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Introduction

This paper is divided into three sections:

Section A consisting of eight questions based upon four data extracts; Section B consisting of four
data extracts and one 20-mark essay question and Section C consisting of four data extracts and
one 20-mark question. For the first time, there was a separate Source Booklet and Question
Paper. This was to make the use of the data and contexts provided more seamless for candidates
- to reduce the time spent turning between pages and increase the likelihood of their active use
of data in written answers.

Overall, candidates performed well on this paper but some areas require improved
understanding and skills.

For example, successful responses to Q01(a) showed an ability to accurately read a graph, extract
specific data and then re-organise a standard formula to calculate percentage change. In other
words, QS9 an ability to interpret, apply and analyse information in written, graphical tabular and
numerical forms; _QS8 make calculations of elasticity and interpret the result;_QS2_calculate, use
and understand percentages, percentage changes__and percentage point changes._It is
surprising that many candidates were unable to extract the correct data from the graph or re-
organise the YED formula to calculate the percentage change in demand from the income data
and YED coefficient. This really tests some basic skills and understanding.

QO01(c) demanded an understanding of the regressive nature of food price inflation and how this
might impact living standards. While most candidates were able to explain the likely impact on
diet, using supporting evidence from the data extracts, far fewer really demonstrated an
understanding of the regressive impact.

Similarly, Q01(d) needed more than simply stating two ways in which Trade Unions work with
employees and employers, such as negotiating on pay and conditions. It also needs some
development and a demonstrated understanding of how this might impact the labour market.
That is, the supply of labour and the demand for labour.

QO01(g) required candidates to select from a range of policy instruments most likely to reduce the
cost of childcare. It did not ask for a generic outline of fiscal and monetary policy, or supply-side
policies. The most successful responses applied knowledge and understanding to the question.
Specifically, to the question of how childcare costs might be lowered. The best responses
identified one of the most likely policy instruments, such as subsidies. They then proceeded to
evaluate the use of such a policy instrument in terms of cost and unintended consequences.

In Sections B and C, the essay questions can be supported by candidates' own examples arising
from their study of the subject over the previous two years. Q02 presented four extracts where
privatisation as a supply-side policy was described, data presented and some outcomes
discussed. It was pleasing to see some candidates bring recent data on debt burdened water
companies, as well as other privatised industries such as rail, electricity and Royal Mail into their
answers. The question was very open and all such use of examples were accordingly rewarded.

Q03 again presented four extracts and another open question about the economic impact of the
UK leaving the EU. The best responses here developed arguments beyond the extracts, looking at
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more recent developments in international trade and US tariffs.

Question 1(a)

This question first requires candidates to select the correct value from Extract D to calculate the
percentage change in demand for frozen food, using the YED coefficient -2.37.

The first step was therefore to identify the data series for December 2022 in Extract D - this was
-4.4%. The candidate then had to multiply -4.4% by -2.37 to give the percentage change in
quantity demand for frozen food in December 2022. The question also asked for the answer to
be given to 2 decimal places.

Marks were lost for a range of avoidable reasons. The main reason was not giving the answer as a
percentage. This meant an otherwise accurate answer only achieved 3 marks. Another common
reason was not giving the answer to 2 decimal places. Another reason was that a negative
percentage change in demand was given. In some cases, while the correct value for December
2022 was identified, this was then divided by the YED coefficient producing an incorrect answer.

This is a typical, full-mark response giving the correct final answer but covering all of the available
marking points from the mark scheme.
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Answer ALL questions.
SECTIONA
Read Extracts A-D in the Source Booklet before answering Question 1.
Write your answers in the spaces provided.
1 Itis estimated that the income elasticity of demand (YED) for frozen food is -2.37.

(a) Using this data and data in Extract D, calculate to 2 decimal places, the likely
change in demand for frozen food in December 2022. You are advised to show
your working.

........................................

..................................................
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Y / ResultsPlus

Examiner Comments

While the correct answer is given as 10.43% (this would achieve 4 marks without any
working), a knowledge mark could be awarded for an accurate formula for YED.

1 application mark for identifying the correct value for December 2022 as -4.4% and 1
application mark for the correct multiplication of this value by the YED coefficient (-2.37 x
-4.4).

