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1. Introduction

1.1 About this booklet

This booklet has been produced to support teachers delivering the new AS
Economics A specifications. The booklet looks at questions from the Sample
Assessment Materials. It shows real student responses to these questions and how
examiners have applied the mark schemes to demonstrate how student responses
would be marked.

The responses are part of a small sample only and have not gone through the
standardisation process. Therefore, all comments and marks are provided for
guidance only.

1.2 How to use this booklet
Our examiners have selected student responses to a range of questions from the
trialling of the Sample Assessment Materials. Following each question you will find:
e Student responses to the question (one or two responses for each question)

e Examiner commentary on how the mark scheme has been applied and
marks given

e Extracts from the mark scheme for levels based questions
e Comments relating to common errors for this style of question.

1.3 Further support

A range of materials are available to download from the Economics page of the
Pearson website to support you in planning and delivering the new specifications.
Our subject advisor team, led by Colin Leith, are also here to help. You can contact
Colin with any questions in the following ways:

E-mail: TeachingEconomics@pearson.com
Phone: 0844 372 2187

Twitter: twitter.com/PearsonEconBus
Subject page: Economics subject page
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Paper 1 8EC0/01

2. Paper 1: Introduction to markets and
market failure

This section includes student responses, marks and commentary for AS Paper 1
8EC0/01, Introduction to markets and market failure. A summary of the questions
and marks for each response is provided in the table below. A second response has
not been included for the multiple choice questions.

Question Response 1 Response 2

Section A

la (1)

1b (3)

2a (2)

2b (1)

2¢ (1)

3a (1)

3b (3)

4a (3)

4b (1)

5a (1)

N | = | = | NN (R[N |~ |~

5b (3)

Section B

6a (5)

6b (10)

6¢ (6)

S 0| b~ G0

6d (4)

6e (15) 12 13

*6f (20) 14 16

*6g (20) 9 -

* Students choose one essay question (20 marks) from a choice of two, meaning
students respond to either 6f or 6g. There is only one response exemplified for
question 6g which is reflective of the sample answers received.
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Paper 1 8EC0/01

Section A

Question 1a
1 Statement 1: The UK government increased education spending from £86.9 billion in
2012 to £87.3 billion in 2013,

Statement 2: The government should allocate an additional £1 billion te schools to
improve the quality of education.

{a) Which one of the following best describes the two statements above?

Statement 1 Statement 2
A Positive Positive
B Positive Normative
C Normative Positive
D Normative Normative
Answer P)

Examiner’'s comments

B is the correct answer. Statement 1 is value free - only stating facts that can be
verified - and is therefore positive. Statement 2 has a value judgement, stating
that the government should spend more on education, and is therefore normative.

The response therefore gained 1 mark.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Question 1b

Response 1

{b) With reference to the statements above explain what is meant by external
benefits.

Eﬁmﬂ&:ﬁ&bmwﬂmau\s to

Brwvote beneCrs  Linch 0ot Hacdh Rurtrer d\m.
are net. Pork of dhe  Yomsocien, fox em«(’le"u*
.Uk ouermmant . - MNereosed, . educaten SM'U * Y

ehlicat 1en Spwrcliy ulfl beceDt  Studends howymoer, k. wiid

0\So  \oereld 4&0«;,’ (e '%“:3 (Total for Question 1 = 4 marks)
oc.*- Tou . (e,

Examiner’'s comments

The student defines external benefits accurately (1). However, the example given is
not an external benefit and there is no analysis in the response.

The response therefore gained 1 mark. (1/3)

External benefits accrue to those outside the transaction. Teachers and students
are clearly part of the transaction so benefits to them are to the first and second
party.

Response 2

(b) With reference to the statements above explain what is meant by external
benefits.

External Berefc S any peNefik vnak. affecks tnicd
paGes ok ae. Nok. o RS OF R Aransackicn
A WNCKEGSE. 10 4ne t,\vc%r\dfuﬁc\ on educason o
cRNEC. EMPICLIENS A8 OENEMS LIV CROMR MR
SHIEA afeC ka0 educoed. TN LI INOROE NI
\:)(&‘A_\MCE\\J«M AR A'S \F_.U\«QC\C.@- FOr @xanp€., Ak

&NC \\\'\s\ el ng,g DL TN WNC (Total for Question 1 = 4 marks)

eI emplauels VOWNG ae Ore orders as
Lx(\\\“é( (s k\,c\\\c\ e = (KA(\(S Q oORR(C C‘Q vﬂp(\’\\\/%

NG (LAW\(‘Y\\‘\\,B (&( ANS e AUy

Examiner’'s comments

The student defines external benefits accurately (1). The context of the question is
education so the link to how this leads workers to be more skilled also achieves a
mark (1). The development of the response linking to how this increases the
workers’ productivity achieves the final mark (1).

The response therefore gained 3 marks and maximum marks for the question.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Question 2a

Response 1
(a) Define the term ‘production possibllity frontier.

