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Introduction

This paper successfully differentiated between candidates across the full range of ability, with

many demonstrating a strong grasp of economic concepts. Those with secure subject knowledge

generally performed well, particularly on extended response questions, where answers were

often well-structured and perceptive. However, there were also weaker responses that reflected

limited understanding of the specification content. Common causes of underperformance

included not addressing the command words and a lack of precision in interpreting the

questions. In particular, instructions such as 'assess' and 'evaluate' were sometimes ignored or

misunderstood. A number of candidates lost marks by misreading or not fully engaging with the

question wording. Future candidates should be reminded of the need to apply relevant context

throughout their responses. Repeating generic phrases, using pre-learned material, or simply

copying from case studies will not meet the criteria for the higher levels of the mark scheme. For

questions marked using levels of response, it is essential that answers incorporate relevant and

specific evidence in order to reach the top levels.

Marking Levels – A Holistic Approach

This specification continues to use marking descriptors for all levels-based questions. It is

essential for centres to understand these descriptors and how they are applied. The levels-based

mark schemes are used holistically rather than by assessing individual objectives.

How to Find the Correct Mark Using Levels-Based Marking: Questions 1(e), 1(f), 1(g), 1(h), 2

and 3

1. Identifying the Correct Level

The first step in levels-based marking is to decide which level best fits the overall quality of the

response. This should be approached using a ‘best-fit’ method. Responses may display features

from more than one level, but examiners must use their professional judgement to determine

which level most accurately reflects the response as a whole.

For example:

• A single strong paragraph at Level 4 would not on its own justify placing the response in Level

4, but it might support a mark at the top of Level 3, unless the rest of the response is notably

weaker.

• An answer that generally matches Level 3 but includes some elements typical of Level 2 may

be best placed at the bottom of Level 3.

• Similarly, if a response shows features of both Level 1 and Level 3, the most appropriate

placement may be Level 2.

2. Deciding on a Mark Within a Level

Once the correct level has been identified, the next stage is to assign a mark within that level. This

process depends on how many marks are available in the level:

Levels with 2 marks:
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• Examiners begin with the assumption that the response meets the top of the level and only

move to the lower mark if the response just meets the minimum requirements.

Levels with 3 or more marks:

• Examiners start by considering the middle mark in the level (or the upper-middle mark if

there is an even number of marks) and then adjust the mark up or down based on how well

the response meets the level descriptor.

• Examiners award the top mark when the response fully meets the descriptor and is as

strong as can realistically be expected at that level.

• Examiners award the bottom mark when the response just meets the level, with minimal

evidence of the required characteristics.

• Examiners use the middle range of marks for responses that meet the level reasonably well,

showing a mix of strengths and minor limitations.

The final mark should always reflect the quality of the response in relation to the descriptor, not

simply the number of points made. Consequently, a candidate attempting evaluation with some

context will not automatically be placed in the top levels; weak evaluation or lack of context may

result in a maximum achievement of Level 2. Some candidates are still copying out large sections

of the extracts with only limited evaluation, which will result in lower-level marks.

Examiners do not cap or restrict marks based on how a question is answered. For example,

marks are not capped for responses that lack application or are generic in nature. No mark or

level is restricted for any particular reason. With holistic marking, some parts of a response may

be stronger or weaker than others, but examiners assess the overall quality of the response

rather than taking an ‘average'.
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Question 1(a)

This question required candidates to give a valid benefit to train operating companies of leasing

trains. For the Knowledge mark, examiners accepted a wide range of benefits including improving

cash flow, avoids large upfront costs of purchasing an asset outright, decreases costs and

fixed/predictable lease payments. There are no marks for definitions and many candidates still

waste time doing this.

Application had to be specific to the rail industry and could be drawn from any of the Extracts, not

just Extract A. Many candidates quoted from Extract A and used the data from Extract B.

Application included ROSCOS being responsible for the maintenance of the trains, £3.3bn paid in

leasing fees and names of train operating companies such as Avanti West Coast. If the response

was generic and could apply to any industry, it could only score 2 marks. For the Analysis mark,

any consequence or development of the benefit given for the Knowledge point was awarded,

such as higher profitability. The Analysis point did not need to be in context.

