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Introduction

In keeping with all previous examination series, this paper is divided into three sections:

Section A consisting of eight questions based upon four data extracts; Section B consisting of
three data extracts and one 20-mark essay question and Section C consisting of two data
extracts and one 20-mark question.

Overall, candidates performed well on this paper but some areas require improved
understanding and skills. For example, successful responses to Q01(a) and Q01(b) required a
calculation of an index numbers and a calculation of price elasticity of demand. In other
words, quantitative skills numbers:

e QS5 calculate and interpret index numbers
e QS8 make calculations of elasticity and interpret the result

It is clearly important that candidates are familiar with the knowledge and understanding
required for the assessment of quantitative skills, which include at least Level 2 mathematical
skills and constitute a minimum of 20% of the overall marks for this qualification.

QO01(g) required candidates to assess the impact of high imported energy and commodity
prices on the circular flow of income. Despite the data suggesting otherwise, many
candidates suggested that the impact may be positive, as firms and households apparently
switch to domestically produced energy and commodities. In some cases, sections of the
extracts were simply copied out and the concepts of injections and withdrawals/leakages not
addressed. This meant that the question was not being answered.

In Sections B and C, the essay questions can be supported by candidates' own examples
arising from their study of the subject over the previous two years. Question 2 presented two
extracts focused on the market for cloud computer services. Very few candidates were either
willing or able to introduce their own examples of where regulation has been used to control
the behaviour of large, powerful multinational firms. An even smaller number were able to
evaluate intervention in the context of the cloud services market with the large, well-known
brands. They were more likely to simply list the potential theoretical types of regulation
without illustrating this with specific examples related to the context. Is cloud computing
different to the soft drinks market or fast food, for example?
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However, by contrast, it was pleasing to see some candidates bringing recent data on
unemployment, underemployment and economic inactivity in the UK economy into their
analysis and evaluation in Question 3. It is important that candidates are encouraged to
monitor, discuss and use current economic data so that they can introduce this into their
responses and help them to achieve Assessment Objective A02: Apply knowledge and
understanding to various economic contexts to show how economic agents are affected by
and respond to economic issues.
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Question 1 (a)

This question requires candidates to use the information in Extract D to calculate, to the
nearest whole number, the index for UK bread prices in 2023.This was straightforward if
candidates were familiar with QS5 calculate and interpret index numbers (see above) and
had some experience of calculating index numbers from a price series. Candidates who knew
the correct formula for calculating an index number were therefore able to achieve full
marks. It is important to note the question asks for the index number to be calculated to the
nearest whole number. One mark was occasionally lost by giving the answer as 129.5 rather
than rounding to 130.
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1 (a) Using the information in Extract D, calculate, to th arest whol;ejnher, the
index for UK bread prices in 2023. You are advised to show your working.

N /\, ResultsPlus
/‘--. Examiner Comments

This response achieved 4 marks with the correct answer given as 130.
The candidate shows their working, as suggested in the question. They
would therefore have achieved a Knowledge and Understanding Mark
for the correct formula and two Application Marks for the correct
working.

'f‘ \ ResultsPlus
<

) Examiner Tip
Always show workings for calculation questions. In addition, before
moving on, think, does this answer look right? Is it too small? Too large?
Have | included any currency units, if required? Have | rounded-up or
rounded-down?

The mark scheme shows how marks could be awarded for showing
workings and all candidates would be well advised to do this for all
calculate questions.
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Question 1 (b)

This question requires a calculation of price elasticity of demand (PED), using the data taken
from the stem of the question and from Extract D.

Although the question involves the calculation of a percentage change and then a simple
division, producing a PED coefficient to 2 decimal places, there were many common errors.
The most regular error was to get the formula incorrect, dividing change in price by change in
quantity. Another common error was to express the coefficient of PED as a percentage or
multiplying the coefficient by 100 to give an incorrect final answer. In this case, the coefficient
was positive and there were a few examples of candidates adding a minus symbol to the
positive coefficient, despite having clearly calculated a positive coefficient.

This question requires a calculation of price elasticity of demand (PED), using the data taken
from the stem of the question and from Extract D.