P\'cvhu.m Paus«bh_b_v., 'Ff—crrhtrr [lsteotes . the  maxenur
Potential _cutput. of . Gn ecencrny When alt  resources

Examiner’'s comments
This response clearly makes a link to the maximum potential output (1) and all the

resources being fully employed (1).
The response therefore gained 2 marks (2/2).

Response 2

{a) Define the term ‘production possibility frontier.

Prcuz\u:vc;m @Q\%t\o_\\\\v) Yioomer 1S One
M axionuns e LucANE W‘rro,) OJ‘:\D}' AR

ol lesanlceS  ave uhvi\iled. -

Examiner’'s comments

This response has a link to maximum productive potential (1) and all resources
utilised (1).

The response therefore gained 2 marks (2/2).

© Pearson Education Ltd 2014. This material is not copyright free.



Question 2b

2 The diagram shows a production possibility frontier (PPF) for an economy.

100 [—PPF1_
—
80 X
Capital goods \.‘
50 Y
\
1
\
lI
||.
\
0 80 90 100
Consumer goods
Diagram A

(b) The opportunity cost of a movement from point X to peint Y Is:

A 10 units of consumer goods
B 20 units of capital goods
€ 30 units of capital goods

D 90 units of consumer goods

Answer C

Examiner’'s comments

Paper 1 8EC0/01

C is the correct answer. In moving from X to Y the production of consumer goods
rises 10 units but the cost of the alternative forgone (opportunity cost) is 80-50=30
units; that is they give up 30 units of capital goods to gain 10 units of consumer

goods.

The response therefore gained 1 mark.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Question 2c

Response 1

(g} Wlustrate economic growth on Diagram A on page 4.

100 |PPFT
80 X
& 3 4O __\//7
Capital goods et ok 9
(A V o _ S ) 7 3
50 Y
0 80 90 100
Consumer goods
Diagram A

Examiner’'s comments

The student has shown actual rather than potential GDP growth and a situation in
which the economy moves from below the PPF where resources are unemployed to
resources being fully employed; however, there is enough evidence that the
concept is understood so the mark is awarded.

The response therefore gained 1 mark.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Response 2

(c) Wlustrate economic growth on Diagram A on page 4.
PPF2

PPE]

loo\

80

Capital goods \\

50 Y \

0 80 90100
Consumer goods

Diagram A

£ coromic Gl‘q,aﬂs-(nm wn the Rbéuc’twg
Cofocey of am ooy, Lk ndicoted o

N creote o Yeal (Incees,

(shoun by outwa  Sheit of the Rueduchon Resiy iy,

Fron «).

Examiner’'s comments

The student has shifted PPF2 to the right of PPF: (1) and it is useful to draw the
arrows to show the direction of the growth. The definition of economic growth has
been given under the diagram but this is not required; there is 1 mark available for
this question and this for shifting the PPF to the right.

The response therefore gained 1 mark.

Students should show economic growth by shifting the PPF to the right.
Students might find it helpful to label the new PPF and to draw the directional
arrows to show the direction of the shift.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Question 3a

3 In 2013, the UK had more off-shore wind turbines than all other countries in the
world combined. The UK government announced plans to close five coal-burning
power stations and to bulld five nuclear power stations to produce electricity. One
nuclear power plant at Hinckley Point will take 10 years to be fully operational.

(a) Which one of the following is the correct classification for these energy sources?

Wind turbines Coal

A non-renewable renewable
B non-renewable non-renewable
C renewable non-renewable
D’ renewable renewable

Answer C

Examiner’'s comments

C is the correct answer. Wind turbines generate renewable energy and coal is a
non-renewable resource as it does not regenerate as fast as it is used up.

The response therefore gained 1 mark.

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 1 8EC0/01

Question 3b
Response 1

(b) Explain the likely price elasticity of supply for energy generated by nuclear
power plants,

Pncg E(Gab\ctt/si % S‘PF}';- s a renSuce cd the

eSporsivervess  OF  +ha. o i SupPlie. OF o Praduce

*oadb@.wmm%

TLC Re Elq?ho.b oFSupvh:) o srergy aa-ao:uok
nucles,. Porer Plarts uubewtndw‘t\c

u‘.hkdg \\IQ\ims b e

Examiner’'s comments

The definition and formula for Price Elasticity of Supply are accurate (1). The mark
is awarded for either the formula or definition but both are not required.

An application mark is awarded for the link between inelastic supply and 10 years
to renew (1); however, there is some confusion in that the student discusses the
time to renew whereas it is the time it takes to build a nuclear generator.

The student identifies that supply is inelastic but does not analyse this point, for
example by explaining that it takes time to build nuclear power stations or that it is
likely to be elastic in the long run.

The response therefore gained 2 marks. (2/3)

Response 2

{b) Explain the likely price elasticity of supply for energy generated by nuclear
power plants.

Pr\ x‘)\f\\g\\\.s Oy T\JW\‘B = O/" /\\\'\ Q"\.