4 GCE Economics B 9EB0 01



This response scored 4 marks as follows:

Knowledge: get instant access to the train without having to pay the full price upfront.

Application: benefits of the maintenance and rebuilding of the trains.

Application: TOCS can pay the large sum of £3.3bn over a long period of time.

Analysis: helping TOCS stay profitable.

The 'Explain' question can be answered in four sentences. Try to structure your response in

the order of the mark scheme. Start with the Knowledge mark, followed by your two

separate pieces of Application and conclude with the Analysis mark.

Using the words from the question (in this case train operating companies and trains) is

NOT considered Application and it is often common for candidates to only give one piece of

Application. Think of the Application as the filling in a sandwich with the Knowledge and

Analysis either side of it. Using this structure will ensure you do not write generic responses.
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This response scored 2 marks as follows:

Knowledge: do not have to purchase the trains outright…

Analysis: reducing total costs and allowing TOCS to lease multiple trains at once which may

otherwise be out of budget.

This response is generic and is not specifically applied to the train industry and could apply

to any lease agreement. The part of the response that states "ROSCOS leases the trains to

the TOCS" is not enough and is taken from the question and more was needed in terms of

the maintenance and repair of the trains to be able to award the Application.

Do not define any of the key terms and ensure you include two separate pieces of

application. Many candidates often omit context, resulting in responses that only

demonstrate knowledge and analysis.
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Question 1(b)

This question required candidates to use a supply and demand diagram to illustrate the impact

on the market for rail travel after a decrease in bus fares. As in previous examination years, some

candidates used incorrect labels for the diagram and therefore it is essential that candidates use

past examination papers to practise this type of question. Only Price and Quantity (or P & Q) will

be accepted for the axes and the original equilibrium and new equilibrium must be shown to

demonstrate the impact on the market.
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This response scored 4 marks and is an accurate supply and demand diagram showing the

correct shift in the demand curve. Correct labels are used and shows the impact on the

market for rail travel from a decrease in bus fares (a substitute for rail travel).

Use a ruler and make sure the diagram is large enough to fill the box provided.
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This response scored 3 marks only due to the incorrect labelling of the x axis as Quantity

Demanded.

Do not use Quantity Demanded for the x axis. Always label the equilibriums on the axes.
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This response scored 2 marks for correct labels and for showing the original equilibrium

(both Knowledge marks). Application and Analysis cannot be awarded due to the incorrect

shift of the supply curve.

Candidates can still gain the 2 Knowledge marks for correct labels of Price, Quantity, Supply,

Demand and for showing the initial equilibrium.
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Question 1(c)

This question was very well answered by the majority of candidates. This was a relatively

straightforward question which required the candidates to calculate the percentage of total

income for the rail industry that came from government subsidies. Some candidates were not

awarded the full 4 marks because they failed to show the % sign or give the final answer to two

decimal places despite this being stated in the question.
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This response scored 4 marks for a correct final answer of 49.21%. The response is given to

two decimal places with the correct units.

Always write out the formula no matter how simple a calculation appears. Show your

working. Check the decimal places and correct units have been used. It is very easy to drop

marks on these types of questions and rush through them. Always do a sense check.
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This response scored 3 marks. There is an incorrect final answer but can be awarded the

Knowledge mark for the correct formula and 2 Application marks for the correct placement

of figures.

It is advisable for candidates to show the formula and workings, as candidates can gain

marks for workings even if the final answer is incorrect.
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This response scored 2 marks. The final answer is not to two decimal places. There is no

formula given so we cannot award the Knowledge mark for this and it can only be awarded

the 2 Application marks for the correct placement of 12.5 and 25.4.

