

A top Level 3 response that scored 9 marks.
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(c) Assess whether an ethical stance by a business will lead to stakeholder conflict.

(12)
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% ResultsPlus
Examiner Comments

This response fulfils all the Level 3 descriptors, showing clear chains of reasoning and well-
developed arguments. The use of evidence is good and the candidate brings in a useful
outside example with Tata.

SR
™ | ResultsPlus

Examiner Tip

To reach Level 4, this response needs to have a little more depth and development with full
balance.

A mid-Level 2 response that scored 4 marks.
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(c) Assess whether an ethical stance by a business will lead to stakeholder conflict.

(12)

&:nof&r@?mmm(n}ﬂrﬁl-nahu%wss
QH‘%’én\{ﬁu&&f%\}'ymhd}&ﬂab}arwtamm}ﬁlmmhffjuﬁ’
DY SORE

%&\m\nmmWMﬁ%mﬁsﬁr@@wmﬁ Sk j,s«#mh«-q

/fmm}!g&. W%WWC}M@;WN%% Basendih ...

wiwasmmws

Qctier Qusin. 18R Tz, et ok Qon m%mwcﬂn&mm ...............

%Hﬂm&ﬁiﬁsﬁ%émswl\%ﬁ%mwa.mr\MMW%W’
Thie.cold \ob Yo s Mackba. i, Quvond. gee Y0 ek, as.. low. ona bocscbctde. ol ...

’lijﬁmg&adagksao&[d&mqiﬂtj@&maa&whmbmw%m
. Sy Y e seachses T con lod bo conglich with cemreak. Suppleg,al.
o A s s sl ol ol o Sosinss s . S loge ofetingr

1 ;s@;nwb&bmkwtwﬂmmwbmbﬁnegg

N Conclusion. o Bomg 35 Lo cob @danékncﬁlﬂveiomf@y«{,
%wamw@“@m Al stalehois il betggik. o

ResultsPlus

Examiner Comments

GCE Economics B 9EBO 03 17



Some knowledge and understanding that lacks any relevant evidence. The second point
about suppliers is not wholly convincing. No balance or judgement is attempted.

74 ResultsPlus
<\

Examiner Tip

Don't forget that the command word 'Assess' means that you must evaluate your answer.

18
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Question 1(d)

The two 20-mark questions are designed to be as open-ended as possible, allowing candidates to
follow a variety of different arguments. Globalisation offers many opportunities for discussion
but most looked at the areas of trade, FDI and the rise of MNCs. Some just saw this as a question
on the good and bad aspects of MNCs which was fine but it did give answers a fairly narrow
focus. Many also talked about the spread of knowledge and ideas, the movement of labour and
increasing specialisation. Candidates did need to show the impact of all these ideas on both
national and local economies; some restricted themselves by only discussing a national economy.

The most common form of balance was to consider the inevitable negative externalities such as
environmental degradation, unequal outcomes and the rise of protectionism. What was
particularly disappointing was the lack of example and supporting evidence in many of the
answers. Often, three whole pages went by without mention of a single country, area or firm and
were wholly generic, By contrast, many were able to discuss the rise of China and other
economies, regional decline such as the Rust Belt in the US and the recent trade conflicts over
tariffs.

A mid-Level 4 response that scored 18 marks.
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(d) Evaluate the extent to which globalisation has benefitted national and local
onomies,
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Examiner Comments

This is an example of a response that shows a full understanding of the question. It covers a
range of different points and uses well-chosen and relevant evidence to support those
points. It would have benefited from a stronger conclusion but overall, a good response

A Level 2 response that scored 8 marks.
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(d) Evaluate the extent to which globalisation has benefitted natiohal and local
economies. _ .
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Examiner Comments

This response typifies a Level 2 response and fulfils the criteria in the Level 2 descriptor. It

24
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incorporates parts of the extract and relies on generic assertions. There is no use of
example or evidence.

‘f \ ResultsPlus
\

Examiner Tip

When a point is made, particularly with the longer responses, it should be justified and
supported.

GCE Economics B 9EBO 03
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Question 2(a)

The concept of a minimum wage and its consequences was widely understood. Most were able to
say how and why an increase in the minimum wage might result in unemployment. By way of
balance, many discussed the ability of the firm to either absorb the cost or pass it on by way of
higher prices. Quite a number offered the counter argument that an increase would encourage
more to enter the labour market. However, this was often an assertion and did not consider
whether this would be the likely result or not.

A Level 3 response that scored 7 marks.

2 (a) Discuss the effects of an increase in the national living wage on employment.
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ig ResultsPlus
Examiner Comments

An interesting response. Many candidates used the argument that an increase in the
minimum wage will lead to an increase in costs and therefore lead to a rise in

unemployment. This response questions that assumption and uses evidence from the past
to build a strong case against that argument.

A low Level 2 response that scored 3 marks.