T %e Nin\ [
e H__‘Ii.\ Q... &0 _enets \\ 0\@*’-5 axed \0‘3 BNETI N
\‘( IOEL (:7\{ )[\\ N\ \\(“ A2 )) o : .I.(‘: ‘{(’\\ \x\ S U\ e

Trn\ S ey U unt\ Yole, O u)eos\ to.\oe !(w,\.\\

')\*‘., {3 \ .K){"LL;L-\U | LJ |Q‘L§LJ'(. .) TAL\’; b Conmnck € 2 91 *'\ \\\) M(x 3
\

(Total for Question 3 = 4 marks)

Examiner’'s comments

The response includes an accurate formula for Price Elasticity of Supply (1). A mark
is also given for the link to 10 years before a nuclear plant is fully operational (1).

The student identifies supply as inelastic and explains that the 10 years means they
cannot respond quickly (1).

The response therefore gained the full 3 marks.

When questions require students to explain what the elasticity is, they will normally
need to identify the elasticity and justify their answer.

10
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Paper 1 8EC0/01

Question 4a
Response 1
4 The UK government allocated £39 billion to defence in 2012/2013.
(a) Explain why defence is a public good.,

Pabl-cGoodT‘a mauadr u:th'lue.l% Charodkesetes
"l e. 'Hab ae MNenN Nualtas (Ga'ﬁunp('w\ ofF o PerSen
doemn '+ enfect. e Jrount <iaidtke &x m) CGncd

\N\-e«clm kCN\\a\M ange 'Q‘cm @"3""“29’)
s o Pudle gm0 becawse ot has both of
‘rk Chamotenstics Le. rom=exclodoie & Mooy Tlvd Ryl

Examiner’'s comments

In this response the definition of a public good links to non-excludable and
non-rivalrous (1). There is some development in the response showing
understanding (1), but this is not linked to the context of defence.

The response therefore gained 2 marks. (2/3)

Response 2
4 The UK government allocated £39 billion to defence in 2012/2013.

(a) Explain why defence is a public good.

A _paoug (3\]0(\ S G (30(3(\ O S NON— S AUV and
OON: (HONOLS, DREENCe & . ublUc (3(7& A ags one
CHATEN BRIy priecker) mj e MA R 0SS NGO
MEQN_Hhall. DNOWEC Bzen eannoe. e Pm\mbeg\

AS WR\ AS ANCk. . S o0 SSible. 0 SECR.QNLY
claens. Gom ! o cced EERVICEENEN(TS

Examiner’'s comments

The definition of public good links to non-excludable and non-rivalrous (1) and
the student goes on to explain how defence will be non-excludable (1) and
non-rivalrous (1).

The response therefore gained the full 3 marks.

Both examples (Response 1 and Response 2) refer to the non-rivalrous and

non-excludable. However, it is equally acceptable to refer to the free rider problem
and why defence will experience this.

© Pearson Education Ltd 2014. This material is not copyright free. 11



Paper 1 8EC0/01

Question 4b

(b) Which one of the following is an example of market failure?

The price of a good falling to clear the market when there Is excess supply
The over consumption of cigarettes owing to consumers’ lack of information

A rise in unemployment caused by an increase in the minimum wage

o Nn @ >»

Consumers experiencing diminishing marginal utility

Answer 6

Examiner’'s comments

B is the correct answer (1). Due to imperfect information consumers do not
appreciate the negative impact of cigarettes. They may not appreciate the full scale
of the costs and may therefore over consume them.

The response therefore gained 1 mark.

Question 5a

5 According to research, 57% of UK consumers would consider changing insurance
providers in the next 12 months,

(a) The underlying assumptions of rational decision making are that:

A consumers aim to maximise utility and firms aim to minimise profits
B consumers aim to minimise utility and flrms aim to maximise profits
C consumers aim to maximise utility and firms aim to maximise profits

D consumers aim to maximise utility and firms aim to maximise costs

Answer C

Examiner’'s comments

C is the correct answer (1). Rational decision making suggests that consumers will
aim to maximise their utility and producers will aim to maximise their profits.

The response therefore gained 1 mark.

12
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Paper 1 8EC0/01

Question 5b

Response 1

(b) Explain one possible reason why 43% of consumers in the UK would not consider
changing insurance providers, even though they may be offered lower prices by
other insurance providers,

Ong. ROsON. COWA 8. '©eCOUSE (k becOmMES. NOakuo)
QY. O WR(S 40 (0 AQ e SOMR. cns(TNCe Xewider,
%f' AND L WECN AN hatore (Ornaind wm\ o One
OF 70, (eASON oy CONSUMOrS, inics nck consider
C&‘G(%\V\(\:S\&'\s&( Va0 €00 & & .-QX!\’\C.‘-“J( O... _kk:\.\:-.(\C\ \%L)(&t‘::\mt
=00l _pi3YU B a_ numeer of EQS, CONSUMES (DM gés
W) 40O e auet LI noF GOy dal  (Total for Question 5 = 4 marks)
5‘*‘3“( W“C\ & C“"_\j Tenal TOTAL FOR SECTION A = 20 MARKS
A -

Examiner’'s comments

The student has identified that it is habitual for consumers to use the same
provider (1). This idea is developed by explaining that consumers will get used to
their provider and will not consider switching (1).