Always include a formula in your working. This is worth 1 Knowledge mark and could make

all the difference in the final grade awarded.
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Question 1(d)

This question was generally answered very well in the scripts seen, with many candidates

achieving 6 marks for a variety of valid reasons. Examiners accepted any appropriate responses,

not just those listed in the mark scheme, provided they were clearly distinct. As with the 'Explain'

question, no marks were awarded for definitions and the Knowledge mark was given only for a

valid reason. It was important that candidates gave two different reasons, each assessed

separately for Knowledge, Application and Analysis, with a maximum of 3 marks per reason,

regardless of how much additional relevant material was included. The order of Assessment

Objectives within the response did not affect marking and it was common for the Knowledge

mark to appear part way through. Where only one reason was given, the maximum available was

3 marks. Candidates were credited for identifying positive consequences for any relevant

stakeholder group, including firms in the rail industry, consumers, government or the wider

community.
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Total marks: 6 marks

Knowledge: make rail travel cheaper.

Application: use of data from Extract B - only made £0.4bn in profit.

Analysis: lots of analysis - rail firms can operate more profitably then pass the lower costs

onto consumer…..demand increases…more profit to innovate.

Knowledge: increase demand for a low-emission way of travelling.

Application: lots of application with references to eco-friendly travel, driving or flying.

Analysis: lots of analysis with references to reducing negative externalities and reduced

costs to NHS.

Try to think of the 6-mark 'analyse' question, where two reasons are asked for, as a 2 x 3-

mark question. When two reasons are asked for, each valid reason can achieve 1 Knowledge

mark, 1 Application mark and 1 Analysis mark. Each valid reason is therefore marked

separately. If only one valid reason is identified, then a maximum of 3 marks can be

achieved. Try to use paragraphs to indicate to the examiner where a new reason begins.
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Question 1(e)

Many responses to this question were simplistic, with some candidates merely stating that train

drivers had power in the labour market due to their pay rise, without offering meaningful analysis

or engaging with the extract. However, many did refer to the size of the pay increase, current

wage levels and the prolonged 22-month strike action to argue that drivers had the ability to push

up wages, particularly where labour was scarce or required specialised training. There were also

some strong points made about the role of trade unions and collective bargaining. Valid

comments were made about the importance of the rail industry to the economy and how high

wages could signal a shortage of train drivers, further supporting the idea of labour market

power.

Some candidates included diagrams to illustrate the impact of trade unions, though these were

not necessary to achieve full marks; incorrect diagrams were not penalised given the question did

not ask for one. For the counter argument, a range of valid approaches were seen, including how

higher wages could attract new entrants to the profession thereby reducing bargaining power,

how Train Operating Companies may hold monopsony power or how government intervention

could limit strike action. Others noted that the impact might depend on how many drivers

actually strike. The focus of the question was on the power of train drivers rather than trade

unions specifically and full marks were awarded even where unions were not mentioned. A

conclusion was not required, but where one was offered it was considered for merit. Responses

were marked holistically across three levels, based on the quality rather than quantity of points.

Most responses fell into Level 2, demonstrating elements of knowledge and understanding, some

relevant evidence and occasional chains of reasoning and evaluation. A number of stronger

scripts reached Level 3 by using economic theory effectively, developing clearer lines of argument

and presenting more balanced evaluation.
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This response scored 8 marks

This response has a very strong main argument clearly focused on the power of train drivers

and why they do command higher wages.

There is a balance of competing arguments with logical, coherent chains of reasoning. The

counter argument brings in own knowledge about the lowering of the age to become a train

driver (always welcomed!) and shows why train drivers might not have as much power in the

labour market.

'Discuss' is an evaluative command word and therefore requires a two-sided response even

if the question asks for the benefits. A conclusion is not required for the 'discuss' question.
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This response scored 3 marks

This is an average response that does have some Knowledge and understanding of why

train drivers have power and shows the importance of train drivers to the economy.

There are some developed chains of reasoning for the main argument. The counter

argument is not as well developed, but does attempt to show why power might be

minimised.

Balanced evaluation is key to accessing the higher levels and aim for an equal discussion

using relevant evidence.
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Question 1(f)

It did not matter which way round candidates structured their evaluation of Avanti West Coast

having a monopoly on some of its routes; some began with the negative impact on consumers,

while others started with the positive. The number of impacts discussed was not a determining

factor in the overall mark awarded, as candidates could still access Level 4 with a well-developed

evaluation of just one impact on each side. Some responses began with a definition of monopoly

or legal monopoly (25% market share), though this was not necessary to achieve full marks.