Although the question involves the calculation of a percentage change and then a simple
division, producing a PED coefficient to 2 decimal places, there were many common errors.
The most regular error was to get the formula incorrect, dividing change in price by change in
quantity. Another common error was to express the coefficient of PED as a percentage or
multiplying the coefficient by 100 to give an incorrect final answer. In this case, the coefficient
was positive and there were a few examples of candidates adding a minus symbol to the
positive coefficient, despite having clearly calculated a positive coefficient.
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Sales data shows that demand for 800 g white sliced bread increased by 0.6%
between 2022 and 2023.

(b) Using this data and Extract D, calculate, to 2 decimal places, the price elasticity
of demand (PED) for 800 g white sliced bread between 2022 and 2023. You are
advised to show your working.
(4)

D =CkAeD

Off/ﬁffc’f
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~ Examiner Comments
Here we have an accurate and efficient response to the item. It is
worth looking at the mark scheme to see how marks could have been
awarded if the final, correct answer is not present. For example, there
is a knowledge/understanding mark available for presenting the
correct formula for PED. This is why the statement 'you are advised to
show your working' is included in all quantitative questions.

W4\ ResultsPlus
\ Examiner Tip
Read the question carefully. In this case PED coefficient was requested
and no other comment was required. If it is useful, highlight the
keywords in the question, such as 2 decimal places. It is easy to miss a
crucial word or phrase in the pressure of an examination. Check your
response, as suggested in Q1a above. Does this look right? Is a
percentage symbol or currency symbol required? Have | rounded-up or
rounded-down?
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Question 1 (c)

This question was intended to test candidate understanding of the role of trade unions. It
also tested the ability of candidates to apply this understanding to the case study material
and to the UK economy more widely.

Look at the mark allocation for this item in the mark scheme. There was only one
knowledge/understanding mark for identifying a possible impact, eg higher wages. This mark
was not awarded for simply defining a trade union. There are then two application marks for
relating this to the context and using the data, or using relevant examples from the
candidate's own experience. There is then one analysis mark for developing the analysis of
how the higher wages are achieved by the trade union membership.

This is a fairly typical, good response covering all of the marking points for the question.

(c) With reference to Extract A, explain one impact trade unions could have on
wage rates.

+s J of

e wises! Tnsde  wiions s _profeets employes
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/'--.'. Examiner Comments
One knowledge/understanding mark is awarded for identifying an
impact - higher wages. There is then an application mark for reference
to inflationary pressures. Another application mark is then awarded for
reference to interest rates and mortgage payments. Finally, the
analysis mark is then awarded for developing the explanation and
explaining that the higher wages will maintain living standards.

T\ ResultsPlus
\ Examiner Tip
At this level do not assume that a simple definition will achieve a
knowledge/understanding mark. It is the use of this knowledge to
demonstrate understanding that is rewarded. Clearly, a knowledge of
the role of trade unions was required to identify a possible impact of
wage rates. However, simply offering a definition of trade unions
would not be answering the question set.
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Question 1 (d)

There were many good answers to this question identifying the impact of high inflation on
individuals. One common error was to confuse disposable income with real income.
Disposable income is income after tax. Real income is income taking inflation into account.
High inflation is likely to reduce real income while (hominal) disposable income might
increase.

In this question, the two valid impacts must be distinct. For example, increased spending on
heating or food and a negative impact of health would be two distinct factors.

This is a response that was awarded the full 6 marks. The candidate has given two valid and
distinct impacts: impact on quality of life, and saving and spending. Each is supported with
relevant evidence from the extracts. In each case the explanation is developed to achieve the
analysis marks.
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(d) Analyse two ways in which high inflation affects individuals.
(6)
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~ Examiner Comments
This is a response that was awarded the full 6 marks. The candidate
has given two valid and distinct impacts: impact on quality of life, and
saving and spending. Each is supported with relevant evidence from
the extracts. In each case the explanation is developed to achieve the
analysis marks.

Try to think of this 6-mark analyse question, where two impacts are
asked for, as a 2 x 3-mark question.