1 Plus
\ Examiner Tip

Always check your answer for a calculation question. Check that you have selected the
correct value(s) and be careful with positive and negative numbers. If the question asks for 2
decimal places, make sure this is what you present.

Question 1(b)

This question tested knowledge and understanding of the concept of aggregate supply (AS). The
candidates who understood that AS is determined by the quantity and quality of the four factors
of production, specifically in this case labour, tended to achieve very well. The use of examples
from the case study, such as reference to the number of vacancies and the inability of firms to
meet export orders then supported the explanation. Of course, it was important that the impact
on AS (lower or reduced) was explicitly identified for the analysis mark to be awarded.

This is a full-mark response covering all marking points and showing good understanding of the
concept of aggregate supply (AS).
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(b) With reference to Extract B, explain the impact of labour shortages on
aggregate supply.
(4)
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ig ResultsPlus
Examiner Comments

1 analysis mark is gained in the first sentence, where the impact on AS is suggested.

There is then 1 application mark awarded for reference to the number of vacancies and 1
application mark for reference to domestic and export orders.

1 knowledge mark is awarded for the final sentence, where labour is identified as one of the
factors of production.

\ \ ResultsPlus

Examiner Tip

Be familiar with the mark allocation for 4-mark 'Explain' questions. In this case the marks
are: 1 knowledge, 2 application and 1 analysis mark.

Read through your answer and ensure that all the marking points have been covered. Are
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there enough examples? Have you explained how or why? Have you completely answered
the question?

Question 1(c)

This question was intended to assess understanding of the regressive impact of food price
inflation, specifically in terms of the impact this might have upon living standards. The less
successful responses simply gave a definition of inflation, one reference to the increasing
purchase of frozen food or cheaper brands. The best responses explained that low and fixed
income groups are more likely to spend a higher proportion of their income on food. They then
went on to reference this to the context provided, or by reference to the impact high expenditure
on food might have on spending on other basic necessities such as energy, clothing and housing.
Finally, there was a link to lower living standards, in some cases through poor health.

This is a good response, demonstrating a clear understanding of the regressive impact of food
price inflation and the impact on living standards.

This response is characteristic of a full mark response. The question is clearly answered with
reference to Extract C.

(c) With reference to Extract C, explain one reason why high food price inflation
might affect the living standards of low or fixed-income groups.
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< ! ResultsPlus
!/--.. Examiner Comments

Knowledge mark awarded for the first sentence, where the proportion of income spent on
food is identified.

2 application marks awarded for the valid reference to Extract C - discount food and less
meat and fish.

Then the analysis mark is awarded for developing the explanation in terms of the impact
upon living standards.

4 Plus
\ Examiner Tip

Try to keep a 4 mark-response concise and read though your answer. Would it be possible
to guess the question from the response? If not, then it is likely that the question has not
been answered.

Question 1(d)

There were many good answers to this question identifying two ways in which Trade Unions
impact the labour market. There was also evidence of an effective use of the stimulus material,
specifically in reference to higher pay in the case of junior doctors, pensions, holiday entitlement
and working hours for teachers and train drivers.

In this question, the two valid impacts must be distinct. For example, pay can be used twice but
must be distinct, in so far as higher pay may increase the supply of labour or decrease the
demand for labour. The main reason candidates did not achieve full marks was that while they
identified an impact such as higher pay (knowledge mark) and made reference to the data to
support this (application mark), they did not then go on to explain the consequence for the
labour market (analysis mark).

This response achieves the full 6 marks. The candidate has given two valid and distinct impacts:
pay and working conditions. Each is supported with relevant evidence with reference to the
extracts. Both of the two explanations are then developed in terms of the likely impact on the
labour market with decreasing demand for labour and increased supply of labour.
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(d) With reference to Extract A, analyse two ways trade unions and professional
bodies impact the labour market.
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< ! ResultsPlus
!/--.. Examiner Comments

2 knowledge marks awarded in first sentence for 2 distinct impacts of Trade Unions: pay and
working conditions.

1 application mark for the reference to 35% pay rise.
1 analysis mark for decrease demand for labour.
Then 1 application mark for reference to working hours and holiday entitlement.

Finally, 1 analysis mark for excess supply of labour as a consequence.

