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Introduction

The 2024 paper proved to be as accessible as previous series of 9EB03 and generally
performed well, with some very good responses showing high levels of knowledge, analysis
and evaluation. However, as with previous papers many answers lacked context and
supporting evidence. This paper is based on a pre-released topic and centres should have
taken full advantage of this and used the topic in classwork, assignments and wider study,
including looking at a wide range of case studies and examples. Answers that showed
evidence of this were disappointingly rare. Many just treated the exam paper as a
comprehension exercise and some responses were wholly generic. It is worth reminding
candidates that the higher levels in the mark scheme all require good use of supporting
evidence.

The main reasons for some candidates underachieving were not heeding command words
and not reading the questions carefully enough. Once again, command words are still being
ignored by a sizeable number. Instructions to ‘assess’ and ‘evaluate’ were not followed by
some candidates. For Q01(a) and Q01(d) some missed out on marks because they did not
provide a suitable calculation or diagram. Too many candidates relied on copying the text
from the case studies rather than considering the wider implications of the questions. This
was particularly noticeable in Q02(d).

Candidates need to apply proper context and to use examples to reinforce their responses.
Generic or stock answers are very unlikely to access the higher levels of the mark scheme. It
is worth stressing again that the ‘use of relevant evidence’ is a key part of the level
descriptors in the mark scheme and without this, candidates will struggle to reach the higher
levels.
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Question 1 (a)

The calculation that should have been used was the capacity utilisation figure of 94.5%,
which most candidates did. Some used the spare capacity figure of 5.5% which was also
acceptable. Others just repeated the figures from the extract, which was not helpful and a
sizeable minority ignored the instruction to use ‘an appropriate calculation’ altogether.

Most were able to point out the benefits of increasing capacity utilisation in lowering average
costs of production but not many were then able to balance that with the risks of
approaching the full capacity level of output. Fewer still used the evidence to look at the long
term trend of growth since 2019 and the implications for Tesla if it continued.

This is a level 3 response and gained 7 marks.
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1 (a) Using Extract A and an appropriate calculation, discuss the implications for Tesla

of September’s production figures.
(8)
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Examiner Comments

A good response with an accurate and appropriate calculation,
arguments are developed using logical chains of reasoning.
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This is a Level 2 response which gained 4 marks.

1 (a) Using Extract A and an appropriate calculation, discuss the implications for Tesla
of September’s production figures.
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Examiner Comments

The calculation is fine and is used to show that there is room for
expansion but has nothing in the way of balance.

<§ ResultsPlus

Examiner Tip
Don't waste time repeating the extract, address the question from the
outset and use the extract to support your arguments.
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Question 1 (b)

Most candidates were able to describe the positives of investing in the labour force to
increase productivity, by both improving the skill levels of employees to boost output and
also as a motivating factor in terms of worker satisfaction, loyalty and retention. Balance
usually took the form of contrasting investment in the labour force with investment in capital
instead and was often just generic with little in the way of example or context.

Weaker responses tended to copy out parts of the extract and made generic assertions with
little in the way of development. Similarly, balance usually took the form of unsupported
statements such as ‘it will be expensive’ or ‘machines are more efficient’. Stronger responses
looked at how the needs and nature of a particular industry might impact on the sort of
investment which might be the most effective.

This is a Level 3 response and gained 5 marks.
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(b) Assess whether investment in the labour force is the best way for a firm to

increase productivity. o)
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ig ResultsPlus
Examiner Comments

A reasonable understanding of the benefits of investing in the labour
force but the balance offered does not address the main point of the
question, which is to discuss whether it is the best way. In other words,
what else could a firm do to increase productivity?

A
\
@ ResultsPlus
Examiner Tip
When a question asks you to consider the 'best way' or 'the most
suitable policy' it implies that other ways or policies are available and
you should consider if they are any better or more suitable.
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This is a Level 4 response and gained 8 marks.
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(b) Assess whether investment in the labour force is the best way for a firm to
increase productivity.