Two impacts are asked for and each can achieve 1
knowledge/understanding mark, 1 application mark and 1 analysis
mark. Each is therefore marked separately. If only one impact is
identified, then a maximum of 3 marks can be achieved.

T4\ ResultsPlus
\ Examiner Tip
Try to use paragraph breaks to indicate to the examiner where the first
impact ends and the second begins. This is achieved very well in this
example. It is also a useful technique to use in the longer essay
guestions to show a distinct awareness of competing arguments.
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Question 1 (e)

This item tested understanding of the link between education as a merit good and the
macroeconomy.

Overall, this was a challenging question as it was clear that many candidates did not fully
understand the relationship between education, skills, productivity and aggregate supply.

However, there was plenty of evidence of an understanding of a link between low school
attendance, educational attainment and either unemployment or low pay.

This is a very good response that was awarded the full 8 marks and achieved level 3. It covers
all of the marking criteria for level 3 and it included an appropriate diagram. It is worth
remembering the Level 3 Descriptor for this question:

Accurate knowledge and understanding, supported throughout by use of relevant
evidence which is well chosen. Arguments are developed, using logical, coherent
chains of reasoning. A balanced awareness of competing arguments.
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(e) With reference to Extract C, discuss the likely impact of falling attendance in
schools on the UK economy.
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~ Examiner Comments
The candidate has demonstrated accurate knowledge and
understanding, showing a good understanding of the link between
education and productivity, supported throughout by use of relevant
evidence which is well chosen. For example, the AD/AS diagram shows
the likely impact of low or falling productivity on aggregate supply,
economic growth and the price level. The arguments are developed
using logical, coherent chains of reasoning. A balanced awareness of
competing arguments is evident when there is an evaluation of the
ways in which government may intervene, as well as the opportunity
costs for government of such intervention.

W4\ ResultsPlus
\ Examiner Tip
An accurate and relevant diagram can form the basis for both analysis
and evaluation. In a macroeconomics essay, it is worth considering the
use of one diagram for analysis and a second diagram to support
competing arguments.
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Question 1 (f)

The key to this question required candidates to establish the type of poverty, absolute or
relative, to which the quote referred.

Most candidates understood that Anderson may have been referring to absolute poverty,
although it was evident from the extracts that this is by no means non-existent in the UK.

Many of the weaker responses were unable to achieve beyond level 2 as they failed to
demonstrate an understanding of the difference between absolute and relative poverty. For
example, how absolute poverty may be reduced through in-work and out-of-work benefits.
The best responses tackled the terms of the question, using the evidence to support the
argument that while absolute poverty rates may be relatively low, relative poverty is clearly
present given unequal income distribution.

This is a response that was awarded 9 marks and achieved the top of level 4.
Here is a reminder of the Level 4 descriptor for the 10 mark question:

Accurate knowledge and understanding, supported throughout by use of relevant
evidence which is well chosen, logical, coherent chains of reasoning, showing full
understanding of the question. Arguments are developed and evaluated. A full and
balanced awareness of the validity and significance of competing arguments.
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In Extract B, Lee Anderson claims that “there is no poverty in Britain”,

{f) Assess the extent to which poverty exists in Britain.
{(10)
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iﬁ ResultsPlus
Examiner Comments

The candidate has demonstrated an understanding of the distinction
between absolute and relative poverty. This is also developed, in
context, with reference to the case study material. The argument is
supported by use of relevant evidence, with clear chains of reasoning
on page one and page two. An awareness of the significance of
competing arguments is present in respect of the provision of free
school meals, as well as in addressing the usefulness of GDP per capita
as a measure of poverty. The terms of the question are actively
addressed throughout the response.
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4\ ResultsPlus
D

Examiner Tip

Try to become familiar with the level descriptors for the 8, 10, 12 and
20-mark questions.

Read the responses provided within this and previous Principal

Examiners’ reports, to see how the assessment criteria may be
achieved.
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Question 1 (g)

This question intends to test understanding of the circular flow of income model in the
context of rising imported energy and commodity prices. There are lots of opportunities to

gain high level 3 or level 4 marks here, provided answers focus on the circular flow of income.

Specifically, the rising value of leakages/withdrawals and the impact of this on the value of
the circular flow of income.