The response therefore gained 2 marks. (2/3)
To gain a further mark some linked development is required, for example that

consumers have low price elasticity of demand, the point of being irrational. It may

be that the perceived cost of changing provider is greater than the amount saved

© Pearson Education Ltd 2014. This material is not copyright free.
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Paper 1 8EC0/01

Response 2

(b) Explain one possible reason why 43% of consumers in the UK would not consider
changing insurance providers, even though they may be offered lower prices by
other insurance providers,

3 . ~ e , e <
\Une ” Yoooie . fendanm e Ond S Baek  conSumelS

\ i & . 5 - "t~ ) O ; - -~
do__nok_wiontk . o Sped.. Grne  T€ieartmag Ol

| - ( o0 . i \ \
> OdTe, Qea\ . al A DG tng Ki¢ «‘.'\\‘x‘;'! m t'\'.\ o Bney

Fnd 8 Lo on 0de. Cucart | uwiidn - \nerio.. -

Examiner’'s comments

The student has identified inertia as the reason (1). The response explains that
consumers do not want to spend time researching (1) and gives the reason for this
as the effort involved (1).

The response therefore gained the full 3 marks.

This is a new topic for the 2015 AS specification. Students were able to identify
examples where rational decision making will break down. These include inertia,
habitual behaviour, consumer weakness at computation and the influence of other’s
behaviour. Students often gave a brief explanation to achieve the second mark but
most responses failed to pick up all three marks. It is important that students
identify and explain why rational decision making will break down and develop the
response further by linking to the context.

14
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Paper 1 8EC0/01

Section B

Question 6a
Response 1

6 (a) Explain why‘the prices farmers recelved for beef in the UK rose by 3%’ in 2013
(Extract A, lines 7 and 8). Include a supply and demand diagram in your answer,

T ROMOAE0N £ ARMEISIEONL- TR vl (AR KoM ]U).
ko 827 a0, ZOVS. Tris A0WANe 0N COUERD. 1y 4
rorsRneak cer.r% Cound w0 DAL GRS \aneNed as ek
NS MaNUECCHLAER. . OIRISANS,. TNS (S 1R CAWISe Tng,
scanda) LRI Ve land o QISR ¢n demand Coc
Gxegn Meak and tharebore an inarense W0 danand £<r
Rrcian el Tre sncce0se ondemand Gor Beiinsa \odd
< SR, TN thad Xaloi¥elia PRSI ‘”'\A g 20 QoM D

A

O DY, TR, &y o \‘\Qc WS &“\J\(Y\ _,U,ﬂ KOS OF btk

Aand alore damardd mOe RaSn 220, As+hg
demand ncregeed A0 O O O4 | e poe (o
Aieen weel Cse Gom P« P onidn ‘op\Giing

W Rl S, (eceved M Cof 528F in wa Uk
~J

Examiner’'s comments

There is reference to data, with the student stating that the proportion of
domestically sourced meat increased from 81% to 83% (1). The data is linked to
the horsemeat scandal (1), how this decreased demand for foreign meat and
increased demand for British beef (1). The diagram is drawn accurately, with the
original supply and demand drawn with the equilibrium (1), and an increase/ right
shift of demand (1) and new equilibrium (1).

The response therefore gained the full 5 marks.

There is an extensive use of data in this response which allows the student to
achieve more ‘marks’ than allocated to the question. Although it is important to be
careful not to go over the tariff of marks available it is useful to use the data.
Many responses referred to the 3% price increase stated in the question. If it is
given directly in the question it will not be in the mark scheme.

It is useful for students to draw direction arrows for the shift in the curve as well as
the changes in price and quantity.
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Paper 1 8EC0/01

Response 2

6 (a) Explain why the prices farmers received for beef in the UK rose by 3%’ in 2013
(Extract A, lines 7 and 8). Include a supply and demand diagram in your answer.

A ([RCDGo. IR ?(\(‘1&5 Lormeirs f'ﬁc;k’:_(veol ;b( 't‘:ﬂz—?..

CoOM._. X Llo_.id \l(,k’..'\}fs dwe Yo l‘“i”-“
demonding,... a5 .?'d?-\ﬁgf Loveax e fo  Bee Yobemeax
)

Scondal - s r0eaes prope - Ll VoS
Quwer Ao el Rone @\-L UK . e’ ol coude
the  dennonad fo..... ChNORNY ey San@ . Rnvian. \oeet
o T\Se Cloon A\ 0 E)%O 6.4 \eod "‘L’») o g
demand . Lor \oeek fiomn e L %o (e

-t

'3)*\\5

Examiner’'s comments

There is a data reference linked to the horsemeat scandal and increased domestic
consumption from 81% to 83% (1). This links this to the fact that people substitute

to beef from the UK (1).
The diagram is drawn accurately with supply, demand and equilibrium (1), an
increase/ right shift of demand (1) and new equilibrium (1).

The response therefore gained the full 5 marks.
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Paper 1 8EC0/01

Question 6b

Response 1

(b) Assess the likely impact of a 3% increase in the price of UK beef on the market
for lamb.