Negative impacts on consumers were generally stronger, with many candidates effectively using

the information provided about late arrivals and poor performance by Avanti West Coast to

support arguments about high prices and poor customer service. There was also good

application of economic theory to explain how there was reduced consumer choice, limited

competition and how the prioritisation of shareholders (illustrated by high shareholder returns)

could negatively affect consumers. Any valid approach was accepted. In contrast, the counter

arguments outlining benefits to consumers tended to be less well developed, though a range of

valid points were seen. These included potential price reductions from economies of scale,

reinvestment of profits into rolling stock to reduce delays, improved route stability, access to

modern trains through leasing and the ability to innovate through R&D. While use of evidence

was typically strong when discussing the negative impacts, it was often less seen when

candidates addressed consumer benefits.
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This response scored 10 marks

This is an excellent response which thoroughly evaluates the impact on consumers. There

are developed economic concepts on both sides of the argument with use of relevant

evidence throughout. The chains of reasoning are logical, coherent and demonstrate a full

understanding of the question. The evaluation is balanced and considers the significance of

competing arguments.

You do not need to give any definitions to score full marks on the levels-based questions.

Often, this is the starting point for many candidates but definitions just waste valuable time

which you can use to answer the question set.
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This response scored 6 marks (Level 3)

This response is a good response and does provide a positive and a negative impact for the

consumer. It demonstrates economic concepts and there is use of relevant evidence on

both sides of the argument. There are chains of reasoning with some development of why

Avanti West Coast is able to provide a poor service. Attempts a conclusion at the end and

tries to consider the objectives of Avanti.

Use plenty of economic concepts and terminology in your responses to differentiate your

responses.
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Question 1(g)

This question was generally well answered, with many candidates able to explain how the

introduction of a new rail line could help both existing and unemployed workers access

employment opportunities in different regions, thereby reducing geographical immobility. These

arguments were often extended to highlight potential wider benefits for the UK economy, such as

increased economic growth, reduced travel times and improved productivity. Counter arguments

typically focused on opportunity cost, the potential impact on the fiscal deficit, the long

timescales involved in construction, concerns over affordability of tickets, uncertainty about the

availability of jobs in other regions and additional barriers such as access to housing or

alternative policies like supply-side policies to reduce geographical immobility. Some candidates

included diagrams to support their responses, though these were not necessary to achieve full

marks; incorrect diagrams were not penalised, as none were required by the question.

Stronger responses featured clear application of economic concepts and developed chains of

reasoning, while weaker answers often relied too heavily on paraphrasing the extract or offering

generalised, common-sense arguments. Examiners rewarded analytical depth and economic

understanding rather than repetition of source material.
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This response scored 12 marks

This is an excellent response which is fully focused on the question. Both sides of the

argument show accurate knowledge and understanding, supported throughout by use of

relevant evidence. The chains of reasoning are logical and coherent. Arguments are

developed and evaluated. The candidate considers the long term and short term

implications.

Do not be afraid to use diagrams in your response even if a diagram is not required in the

question. Often diagrams can illustrate an economic concept much more quickly than

writing, and examiners do not negatively mark if there are errors in your diagrams.

Diagrams should be a staple in your 'toolkit' of economic concepts and used appropriately. If

you are going to use diagrams in your response, then please do refer to them and do

actually use them to support your answer.
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This response scored 5 marks

There are elements of knowledge and understanding, using limited relevant evidence.

Arguments and chains of reasoning are presented and do show how the new line might help

workers access jobs. The counter argument is focused on the cost of the new line. The

second page is just a summary of previous points and does not add anything. The response

matches the descriptors for Level 2 so is awarded at the top of the level. Evaluation is not

developed enough for Level 3.