4 Plus
\ Examiner Tip

Where two ways/impacts are required for a 6-mark question, think in terms of 3+3 marking.
3 marks for the first way/impact (1 knowledge + 1 application + 1 analysis) and 3 marks for
the second way/impact (1 knowledge + 1 application + 1 analysis).

Check your answer before moving on. Are all marking points covered?

Question 1(e)

The wording of this question was taken almost directly from the specification: 3.5.3 b) Skill
shortages and their impact on international competitiveness and overall, this question was
completed quite well and it was clear that many candidates understood the impact of skill
shortages on productivity and costs. However, it was also clear that the command word ‘discuss’
was not understood by some candidates. Mark schemes published for previous series make it
clear that a response to an 8-mark question requires a balanced awareness of competing
arguments for Level 3 to be awarded. This means that some developed analysis of the possible
ways in which the impact of skill shortages on international competitiveness might be reduced.

This response is awarded the full 8 marks and achieves Level 3. It covers all of the marking criteria
for Level 3: Accurate knowledge and understanding, supported throughout by use of relevant
evidence which is well chosen. Arguments are developed, using logical, coherent chains of
reasoning. A balanced awareness of competing arguments.
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(e} With reference to Extract B, discuss the impact of skill shortages on

international competitiveness.
(8)
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< ! ResultsPlus
!/--.. Examiner Comments

The candidate has demonstrated accurate knowledge and understanding, showing a good
awareness of the impact on international competitiveness, supported throughout by use of
relevant evidence which is well chosen.

Arguments are developed using logical, coherent chains of reasoning. The impact on wage
costs, for example, is logical and coherent.

There is certainly a balanced awareness of competing arguments, exemplified by the
suggestion that such skills shortages might be reduced through training and education.

4 Plus
\ Examiner Tip

For all levels of response questions (8 or more marks), read through your answer and check
that the question has been answered. A good way of doing this is to read the response as if
you did not know the question. Then ask, would you be able to tell what the question was by
simply reading the response? If not, then the response probably needs more development,
focused on the terms of the question.

Question 1(f)

This question is intended to test understanding of the macroeconomic impact of the strikes
referenced in the extracts. What was surprising was that while many responses discussed the
impact in terms of rising costs and lower productivity, far fewer responses fully developed this
analysis to explore the impact on economic growth, inflation, unemployment or the current
account on the balance of payments.

The best responses used the data to demonstrate an awareness of competing arguments,
highlighting that while aggregate demand (AD) and aggregate supply (AS) might be decreased in
the short-term, in the long-term the settlement of disputes might increase AD and AS.

This response is worth 8 marks and reaches the bottom of Level 4. The candidate demonstrates
an understanding of some of the main effects of strikes, in terms of AS, growth and inflation. This
is then balanced by an understanding that the impact depends upon the outcome of the
industrial action.
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(f) with reference to Extract A, assess the economic impact of the increasing number
of strikes on the UK economy.

(10}
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< ! ResultsPlus
!/--.. Examiner Comments

The script meets most of the Level 4 criteria: Accurate knowledge and understanding,
supported throughout by use of relevant evidence which is well chosen, logical, coherent
chains of reasoning, showing full understanding of the question. Arguments are developed
and evaluated. A full and balanced awareness of the validity and significance of competing
arguments.

A higher mark within the Level would have been achieved with reference to the short-term
impact on AD as well as the long-term impact on inflation and unemployment.

4 Plus
\ Examiner Tip

Become familiar with the Level Descriptors for the 8, 10, 12 and 20-mark questions and
know how the higher levels can be achieved by using published past papers, mark schemes
and Examiner Reports.

The space provided in the answer book is indicative of the amount of words required and
time allocated to the question. Do not spend much more than 10 minutes on a 10-mark
question when there are longer questions to tackle in the paper.

Question 1(g)

This question intends to test understanding of policy instruments available to government to
reduce barriers to employment and to reduce economic inactivity. There are lots of opportunities
to gain high Level 3 or Level 4 marks here, provided answers focus on the policy instruments
most likely to reduce childcare costs. Obviously, fiscal policy and supply-side policies were the
expected policies; however, some candidates gave a generic discussion of fiscal and monetary
policy without really addressing the terms of the question.