P/moccﬁ.v Y Me%(/q/é’l

5 for Q ety @;—
g 0ty Qf:f@/wqﬁ
( ot 1 15 1€, Dumaza
Lo vota o & o

J/O/Z/ o ﬂm&e pee

(T FEe

" (pald m"c;fea/é '/ﬂq A i ....._______..fﬁ:
/7 3 a2 778 //ﬁ; ..

fo wok God Wt jo rwe Dwy.
Howlstr , invervner | 4

11 GCE Economics B 9EBO 03




GCE Economics B9EBO 03 12



N

N 1{ ResultsPlus
/--.. Examiner Comments

A good answer with developed and logical chains of reasoning with
balance and some use of context.
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Question 1 (c)

There were some good responses to this question, many started by looking at the difficulties
of expanding during a recession. Rising unemployment, falling incomes and lack of
confidence were all cited. By way of evaluation, better responses went on to look at different
firms such as those producing inferior goods and how they were likely to see an increase in
sales and therefore may want to expand, in contrast to those selling luxury goods.

Some pointed out that recessions do not last for that long and those firms that did take the
risk and expand would be better placed to take advantage of a recovery. Others looked at
how rising unemployment may give expanding firms a wider choice of skilled and possibly
less expensive labour. Weaker responses tended to see everything in negative terms.

This is a level 4 response and gained 10 marks.
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15

(c) Assess whether a firm should expand during a recession.
(12)
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N ﬁ{ ResultsPlus
/'--.. Examiner Comments

A very good answer which shows real understanding. The arguments
and counter arguments are well developed and convincing with some
supporting evidence.

'f \ ResultsPlus
\

) Examiner Tip

Try and use examples from your own knowledge and wider reading.

17 GCE Economics B 9EBO 03



This is a level 2 response and gained 5 marks.
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(c) Assess whether a firm should expand during a recession.
(12)
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ResultsPlus

Examiner Comments

This response shows some knowledge and understanding and
presents the argument for and against expansion. However, the points
made lack development and full awareness.
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Question 1 (d)

Generally, this question was well answered in the sense that most candidates could explain
what a supply-side policy was. The obvious choice of diagram was an AD/AS diagram and
while many did include this, a significant number made minor mistakes in the labelling such
as using Price and Quantity instead of Price level and Real GDP. Some missed out a diagram
altogether, while others offered inaccurate or inappropriate ones such as the micro demand
and supply diagram.

As stated in previous reports, there is no penalty for missing a diagram despite being asked
to include one. Neither is there capping at a certain level. However, the diagram is seen as
‘relevant evidence’ which is part of the level descriptors in the mark scheme. Therefore, a
response without a diagram is unlikely to reach the higher levels. Candidates should always
include a diagram when asked to do so.

This is a level 4 response and gained 16 marks.
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(d) Using a suitable diagram, evaluate the importance of supply—slde‘ﬁ&llcies in
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ResultsPlus

Examiner Comments

A wide-ranging and well supported answer.
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This is a level 2 response and gained 7 marks.
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(d) Using a suitable diagram, evaluate the Importance of supply-side policies in

promoting economic growth. Mathat \ooked M lAx, © POMAY
(20)
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N / ResultsPlus
/'--.‘: Examiner Comments

A diagram is offered but it is not a relevant one. There is some
knowledge of supply side policies and how they can help economic

growth, but the analysis is hampered by lack of an appropriate
diagram and the use of AS and AD.
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Question 2 (a)

This should have been a very straightforward question but seemed to catch many students
by surprise. A significant number had no idea what venture capital was and many who did
attempt to explain it became confused by talking about aspects of limited companies or
interest payments. Better responses showed clear understanding and were able to show it
would be of benefit to Moko using the information in the extract to support their argument.
Balance was inevitably centred around the need to cede some degree of control to the
venture capitalist.

This is a Level 3 response and gained 7 marks.
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2 (a) Discuss the use of venture capital as a source of finance for a firm such as Moko.
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iz ResultsPlus
Examiner Comments

This response shows clear and accurate knowledge and understanding
supported by use of the evidence.