Always provide a conclusion for the 12-mark questions but do not simply repeat your

previous points. The conclusion must add something to your response and this could be in

the form of a judgement as to whether you think there are more positive or negative

implications from a particular economic situation.
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Question 1(h)

This question was generally well answered, with many candidates effectively using the context

provided in Extract F to demonstrate the potential benefits to the UK economy of the government

purchasing new trains. A number of responses included references to aggregate demand or

discussed effects on macroeconomic indicators such as economic growth and unemployment;

while these were not required, any valid benefit was credited, not just those listed in the mark

scheme. Although the question did not ask for an AD/AS diagram, some candidates included one

to illustrate the effects on aggregate demand or supply. Diagrams did not attract additional

marks or determine the level awarded but, where accurate, they were used as evidence of

knowledge and understanding and to support analysis of the consequences of government

purchasing trains.

The counter argument was often framed around opportunity cost, drawbacks of government

intervention in the rail market, the impact on the fiscal deficit or inflationary effects. A range of

valid approaches were accepted. However, these counter arguments tended to be less developed

than the main analytical arguments. As with Question 1(g), stronger responses applied economic

concepts and terminology, moving beyond common-sense reasoning. Simple evaluation tended

to place a response in Level 2 at most, while those offering developed chains of reasoning,

relevant evidence, appropriate theory and well-balanced evaluation were more likely to reach

Level 3 or above.
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This response scored 12 marks

This is an excellent response and covers several different strands. There is accurate

knowledge and understanding, with good use of relevant evidence on the main argument. It

has logical, coherent chains of reasoning which show a full understanding of the question.

Arguments are developed and evaluated. The counter argument is perhaps a bit more

generic and lacks application to trains but holistically this is a strong response. The overall

quality is very high and does cover a range of arguments.

Try to provide a balanced evaluation where the main arguments for and against are equally

weighted. Often, we see unbalanced evaluation with one side having more weight. A

conclusion is required for the 12-mark questions.
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This response scored 4 marks (Level 2)

This has very simplistic evaluation. There are elements of economic knowledge and

understanding using limited relevant evidence in the main argument. Arguments and chains

of reasoning are presented but the balance is not as convincing. The l ast part of the

response is just a repeat of earlier points.

You must demonstrate accurate use of economic concepts in your response in order to

access the higher levels. You should spend 1 minute per mark and look to provide a

balanced assessment.
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Question 2

This question tended to produce more unfocused responses than Question 3, with some

candidates simply copying large sections of the extract rather than engaging in economic

analysis. Where this occurred and there was minimal use of economic theory, responses were

best placed in Level 1 or low Level 2 if there was some limited development or weak evaluation.

Most candidates were able to assess the potential benefits of removing the cap on bankers’

bonuses, such as attracting more financial institutions to the UK, boosting productivity, increasing

tax revenue from the financial sector, creating more employment opportunities and encouraging

more entrants into the profession. Any valid benefit to the UK banking industry was credited. The

counter arguments often centred on the risks of excessive risk-taking, moral hazard, the negative

impact on the housing market (for example, through sub-prime lending), the possibility of

triggering another financial crisis and the widening of inequality. All valid drawbacks were

accepted. The number of arguments presented was not considered in awarding marks; instead,

the focus was on the quality of evaluation and the application of economic concepts.
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This response scored 18 marks

This is an excellent response with several strands on both sides of the argument. There is

accurate knowledge and understanding supported throughout by use of relevant evidence.

The chains of reasoning are logical and coherent showing a full understanding of the

question. Arguments are fully developed and evaluated. Some of the response is quite

descriptive in parts rather than evaluative. The conclusion does lift the response and adds to

the overall quality of the response.

For a 20-mark response, it is crucial to create a simple plan rather than the 'kitchen sink'

approach which tries to cover too many points. This helps ensure that the response is

balanced and not one-sided. The conclusion should demonstrate judgement without

introducing new concepts that have not been addressed earlier in the response.
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This response scored 8 marks (Level 2)

This is a basic response that does simplistic evaluation. There are elements of knowledge

and understanding using relevant evidence on both sides of the argument. There are some

chains of reasoning but the connection between causes and consequences are incomplete.

