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Investigating the Economic Environment 
and Business

Context
This year the context is government intervention 
and market failure in the UK.

Research
To prepare for this year’s context, you should research:

•	 	the	different	ways	that	the	government	intervenes	
in the economic and business environment

• its reasons for doing so

•	 	to	what	extent government intervention is 
successful and reasons for government failure

• market failure and its impact on stakeholders
 (economic agents)

• if market failure can be solved by  
 government intervention.

You CANNOT take any of your research or 
investigation data carried out as part of pre−release 
into the examination.