As with many of the longer levels of response questions, there was a tendency to make
unsupported assertions or offer lots of unexplained points, particularly about indirect tax on
childcare or the high profitability of the nursery sector, rather than following through coherent
chains of reasoning. This led to many Level 3 or even Level 2 scores. Quality of arguments rather
than quantity is far more important with these higher mark questions.

This is an example of a 10 mark, bottom of Level 4 response, which does make a really good
effort to answer the question. It meets some of the level descriptors for Level 4: Accurate
knowledge and understanding, supported throughout by use of relevant evidence which is well
chosen, logical, coherent chains of reasoning, showing full understanding of the question.
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Arguments are developed and evaluated. A full and balanced awareness of the validity and
significance of competing arguments.

According to the OECD, in 2022 the UK had the third most expensive childcare costs
in the world,

(g) With reference to Extract B, assess how government economic policies might help
to reduce the cost of childcare in the UK.
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< ! ResultsPlus
!/--.. Examiner Comments

The candidate demonstrates accurate knowledge and understanding, mostly supported by
use of relevant well chosen evidence.

Arguments are developed and to some extent evaluated. Reference to the use of subsidies,
including a relevant diagram, as well as price controls, are coherent and logical. While there
is an awareness of the validity and significance of competing arguments, the comments
about the likelihood of parents not taking the opportunity to use childcare was rather
limited. This keeps the response at the bottom of Level 4.

4 Plus
\ Examiner Tip

It is a good idea to briefly plan a 12-mark response before beginning the full answer.

Be clear about your main arguments and counter-arguments. At the end of each paragraph
ask yourself, am | answering the question? This will help focus the response and make it
more likely to achieve a high level. Always try to attempt a conclusion in a 12-mark essay
question.

Question 1(h)

This question intends to test understanding of the macroeconomic impact of falling real pay.
What was surprising was the confusion evident about the meaning of the term 'real pay'. Some
candidates talked about pay after tax, or confused real pay with disposable income. However,
many did understand the terms of the question and went on to discuss the impact on aggregate
demand (AD), aggregate supply (AS), economic growth, inflation, unemployment and the balance
of payments on the current account. Some also discussed inequality and rates of poverty. This
was very pleasing.

As with many of the longer, levels based questions, there was a tendency to make unsupported
assertions or offer numerous unexplained points, rather than following through coherent chains
of reasoning. This led to many Level 2 or even Level 1 scores. Quality of argument and using
accurate analysis and evaluation are vital in successfully answering this question.

This is an example of a 10 mark, bottom of Level 4 response, which does make a good effort to
answer the question and meets some of the Level 4 descriptors: Accurate knowledge and
understanding, supported throughout by use of relevant evidence which is well chosen, logical,
coherent chains of reasoning, showing full understanding of the question. Arguments are
developed and evaluated. A full and balanced awareness of the validity and significance of
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competing arguments.

The response would have been improved by more development of the points made in the
conclusion. As it stands, the conclusion adds little to the previous analysis and evaluation.
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(h) With reference to Extract D, assess the impact of falling real pay on the
UK economy.
' (12)

Real Py s pay relative  to inflabin, wohee even......
1§ @dual wagm nise , (pplafien. M. (Ncreane.. cmf;:
fmlrr féadﬂ@ ko (ower pmhquj o fof consumers. .

CQI\S‘MMM‘ @
Yy, qoods, Jead@ Eo Jower disposdle R

(9054—9 As a verult  aggregare demand (ADY
v fall, due o (over &mwpﬁm th)}\.d\ rokes
wp 60 4 of A0, i twen. gau@; down._econemic. .
gFow €. e e

Voweer , dgpte 1071 haviny —pagbevegroot—
fallipg ) pay, durflg. 20N Hrare Ly htge
grodth. oL L{D ko 73 %o VNS g mpoltank ...

o0

Cim‘@\f@j GJ(\SMM,S ,Should SH! [ ba!mce ouF* oL
en . ave_ore Quichavhs _pocer fhan  befre
10U As & remf Previovs. growth e mea

N Step . nSumpkion aamplerel
(@33 0 Lexoes . f...real . me
ﬁwm \g\m)ﬁh Mony . Lot Sbstankially . el

20 GCE Economics B 9EBO 02



‘bvl\ab, due Yo lorge grauth In 00L), ths.
Jeadtogvoce. .@avmm Prscal.... spond, 1.