This is a level 2 response and gained 3 marks.

! (a) Discuss the use of venture capital as a source of finance for a firm such as Moko.

(8)
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N ﬁ{ ResultsPlus
/'--.. Examiner Comments

There is some understanding of venture capital here but it is not really
developed and the balance is unconvincing.
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Question 2 (b)

Although the question clearly asked for the economic impact of specialisation on a country, a
number of responses took that to mean the division of labour and then launched into a
prepared answer which did not gain many marks. Good candidates often made good use of
the information in the extract to support their answer, concentrating on the overall economy
rather than a firm. Balance was usually about the potential risks of relying on just one area to
such a degree, with many discussing climate change and its potential impacts on agriculture.
Others looked at the volatile nature of commodity products. Some very good answers also
looked at the need for an economy such as Kenya to move away from its reliance on primary
products and increase the size of the secondary and tertiary sectors.

This is a level 4 response which gained 8 marks.
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(b) Assess the possible economic impact of specialisation in agriculture for a country
such as Kenya.




Examiner Comments

A strong answer that uses relevant evidence throughout with well-
developed chains of reasoning and balance.
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This is a Level 2 response and gained 4 marks.
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(b) Assess the possible economic impact of specialisation in agriculture for a country

such as Kenya.
(10)
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iﬁ ResultsPlus
Examiner Comments

There are elements of knowledge and understanding but the

arguments rely on assertion without development, for example why
might 'the quality of goods will be high' and why might 'there be no
interest in the current market"?

CTA\ ResultsPlus
\_} Examiner Tip
When you make a point you must explain why or how this is relevant.
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Question 2 (c)

In the past, exchange rates have proved to be a bit of a minefield for many candidates and
while some confused responses were seen, most appeared to have a reasonable
understanding of how a depreciating currency might affect Kenyan firms. The majority of
responses were able to say that it was likely that exporting firms would benefit and importers
would not. Less well done was the subsequent development of the factors that would
determine the degree to which exporters and importers might be affected.

Good answers looked at how importing raw materials might affect the costs of production
for exporters like Moko and the importance of PED if prices had to be changed. Some
discussed the impact of rising import prices of essential goods, such as petrol and food, on
the discretionary incomes of Kenyans and how that might in turn affect the demand for
other consumer/luxury goods such as Moko’s furniture. A few picked up on the evidence
from extract E about increasing purchasing power across the African continent and how this
might help Kenyan firms like Moko.

This is a level 4 response and gained 10 marks.
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(c) Assess how the depreciation of the shilling may affect Kenyan firms such as Moko.
(12)

Depreelat i Cepeys 10 Mg, decceasC (. L. vale ap. dne.
CULTRNCS AgainSt. T, SOULeOR WAL e

Lropaets \oe canl it oK. expensie . MOKQWGY.......

et LEINCe  (infia CONE Op L0ApaTted fousl VALEIILS, -
VOO US. COON, Lot (Sapas). O speings (oot
MAILIESRD) » TS, QU agaalinely (mpact siae!du...
£OC MOKA. QN CAS Y. 0y oL be ap 10 ngexnadse thg.
QUL CONS ard GY. Reed £S PASS OV S Ll (el
Thes.can (oot THaCr . xDONSON. actOsSs keua,......
aS. StIs st o Qeue lOping ecunany — SUggesing maie

e\OSII -~ ed 0CING. SOALS A8 PliCe (NUedse) . As QLML
OO oM vediee . hAcko 'S edSt epcictency. aind....
(OSSO CLONUNGSS.