As with many of the longer levels of response questions, there was a tendency to make
unsupported assertions or offer lots of unexplained points, particularly about how imported
energy and commodities might be replaced by domestically produced energy and
commodities. This was clearly unsupported by any evidence. This approach prevented
candidates following a coherent chain of reasoning about the negative impact on GDP or rise
in inflation, leading to many level 3 or even level 2 scores.

Quality of arguments, supported with evidence, rather than the quantity of points is far more
important with these questions.

This is an example of a 10 mark, bottom of level 4 response, which does make a really good
effort to answer the question.

Here is a reminder of the level 4 descriptor for a 12 marks questions:

Accurate knowledge and understanding, supported throughout by use of relevant
evidence which is well chosen, logical, coherent chains of reasoning, showing full
understanding of the question. Arguments are developed and evaluated. A full and
balanced awareness of the validity and significance of competing arguments.

GCE Economics B 9EBO 02
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(g) With reference to Extract A, assess the impact of high imported energy and
commodity prices on the circular flow of income in the UK.

Tmﬁnwalmgﬁnmaaa

23 GCE Economics B 9EBO 02




GCE Economics B9EBO 02 24



M,

v { ResultsPlus

Examiner Comments
The candidate demonstrates accurate knowledge and understanding,
supported throughout by the use of relevant well-chosen evidence.
There is a reference, in the second paragraph, to a decrease in the
value of the circular flow of income as a result of increasing leakages
which is a direct answer to the question. This is balanced by rising
incomes for some and a possible outcome of a rise in the export of
business services.

Arguments are developed and to some extent evaluated. Reference to
rising uncertainty and to falling investment is particularly impressive.
While there is an awareness of the validity and significance of
competing arguments, the final comments about the ability to “recoup
costs through exports” was rather weak and prevented the response
reaching the top of level 4.

4\ ResultsPlus

\ Examiner Tip

It is a very good idea to plan a 12-mark response before beginning the
full answer. Be clear about the main arguments and
counterarguments. At the end of each paragraph ask yourself, am |
answering the question? This will help focus the response and make it
more likely to achieve a high level. Always try to attempt a conclusion
in a 12-mark essay question.
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Question 1 (h)

This question intends to test understanding of the macroeconomic impact of income
inequality, specifically in the context of the UK. There was some confusion evident about the
difference between income and wealth, which resulted in some substituting the term wealth
for income. The distinction between income and wealth is in the specification (in Theme
3.6.4) and needs to be understood.

As with many of the longer, levels based questions, there was a tendency to make
unsupported assertions and lots of unexplained points about poverty or wealth, rather than
following through coherent chains of reasoning in respect of income inequality. This led to
many level 2 or even level 1 scores. Quality of argument and the use of accurate analysis and
evaluation are vital in answering such a question.

This is an example of a 9 mark, top of level 3 response, which makes a valid effort to answer
the question.

GCE Economics B 9EBO 02
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(h) With reference to Extract E, assess the possible impact of income inequality on
the UK economy.
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Examiner Comments
There is accurate knowledge and understanding, specifically in
reference to the likelihood that the better off may save more than they
spend. The use of an AD/AS diagram is good and adds to the analysis.
There is the use of relevant evidence to support the argument, with
reference to Extract E and the UK income quintiles. Clear chains of
reasoning, with well-developed arguments, are also present with the
section on the possible impact on investment. There is an awareness
of the significance of competing arguments, although this lacks
balance and is evident in the conclusion which does not really add
anything to the previous analysis.

. ResultsPlus
\ Examiner Tip
The most successful conclusions do not have to cover every point
made in the essay or introduce a new point. A judgement should be
made about the main arguments. For example, what is most
important? How might this change in the future? What might happen,
for example, if income inequality was reduced and more active
redistributive policies implemented?
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Question 2

There were some very valid responses to this question that addressed the issues and
demonstrated good knowledge and understanding, which was pleasing. However, some
responses just selectively quoted from the case study and remained largely descriptive.

While the question referred to cloud computing in the UK, as well as some well-known
service providers, this did not mean that these were the only firm or country that could be
addressed in the essay.