'T\m S w ..... becmae, W nemA. e g, oF

aleved fq@

con MUk ts &mk Wo W&bmﬂ@ ﬁwvgq

oy, ebs Suh 08 NSy o o hopital  wWhidh...coo...
QME(% e Nulhpbw,iead/@ to. (g}mwm . mmp&.

_.H owﬂref QA .oﬁbn ::s hEhm .. c:
llﬂ @ h@befaﬁ) Th

CD/\S&WJ, AN 0SS %f‘fhm;qf fmm é’hﬁ
Olrculor - £loc. Q,O ineme B o re M(é,fm A
falls, the  reverse. mthpﬂef M&y leod . lte...

Quemy, 7R im qﬁ ﬁm& ‘ACbM Jogﬁiy
ey ma&w CR ove to b o m

zen. . onAlow %@AMF@WM% ..... R

(Total for Question 1 = 60 marks)

TOTAL FOR SECTION A = 60 MARKS
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Ny 4 ResultsPlus
!/--.. Examiner Comments

There is accurate knowledge and understanding, supported by the use of relevant evidence
which is well chosen. There are logical, coherent chains of reasoning, showing full
understanding of the question. The use of relevant examples, specifically relating to
increases in real pay, is particularly good.

Arguments are developed and evaluated. There is an awareness of the validity of competing
arguments. The reference to the potential impact of tax revenues is good but needed more
development such as reference to fiscal drag.

Finally, there is a brief attempt at a conclusion to the essay but the quality of previous
analysis and evaluation is just sufficient to demonstrate an awareness of the validity of
competing arguments for Level 4,

1 Plus
\ Examiner Tip

The most successful conclusions do not have to cover every point made in the essay. A
judgement should be made about the main or key arguments. For example, what is most
important? Consumer confidence? How might this change in the future?

Question 2

There were some very good responses to this question that really did address the issues and
demonstrated good knowledge and understanding, which was pleasing. However, some
responses just went through a generic description of market failure and negative externalities,
along with one or two disadvantages without reference to the case study material or to the high
revenues, dividends and lack of investment in the sector.

While the question did not refer directly to the extracts, this did not mean that these were to be
ignored in favour of other examples or even used to the exclusion of other examples such as
privatisation of energy, railways or Royal Mail.

There were some examples of essays focused entirely on the characteristics of monopoly, giving
little or no direct attention to regulation or to the question. There were also some very short
responses, which perhaps indicated problems with time management. It is important to allocate
sufficient time to the 20-mark essays.

This very good response gains 18 marks, at the middle of Level 4. It meets most of the level
descriptors for Level 4: Accurate knowledge and understanding, supported throughout by use of
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relevant evidence which is well chosen and fully integrated to support the argument, well
developed and logical, coherent chains of reasoning, showing full understanding of the question.
Arguments are fully developed and evaluated. A full awareness of the validity and significance of
competing arguments, leading to nuanced and balanced comparisons, judgements or
conclusions.

The response would have been improved by a more developed conclusion and by more analysis
of the link between high revenues, high dividends and low investment (leading to negative
externalities).
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SECTIONB
Read Extracts E-H in the Source Booklet before answering Question 2.
Write your answer in the space provided.

2 The water industry in England and Wales has been transferred into the private sector.

Evaluate the extent to which this has resulted in unintended consequences.
(20)
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M,

Y / ResultsPlus

Examiner Comments

The candidate demonstrates accurate knowledge and understanding, supported by use of
relevant evidence referring to revenue and dividends, monopoly power and water as a basic
necessity to support the argument.

There is a developed chain of reasoning, showing understanding of connections between
causes and consequences in respect of water quality and regulation. Arguments are well-
developed and partially evaluated, although the link between high profits, dividends and
lack of investment are not sufficiently developed.

A conclusion is attempted but does not add a great deal to the previous analysis and
evaluation. This keeps the response at the middle of Level 4 rather at the top.

\ Examiner Tip

Make sure that you use as much of the data provided as possible and try to use your own
examples to support arguments. Try to keep up to date with developments in the UK
economy, including utilities and transportation, as this is an area subject to recent policy
interventions.