He %mﬂdﬂ ettt leua d’°"3°
°k> a mﬁu Rdu:t X

OnL Lk?j '“\Rld: of a 3/ woease . ot Phee
of Uk bese on -the. modes ﬁv‘ lomb  voun ke
Md:mct.) Cause . oum  Incsense V\C\M*GM
Jo- ok, Lecasse due o Ahere boirg 0 "3 horase
i de Prce oF Uk beet ',  Consumess’ N‘o:) Salystivi
‘l’U lomlu‘ anch thaelxe, the Ol Coude o decense

¢n. Quorkitn  Cemardes B beel, uhist an nCreose
(N Quertty  demarded Sc Lo, [k lnpact

of He Ble loreose of to taker & laml

\3 d-\u).n d\osm\od& LRJD-J
RS “‘“‘3

Examiner’'s comments

This response demonstrates elements of knowledge and understanding of cross
elasticity of demand. This is linked to some context, with the examples of beef and
lamb. The student defines and provides the formula for cross price elasticity of
demand and identifies lamb and beef as substitutes. There is an accurate diagram
to show an increase in price and quantity.

The response therefore gained Level 2 and 4 marks (4/6) for knowledge,
application and analysis. The response does not include evaluative comments
so gains 0 marks for evaluation. The total for the response is therefore

4 marks (4/10).

To improve the response, the student could have explained further why beef and
lamb are substitutes and developed further the effect on the lamb market.
Evaluation is required within an assess question: a 10-mark question has 4 marks
for evaluation.

© Pearson Education Ltd 2014. This material is not copyright free. 17



Paper 1 8EC0/01

Response 2

(b) Assess the likely impact of a 3% increase in the price of UK beef on the market
for lamb.

Cross QO oSG of. demand. mRASWES the.
Esponsieness. OF quantitsy damanded of- tamb £0
Q.0nangR N prke. of Jeee. Beelf ond \amo ae
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ARG N AR PR CE W% eeel vooud \and w0 e
RONUE. X \QMD IQOACES 0S8 Mare. PO WU
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o (&ﬁr\\cr.ye mcm%e OIS WM, £O NCWE auch
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ok e .’s-f NCreQSe W T e £F UK EREE Gooud

0N O e Wkde wedck: on ke ;QCkes for
lap tn m\g e tun.

Examiner’'s comments

The student demonstrates accurate knowledge and understanding of cross price
elasticity of demand, which is linked to the context of beef and lamb. Economic
ideas are applied appropriately to the question.

The student defines cross elasticity of demand, identifies lamb and beef as
substitutes and that XED is positive and explains this. The student makes a link to
higher revenue for lamb producers. However, there is no diagram and no specific
reference to the price of lamb.

The evaluative comments are supported by relevant reasoning and appropriate
reference to context. The point about magnitude is well developed in context, with
a link to the 3% increase. The student also links to limited impact in the short run
but this is less developed.

The response therefore gained Level 3 and 5 marks (5/6) for knowledge,
application and analysis and Level 2 and 3 marks (3/4) for evaluation.

The total for the response is therefore 8 marks (8/10).

To gain full marks for knowledge, application and analysis this student could have
explicitly linked the effect to price and quantity in the market for lamb.

18
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Paper 1 8EC0/01

Question 6¢
Response 1

{c) Explain two likely impacts on dairy farmers in the UK of the growth in the middle
classes in emerging markets such as China,
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Examiner's comments

The diagram accurately shows original supply and demand, a shift in demand and
the higher price (1). However, the increase in quantity is not accurate. The student
references higher output at the end of the first paragraph (1) and refers to the
extract, stating that Chinese companies are trying to secure millions of litres of milk
(1) and how this increases demand for milk (1). The student identifies the original
and new producer surplus, showing it increases (1).

The response therefore gained 5 marks (5/6).

Students should remember to check diagrams for accuracy. In this response, this
omission means the student did not gain the final mark.
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Response 2

ic) Explain two likely Iimpacts on dairy farmers in the UK of the growth In the middle
classes in emerging markets such as China,

e o 0 GO miMon Aikees of mitk, damand&d
Gy =k0ked O A0 e, TDUe £O an INease
WL Aaamand foc. UK, Aai Pmduc:cg,vc_m@csns
BN SUPPILY. KT LA exxend Erom. UK produees
FAMIS,  COW Qe O a_s_@@\:& O QL HOre S,
adAigonas. .S\&@(J\\LB GO hail dau}J POAUCES.
aom € Cnyngse .~ As there's pcke Aamandt
(acoduCQr SACPIUS . Ll ISR GO aen Puc
o oreo Piamos poducks oI\ be sl as
V\;%\m PO GG hare LIl lee. are sl e
O AN moeaae. . dwwand. & UKOCQL{&J Froduscts

WA LOreQfS Lo, alsO es;ﬁcfk MO PIORACKS.
Ay O N NEAse  of unon . Bom GOt
e SUO &, Aunao..