A common error was to provide a purely generic discussion of forms of government
intervention and then not cover any suitable ways in which the specific sector and the large
multinational firms might be controlled by governments. There were responses which
recommended quotas and tariffs, without explaining how this might be implemented in the
cloud computing sector. There were hardly any attempts to discuss how the environmental
impact of data centres might be reduced, or discussions of "power hungry" Al systems.

The response here is excellent and was awarded top of 4 level and 20 marks.

GCE Economics B 9EBO 02

30



2 Evaluate the methods by which the activities of multinational corporations (MNCs)
such as Microsoft, Amazon and Google may be controlled.
(20)
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~ Examiner Comments
The candidate demonstrates accurate knowledge and understanding,
supported by use of relevant evidence referring to targets in the rail
sector and a ban on egress fees to support the argument. The
guestion is addressed immediately in context.

There is a developed chain of reasoning, showing understanding of
connections between causes and consequences in respect of
legislation and enforcement. Arguments are thus well developed and
evaluated. This puts the response in level 4.

The conclusion on page three is balanced and nuanced, adding to the
previous analysis and evaluation and moves it to the top of level 4.

W4\ ResultsPlus
\ Examiner Tip
For a 20 marks response it is important to create a simple plan at the
top of the available space. This can help to ensure that the response is
balanced and not one-sided. A conclusion should show judgement and
not attempt to introduce new concepts which have failed to appear
elsewhere in the essay.
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Question 3

The final question was generally not answered as well as the previous one. Often the best
responses to this question were able to refer specifically to structural and technological
unemployment in the context of the UK, as well the likelihood that geographical immobility
and cyclical unemployment might be a cause. It was disappointing to see that few candidates
introduced the concepts of underemployment and high rates of economic inactivity into the
analysis.

Candidates who used their own examples to support analysis, such as reference to declining
manufacturing in the UK or the cost of living in different UK regions, were rewarded and were
often able to show an awareness of competing arguments by doing so.

The response here is a valid, mid-level 4 response.
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3 Evaluate the view that the main causes of unemployment are technological
an__d structural. -~ B
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I/'-----. Examiner Comments

This is a valid response which shows an awareness of competing
arguments, with the advantages of capital intensity highlighted along
with the outcome for employment. There is balance in this discussion.

The idea that there may be lots of new jobs created by Al is
guestioned, showing judgement.

On page two, the idea of a North-South divide is discussed, with
reference to structural unemployment. This is supported with
reference to the data on regional unemployment. The quality of
analysis certainly put this response into level 4 and this is confirmed
with reference to lower consumer demand in London.

This was awarded Level 4 and would have been improved by a more
balanced approach introducing, for example, the much-publicised high
levels of economic inactivity into the analysis.
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W4\ ResultsPlus

\ Examiner Tip

Make sure that you use as much of the data provided as possible and
use your own examples to support arguments. Try to keep up to date
with developments in the UK economy, including employment,
unemployment and economic inactivity.
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Paper Summary

Based on their performance on this paper, the following advice is offered:

Candidates should be familiar with standard quantitative skills, including appropriate
diagrams and calculations. QS1-QS9 Quantitative Skills taken from DfE Subject Content for
Economics are published as Appendix 3 in the Economics B Specification. Candidates also
need to be familiar with key concepts included in the specification such as the circular flow
of income and geographical immobility.

Where possible, candidates are encouraged to use the data provided in their responses or
to use their own relevant data and examples. The use of data requires more than simply
quoting figures or copying sections of text from the extracts provided. It is the active use of
the data relevant to the question that is rewarded.

If a question asks candidates to 'discuss’, 'assess' or 'evaluate’, then an awareness of
competing arguments must be demonstrated for higher levels to be attained.
Alternatively, if the command words 'explain’ or 'analyse' are used then a coherent chain of
reasoning is expected, not an awareness of competing arguments.

It is important that candidates practise completing different types of questions in timed
conditions to ensure that their writing is logical and legible. This will also reduce the
likelihood of timing problems during the examination. The available space on the
examination paper is an indication of the amount of text expected in response to the
question.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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