........

fovevomupte. (AAKO. now). U, cuesml [O0a) SUPOLEEoT.
Y 0wl VIS - TRy e g 0RO, OF. HIGLQUpPCAENan.
0. CONS. 0W. secits 8 SQUng. 0x 0. ue.(e3s. tngun € Hdgy.
DOAROeS . Additanally, £2oy way ¢oe Wgler sHsas. ...
0Qoried Q000 DecCN0 expdrSive. MG Anans vay. .
POLan0se. com Moo 1astead o 0bload » AsQ reSie

d0D 02 CIOLBN St =AUS Of LNPATEL ad QU LN €0

GCE Economics B 9EBO 03



NMOKO'S DAAKULL DlEseRCe I\ [eeya Cov (omitOR Thouh
niols sals .

....................................

leen (o TINGS Cap laolg. MokQ. o eder W (ki ar
S0aLs. FretcOi counilles guieiy Bran 2008 . T,
ALpRCALLON. 1NCredaes expakting ues. op ok,
DOCLEANNG, (ot L WO LUE Share ang. eenende . Moko.
YOCUS. e N (e €O \ORMNAL LT £LOOR_ £ LSC OIS S adn Ao
OS.LE CONG el O dauet0pNg e @ 0aies andset gp.
mote stoves L As. QL tesalk . clgpe AakOn canead to.

4. QWA 0Ly naaugen..and. sl UoUd 10 expand .
ONESIA O Een OO quicds  Admeies 1 sond e

COSIYI0.SC5. Q008 make. shiliings. are fequlied

.......................

0000} oL 2. Q. (g and Qutd Enaplaw?. n flag angtam:
L0480 dnemds on the econemie. SLake.as. ¢
0. CONONMIEC. AW, 6RO IAN CAMA ceent ONCKY,
O AN . AS O et , Ap(ecrouian (. Shatt -

reria. A0d Ay ot ageect . MAKQ. AS o0 BNOIKI ¢ 11,

GCE Economics B9EBO 03 42



N

N 1{ ResultsPlus
/--.. Examiner Comments

A good and clear response with developed and supported arguments
with clear balance.
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This is a level 2 response and gained 5 marks.
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(c) Assess how the depreciation of the shilling may affect Kenyan firms such as Moko.
(12)
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ig ResultsPlus
Examiner Comments

This response understands the likely impact of depreciation but the
chains of reasoning are not developed or supported well enough.
There is some balance but again it lacks development and support.
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Question 2 (d)

This question produced a wide range of responses as to how the membership of AfCFTA
might affect African countries. Detailed knowledge of the actual nature of this particular
trade bloc was not required. The examining team accepted anything as long as it might apply
to a trade bloc as per the specification. For example, free movement of labour does not fully
exist yet in AfCFTA but answers that assumed this was the case were fully credited.

Most responses looked at the potential benefits of gaining access to new markets with the
reduction and/or removal of tariffs and how this would affect an African economy such as
Kenya, both from the potential increase in exports and the possible availability of cheaper
inputs. Balance was often shown by looking at the threat to domestic industries as
protectionism was reduced or eradicated. Good answers used the figures for intra-African
trade to good effect by evaluating the extent to which potential gains might be limited in the
short run. Others considered the extent to which trade diversion might occur and the
reaction of other trading blocs or global economies.

This is a level 4 response and gained 16 marks.
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(d) Evaluate"? U:lhi the AfCFfA might benefit African countries such
as Kenya.
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ResultsPlus

Examiner Comments

A thoughtful and well written answer with balance and well-developed
chains of reasoning which makes good use of supporting evidence.
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This is a level 2 response and gained 7 marks.
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(d) Evaluate how membership of the AfCFTA might benefit African countries such

as Kenya.
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</6\_Z ResultsPlus
Examiner Comments

A rather brief response that does have some understanding but lacks
development and rather runs out of steam, perhaps due to time
constraints.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

* Do read the question carefully and answer the question that is set
* Do watch out for command words such as 'Assess’' or 'Evaluate’
* Do use examples to illustrate your argument

* Do use the language of the subject, avoid generalities and exaggerated language such as
'huge' and 'massive’

* Do watch your timing and do not spend too long on one question
* Do write concisely and neatly

* Do add a relevant conclusion to the longer questions
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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