GCE Economics B 9EBO 02
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Question 3

This final question was generally answered quite well, with more responses demonstrating a
balanced awareness of competing arguments than in Q02. Often, responses to this question
were able to refer to the impact on the balance of trade and economic growth, as well as the
trade-off with being outside of the EU and able to negotiate bilateral trade agreements with USA,
Australia and New Zealand. Less often, there was an engagement with the concepts of trade
creation and trade diversion, both concepts clearly stated in the specification.

In addition, some candidates discussed the extent to which being outside of the common
agricultural policy (CAP) presented threats and opportunities for UK agriculture.

Although the Trade and Co-operation Agreement is referenced in the case study materials, this
does not mean all answers have to relate to this specific treaty. Candidates who used their own
examples of more trade recent negotiations to support analysis were rewarded and were often
able to show an awareness of competing arguments by doing so.

This very good response gains 18 marks, at the middle of level 4. It meets most of the Level 4
descriptors: Accurate knowledge and understanding, supported throughout by use of relevant
evidence which is well chosen and fully integrated to support the argument, well developed and
logical, coherent chains of reasoning, showing full understanding of the question. Arguments are
fully developed and evaluated. A full awareness of the validity and significance of competing
arguments, leading to nuanced and balanced comparisons, judgements or conclusions.

The response would have been improved with some effort to address labour immobility and the
impact that restrictions on EU migration has had on UK labour shortages.
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SECTION C
Read Extracts I-L in the Source Booklet before answering Question 3.

Write your answer in the space provided.
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(Total for Question 3 = 20 marks)

TOTAL FOR SECTION C = 20 MARKS
TOTAL FOR PAPER = 100 MARKS
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< 4 ResultsPlus

Examiner Comments

The candidate demonstrates accurate knowledge and understanding, supported by use of
relevant evidence using the concept of trade creation to support the argument.

There is a developed chain of reasoning, showing understanding of connections between
causes and consequences in respect of increasing 'red tape' and the trade deficit.
Arguments are well-developed and partially evaluated.

A conclusion is attempted and does add to analysis and evaluation. This moves the
response to the middle of Level 4 rather at the bottom.

P ..._ P Y T ‘-Hus
\ Examiner Tip

Try to organise 20-mark responses around arguments and counter-arguments. Use
paragraphs to structure these arguments, so that competing arguments are linked. This can
help to provide balance. In addition, this can then help to construct a conclusion based on
the significance of these competing arguments rather repeating earlier points.
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Paper Summary
Based on their performance on this paper, the following advice is offered:

+ Candidates should learn basic definitions, along with standard quantitative skills, including
appropriate diagrams and calculations. QS1-QS9 Quantitative Skills are taken from DfE
Subject Content for Economics and are published as Appendix 3 in the Economics B
Specification.

* Where possible, candidates are encouraged to use the data provided in their responses or to
use their own, relevant data and examples. The use of data requires more than simply
quoting figures or copying sections of text from the extracts. It is the active use of the data
that is rewarded. The level descriptors are quite precise here where, for example, Level 4 in a
12-mark question requires that arguments are 'supported throughout by use of relevant
evidence which is well chosen'.

+ If a question asks candidates to 'discuss', 'assess' or 'evaluate', then an awareness of
competing arguments must be demonstrated for higher levels to be attained. Alternatively, if
the command words 'explain' or 'analyse' are used then a coherent chain of reasoning is
expected but not an awareness of competing arguments. This is important exam technique
for improving time management in an examination.

+ It is important that candidates practise completing different types of questions, ideally in
timed conditions, to ensure that their writing is logical and legible. This will also reduce the
likelihood of timing problems during the examination.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html

34 GCE Economics B 9EB0O 02


https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-boundaries.html
https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-boundaries.html

Pearson Education Limited. Registered company number 872828
with its registered office at 80 Strand, London WC2R ORL.



	Examiners' Report GCE Economics B 9EB0 02
	Introduction
	Question 1(a)
	Question 1(b)
	Question 1(c)
	Question 1(d)
	Question 1(e)
	Question 1(f)
	Question 1(g)
	Question 1(h)
	Question 2
	Question 3
	Paper Summary

	Grade boundaries