2 (a) Discuss the effects of an increase in the national living wage on employment.
(8)
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A rather brief response that has elements of knowledge and understanding that rely on
assertions without development.
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Question 2(b)

Surprisingly, quite a number of candidates confused a supply-side policy with either fiscal or
monetary policies. Others seemed to think that it was up to individual firms to have a supply-side
policy. Most however, looked at some form of education or skills training to remedy the problem
of skills shortages. For the most part the trade-off considered was the opportunity cost for the
government and the problem of finding the necessary finance given the demands elsewhere.
Good responses took this further and looked at the long-run situation, arguing that
improvements to the supply side of the economy would generate economic growth and make up
for the short-term costs.

This response reached Level 4 and scored 8 marks.
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(b) Assess the extent to which supply-side policies for reducing skills shortages may
involve policy conflicts or trade-offs,
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ﬂ ResultsPlus
Examiner Comments

A good and thoughtful response that makes good use of evidence from wider reading. As
with many responses this candidate saw the policy conflict or trade-off in terms of the
opportunity cost of government expenditure. It then went a step further by looking at the
possible conflict with a deflationary AD policy.

\) \ ResultsPlus

Examiner Tip

Using examples from wider reading shows the examiner that you can think beyond the
confines of the extract given in the paper and this can strengthen your arguments.

A low Level 3 response that scored 5 marks.
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(b) Assess the extent to which supply-side policies for reducing skills shortages may
involve policy conflicts or trade-offs,
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<gz ResultsPlus
Examiner Comments

This response makes some valid points but they are rather brief and lack the development
needed to move up the level and beyond.
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Question 2(c)

Most candidates identified a trade-off between inflation and unemployment although not many
made good use of the extract. Having identified a trade-off, many then lost focus of the question
and started to examine the pros and cons of inflation and unemployment and/or policies that
could be used to reduce their impact. Stronger responses looked at the trade-off, often illustrated
by the Phillips curve diagram, then used recent evidence to balance this. Reference was often
made to the Covid crisis and the impact of the Ukraine conflict and how these events affected
both inflation and unemployment.

A top Level 3 response that scored 9 marks.
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(c) Assess the potential trade-off between inflation and unemployment.
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iﬁ ResultsPlus
Examiner Comments

A good response that is on the border between Levels 3 and 4. It starts well with accurate
understanding of the potential trade-off between inflation and unemployment. There are
clear chains of reasoning supported by relevant evidence. A competing argument is offered
but ultimately it lacks some balance and therefore is not quite strong enough for Level 4.

A top Level 2 response that scored 5 marks.
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(c) Assess the potential trade-off between inflation and unemployment.
(12)
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2 ResultsPlus

Examiner Comments

This response describes the potential trade-off between inflation and unemployment by
using the Phillips curve. Chains of reasoning are presented but at times rely on assertion
and are perhaps questionable. However, it is one-sided and lacks balance in the form of
competing argument and does not use any supporting evidence.
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Question 2(d)

As with the other 20-mark question, the intention was to open up a wide discussion about
regulation in all its forms, thus enabling candidates to bring in lots of examples from wider
reading and their preparation from the case study. However, for the most part, many candidates
were content to just use the material from the extracts, which was fine as far as it went but often
it was just repeated with little in the way of extra analysis or depth.

Better responses looked at other types of regulation such as employee and consumer protection
and the Bank of England's role in regulating the banking industry. Some explored the role of
regulatory bodies such as Ofwat which was particularly topical at the time of writing. Balance
usually took the form of contrasting the need to prevent or minimise market failure with the need
not to restrict growth and/or innovation.

A low to mid-Level 4 response that scored 17 marks.
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(d) Evaluate the benefits of regulation in a market.
(20}
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Examiner Comments
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A good response that is coherent, well-argued and developed and makes good use of
relevant evidence throughout. However, the discussion on the use of regulation to control

environmental degradation has left no room for any judgement or a conclusion which it
needs to fulfil all the Level 4 descriptors.

\ Examiner Tip

For the 20-mark questions, don't forget to use a conclusion. This should be more than just a
repeat of previously made points and add something extra.

A mid-Level 2 response that scored 7 marks.
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(d) Evaluate the benefits of regulation in a market.
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ig ResultsPlus
Examiner Comments

This response lacks development and relies on the extract and some generic assumptions.
There is an attempt at balance but again, it relies too much on assertion.

SR
™ | ResultsPlus

Examiner Tip
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Do not copy out parts of the extract, this adds nothing and uses up valuable exam time that
could be used to make some valid points.

44
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

* Read the question carefully and answer the question that is set.
+ Watch out for command words such as 'assess' or 'evaluate'.

+ Use examples to illustrate your argument.

+ Use the language of the subject and avoid generalities.

+ Watch your timing and do not spend too long on one question.
+ Write concisely (and neatly please!).

+ Add a relevant conclusion to the longer questions.

GCE Economics B 9EBO 03
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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