It does evaluate to show the potential problems of removing the cap. Attempts a conclusion

but the overall quality is not developed enough to access Level 3.

Conclusions are important and are the last thing the examiner reads, so make them count.

Do not just repeat previous points or summarise your response. Come to a final judgement

that answers the question set.
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Question 3

This question was generally well answered, with many candidates engaging directly with the

requirement to assess social benefits and social costs, rather than offering a generalised or

common-sense discussion about whether nuclear power stations should be built. Candidates

were not required to distinguish explicitly between private and external costs or benefits and

valid responses included general discussions of social impacts. Responses were structured in

various ways, with many beginning by outlining the social benefits before moving on to the social

costs, which was entirely acceptable. Accepted benefits included cheaper electricity, job creation,

reduced reliance on fossil fuels and other positive externalities. Accepted social costs included

environmental concerns, construction-related noise, opportunity cost and other negative

externalities.

While some candidates made use of the context from the extract, others drew on wider reading,

both of which were credited. The number of points made on each side was not considered in the

assessment; instead, responses were judged on the quality of evaluation and the effective use of

economic concepts. Some candidates included externality diagrams to support their analysis, but

these were not required to achieve full marks. Where diagrams were used but inaccurate, they

were not penalised, as the question did not explicitly require one. The examples used in this

report show the difference in quality between a Level 2 and Level 4 response. It is all about the

use of economic concepts rather than trying to answer from just the extracts and common sense.

Candidates need to show that they have studied the subject for 2 years and showcase their

knowledge in the 20-mark questions.
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This response scored 18 marks (Level 4)

This is an excellent response which in some respects does too much and does not always

focus on social costs and social benefits. The response has accurate knowledge and

understanding, supported throughout by use of relevant evidence which is well chosen and

fully integrated to support the argument. The candidate uses plenty of their own examples

to support the evaluation. The chains of reasoning are developed, logical and coherent

showing full understanding of the question. The counter arguments are fully developed and

evaluated. The conclusion does attempt to consider if the social benefits outweigh the social

costs.

To achieve the highest marks on the 20-mark questions, quality should be your focus. It is all

about quality rather than quantity. Examiners are not counting the number of points you

make and a maximum of 2 arguments per side is more than enough to access the higher

levels. If you try to cover too many points, the evaluation becomes too thin and lacks depth

and breadth. The 20-mark questions are designed to be open-ended and have a wide range

of possible approaches so it is impossible to cover everything in the time you have in the

examination. Aim for 1 mark per minute for all questions and demonstrate that you have

studied the subject in depth rather than copying out the extracts or using a common sense

approach.
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This response scored 7 marks (Level 2)

This does show a simplistic evaluation of the social benefits and social costs. There are

elements of knowledge and understanding using limited relevant evidence. Chains of

reasoning are presented but the connection between causes and consequences are

incomplete. The candidate does try to evaluate but there are some comments which are not

relevant to the counter argument. A conclusion is attempted but this is unsupported.

Examiners are looking for the ability to construct a logical argument either using the

information provided or from wider reading. It is often very disappointing to see the current

economic climate not being used to support chains of reasoning. Show that you have left

the classroom and embraced the subject content!
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Paper Summary

To improve performance in future examinations, candidates should:

• Read each question carefully and ensure their response addresses the question as set.

• Avoid defining key terms in 'Explain' questions, as this is unnecessary and does not attract

credit.

• Pay close attention to the accuracy of units and decimal places in calculation questions.

• Provide balanced responses to 'Discuss' questions, considering more than one perspective.

• Respond appropriately to command words such as 'Assess' and 'Evaluate', which require

developed judgement.

• Use relevant examples to support and clarify their arguments.

• Apply subject-specific terminology, avoiding vague or overly general comments.

• Allocate time effectively across all questions to avoid excessive detail in one section at the

expense of others.

• Include a brief, relevant conclusion in extended responses where appropriate.

• Write clearly and concisely – presentation does affect how responses are interpreted.

• Avoid using extra sheets; the space provided is sufficient and marks are awarded for quality,

not quantity.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-

boundaries.html
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