Examiner’'s comments

The student has accurately drawn a diagram showing the higher price (1) and
higher quantity (1). There is explicit reference to the amount of milk demanded,
30-50 million litres (1) and this is linked to increased demand (1). The student
develops their response further by identifying the original and new producer
surplus, showing it increases (1), and how dairy farmers will export more (1).

The response therefore gained the full 6 marks.
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Question 6d
Response 1 and 2

(d) With reference to Figure 1, calculate the value of subsidies as a percentage of total
Scottish farm income for 2012 and 2013, You are advised to show your working.

2012

SR \Aj o ot *‘-O\fm‘\ \-W“ du\.oa\C\&_S OO

F's r —
oA LM e gy w\(:\:wu

S \OO A9 Y-
30 = QN

2013

862, . OO = b} F\

(d) With reference to Figure 1, caiculate the value of subsidies as a percentage of total
Scottish farm income for 2012 and 2013. You are advised to show your working.

2012

Subsiey + Total [acane. ¥ 100

Subsidy=_ 554 mMulion 284 - O.7944 24>
T°-l-al Nncome = [0O Moy . Jom Nl

0- 79142857 x 100= 19142 85F %

2013

5“1:5«4*32 S@2 m ) 562 .o.47
Total lneme= 830 " ?375' EAISTH7ANS

6T ’*‘08433?3qq3q/

Examiner’'s comments

Both of these responses have correct calculations (1+1) and correct answers
(1+1). The responses therefore gained the full 4 marks.

Students are advised to include the formula and calculation and show their working.
They will usually be given credit for correct calculations even if the final answer is
wrong.

Unless stated otherwise, students should normally present calculations to one or
two decimal places. The second response has 13 decimal places which is a little
excessivel!
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Question 6e

Response 1

(e} With reference to Figure 1, Extract hand your own knowledge, discuss the reasons
for subsidies being paid to Scottish farmers,
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Examiner’'s comments

This student demonstrates accurate knowledge and understanding of subsidies and
is able to link knowledge and understanding in context using relevant examples to
farming.

The definition of a subsidy is accurate and the student links to context with
reference to the rural economy and income. The diagram is accurate and the
student links to lower cost and increased supply.

Evaluative comments are made and developed in context with discussion of
opportunity cost and magnitude.

The response therefore gained Level 3 and 7 marks (7/9) for knowledge,
application and analysis and Level 3 and 5 marks (5/6) for evaluation.

The total for the response is therefore 12 marks (12/15).

In a 15-mark discuss question, 6 marks will be available for evaluation so offering
further development to ensure the evaluation is balanced will be helpful in
accessing the top level.
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Response 2

(e) With reference to Figure 1, Extract 2 and your own knowledge, discuss the reasons.
for subsidies being paid to Scottish farmers.
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Examiner’'s comments

The student demonstrates accurate knowledge and understanding of subsidies, and
use of the context with relevant examples to farming. For example, the definition of
a subsidy is accurate and the student makes links to context with reference to
'79%’ and '68% ' and ‘vital to rural economy’. This last point is also developed with
the link to employment.

The student discusses reduced risk of contaminated food and considers how
subsidies will lower costs and increase supply, causing lower price and increased
quantity.

The student makes evaluative comments which are developed in context; these are
opportunity costs and magnitude, which are linked to leading to reliance on
subsidies.

The response therefore gained Level 3 and the full 9 marks for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total for the response is therefore 13 marks (13/15).

This student needed additional answer space. It is useful for students to refer to
using an additional sheet in their response so the examiner knows to look for this.
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Question 6f
Response 1

{f) Using the concept of external costs, evaluate the possible economic effects of
Increased beef production, Use an appropriate diagram in your answer,
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Examiner’'s comments

The student demonstrates precise knowledge and understanding of external costs.
The definition and diagram are accurate and the labels include examples in context.
Knowledge and understanding is also demonstrated in the context of increased
beef production. The analysis is relevant and focused.

There are evaluative comments which are developed but the context is brief.

The response therefore gained Level 4 and 10 marks (10/14) for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total for the response is therefore 14 marks (14/20).

28
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Response 2

{f} Using the concept of external costs, evaluate the possible economic effects of
increased beef production. Use an appropriate diagram in your answer,
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Examiner’'s comments

The student demonstrates precise knowledge and understanding of external costs,
linked to the context of increased beef production. The definition is accurate and
the diagram is accurately drawn and labelled, with examples given in context. The
student is very clear that the costs are external. Analysis is relevant and focused,
with strong and secure reasoning.

The response also includes evaluative comments that are developed and linked in
places to the context, but these comments could be developed further.

The response therefore gained Level 4 and 12 marks (12/14) for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total for the response is therefore 16 marks (16/20).

It is useful for students to refer to any data provided as many of the arguments on
either side will be referred to in the extracts.
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Question 6g
Response 1

(g) Evaluate the impact of a guaranteed minimum price in the beef market on
consumers and producers. Use an appropriate diagram in your answer,
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Examiner’'s comments

The student demonstrates elements of knowledge and understanding of the
Guaranteed Minimum Price, linked to the context of increased beef production.
For example, Guaranteed Minimum Price is defined and linked to how this will see
businesses invest more as they are more confident. However, there is no diagram
and little context offered. The analysis is also brief.

There is @ macroeconomic focus in places which is not appropriate for this question.
There is some evaluation with some link to context and brief development.

The response therefore gained Level 2 and 5 marks (5/14) for knowledge,
application and analysis and Level 2 and 4 marks (4/6) for evaluation.

The total for the response is therefore 9 marks (9/20).

If the question asks for a diagram it is important to provide one as this will be
rewarded in the mark scheme. The diagram would also have enabled the student to
consider the likely impact on quantities and price to support their analysis.
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2. Paper 2: The UK economy - performance and
policies

This section includes student responses, marks and commentary for AS Paper 2
8EC0/02, The UK economy - performance and policies. A summary of the questions
and marks for each response is provided in the table below. A second response has
not been included for the multiple choice questions.

Question Response 1 Response 2
Section A

1la (1) 1 1
1b (2) 2 2
1c (1) 1 -
2a (1) 0 1
2b (2) 0 2
2¢ (1) 1 -
3a (1) 1 1
3b (1) 1 -
3c (2) 1 2
4a (1) 1 -
4b (3) 2 2
5a (1) 1 -
5b (2) 2 -
5¢ (1) 1 -
Section B

6a (4) 2 4
6b (5) 2 4
6¢ (6) 4 6
6d (10) 5 8
6e (15) 7 10
*6f (20) 17 -
*6g (20) - 6

* Students choose one essay question (20 marks) from a choice of two, meaning
students respond to either 6f or 6g. There is only one response exemplified for
question 6f and 6g which is reflective of the sample answers received.
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Section A

Question 1a
Response 1

1 The table below shows UK annual real GDP values for 2011-2013.

Annual real GDP (£ billion)

201 1502
2012 1506
2013 1534

(Source; ONS)

{aj Define the term ‘economic growth.
(1)

Ar \nGtase % o Couabwes  real  GDP

Examiner’'s comments
This is a correct definition (1) so the response gained 1 mark.

Response 2
1 The table below shows UK annual real GDP values for 2011-2013.

Annual real GDP (£ billion)

2011 1502
2012 1506
2013 1534
(Source: ONS}
(@) Define the term‘economic growth’
Rseh (1)
The porcaXeye  conge . GBE. o o

¢ .,‘fy..t\*-/y -

Examiner's comments
This is a correct definition (1). ‘Change’ is acceptable instead of ‘increase’ as
economic growth could be negative.

The response therefore gained 1 mark.
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Question 1b

Response 1

(b) Calculate the annual UK economic growth rate for 2013. You are advised to

show your working.
(2)

lj}‘*.-l&,( X loo.s \2C %
T oiset

Examiner’'s comments

The student has shown the correct working (1) and the correct answer (1) so the
response gained 2 marks.

Response 2

(b) Calculate the annual UK economic growth rate for 2013. You are advised to

show your working.
(2)

6
L334 w0 00— = \U‘--Ef‘%

1506

Grenfh =\ .%6 Y4

€ A

Examiner’'s comments

The student has shown the correct working (1) and the correct answer (1).
The calculation is an alternative method to that given in the mark scheme but is

equally correct.
The response therefore gained 2 marks.

Question 1c

{c) Which one of the following can be inferred from the table?
(1)

Real GDP was falling between 2012 and 2013
The annual UK economic growth rate for 2012 was negative

Nominal GOP was falling between 2012 and 2013

O N @™ >

The annual UK economic growth rate for 2012 was positive

Answer D

Examiner’'s comments
D is the correct answer so the response gained 1 mark.
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Question 2a

Response 1

{a) Define the term ‘marginal propensity to consume.
(1)
/o Per oA ;
Te i ©f MiloShe  wlee  Whil W

Sfl,\\’ on (.Q;\fw-\"’i\'u'\ R W\v\k L‘-"\NQ/\ ] C\AJ{ l

Examiner’'s comments

This definition is not precise enough as there is no sense of ‘marginal’ in the
student’s answer - the definition is closer to the APC than the MPC.

The response therefore gained 0 marks.

Response 2

(a) Define the term ‘'marginal propensity to consume’

MPC. s tha proporion 06.0m addsbonal . unit of
income. that (s spant.. ... MPC = AC

A
Examiner’'s comments

This is a correct definition (1) and therefore gained 1 mark.
The mark could be awarded either for the definition or the formula.
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Question 2b
Response 1

(b) Calculate the value of the multiplier for the UK in 2011. You are advised to

show your working.
(2)

1Sot X ok = Goo.B B\W\ay  founds

Examiner’'s comments

There is no understanding or application of the relationship between the MPC and
the multiplier shown. The response therefore gained 0 marks.

Response 2

(b) Calculate the value of the multiplier for the UK in 2011. Yé:: are advised to
show your working.

Mvultplier .= = : J
i gpre)
P R
(I-04)

Examiner’'s comments

The student has given the correct statement of the relationship between the MPC
and the multiplier (1) and the answer is correct (1).

The response therefore gained 2 marks.

This final mark is given for the answer alone, although students are advised to
show their working too.

Question 2c
Response 1
{c) Which one of the following is a likely cause of an increase in the value of
an economy's multiplier?
(1)
An increase in the marginal propensity to save

An increase in the basic rate of income tax in the economy

A decrease in the marginal propensity to import

o N @ =

A decrease in investment in the economy

Answer C

Examiner’'s comments
C is the correct answer so the response gained 1 mark.
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Question 3a

Response 1

(a) Define the term ‘inflation’
(1)

k deshaned e W (71\.&1 ot & P{,\t:l o}'
Ree, . Meareed b, 0T o CPT

Examiner’'s comments

This is a correct definition (1). It would be preferable to refer to ‘average’ or
‘general price level’, rather than *prices’, but this is acceptable here.

The response therefore gained 1 mark.

Response 2

(a) Define the term ‘inflation’
(1)

The L el wn e ONAogy, by P

Laarak s

Examiner's comments
This is a correct definition (1) and therefore gained 1 mark.

Question 3b

{b) Which one of the following can be inferred from the chart?
(1)

A There was deflation In the UK econamy between September 2008 and
September 2009

B The CPlinflation rate was higher in September 2012 than in September 2009
From January 2011 to January 2012, the average price level in the UK fell

D From May 2010 to September 2010, the cost of living in the UK fell

Answer 6

Examiner’'s comments
B is the correct answer (1) and the response therefore gained 1 mark.
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Question 3c

Response 1

{c) Explain one limitation of using the CPI to measure the rate of inflation.
(2)

INGS of  Aiffetb  frodutks R ok ek paks
M H\{,{ J ne Ml m A"'(.n.j‘\/{ {/ (_',z«:»-.;g

Examiner’'s comments

The student identifies two limitations (1) but does not provide a linked development
of either point.

The response therefore gained 1 mark.

Where more points are provided in the answer than asked for in the question, the
highest scoring one would be counted.

Students must read the questions carefully to see if they ask for a set number of
points to be made in the answer. If the question asks to ‘explain one’ students
should identify one point with a linked development.

Response 2

(c} Explain one limitation of using the CP| to measure the rate of inflation.
(2)

CPE  nes ol i cge Ip edaod 4
< J‘_,—NL-, Nenvetare P Lhers, ety era

Prrs I e L\,:-Y‘L, K ety SRR .
s ) et he e PEFS) (o W =Y

Wt o e covnks - (Total for Question 3 = 4 marks)

Examiner’'s comments

The student identifies one limitation ‘CPI uses an average basket of goods’ (1)
and there is linked development ‘these items may not be relevant to lots of the
country’ (1).

The response therefore gained 2 marks.
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Question 4a

Response 1

(a) Which one of the following can be inferred from the charts above?

The UK government forecast that for the financial year 2013/2014:
(1)

A it would earn five times as much revenue from income tax as from
corporation tax

B it would spend more on health, than on education and defence
added together

more than one quarter of its revenue would come from VAT

D spending on social protection would comprise more than 309 of its
total spending

Answer O

Examiner’'s comments

D is the correct answer (1) and the response therefore gained 1 mark.
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Question 4b
Response 1

(b) Using the data In the two charts, calculate the size of the UK government’s
forecast budget deficit for the financial year 2013/2014.
(3)

TLL Lw\ctgad ,)L(f\‘(..:}' iy e Lﬁ\‘h(& b hartan, vt
Shedny o patuk.

GR = 6\t (n
G¢ = 1ok 62-T20 = - loPln

&,\u\;;d— ollf\'(“f‘ = ‘Oﬂe\

Response 2

(b) Using the data in the two charts, calculate the size of the UK government's
forecast budget deficit for the financial year 2013/2014,
(3)

_‘) ‘_‘-;{—120 bn

T(.’{c.) () P e ~d L;r'.c.n (\LA;‘\.
“UV*,-‘W—Aj rRASCA UL = % 6 \2 bf\

i
oﬁlv

3 bargdet ,h,flod = Fl10 — §\2
‘-i\oﬁ b~

Examiner’'s comments

In both responses, students have demonstrated knowledge of how to calculate
budget deficit (1) and the calculations are correct (2).

Both responses therefore gained 3 marks.

Response 1 includes a definition of budget definition but this is not required in a
calculate question. The knowledge mark is available for demonstrating knowledge
of the formula or calculation required by the question.
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Question 5a

5 (a) Define the term 'productivity’
(1)
Ol

e rote CJ 7 n S 7o (VAL S TS PP

Examiner’'s comments

This definition is a little confused, as there is no explicit reference to ‘inputs’ and
the student only half defines labour productivity. However, the use of ‘output’ and
the implicit idea of input are sufficient to award a mark giving the student the

benefit of the doubt (1).
The response therefore gained 1 mark.

Question 5b

(b) Using a classic long-run AS curve, annotate the diagram below to show the effect
of an increase in productivity on the equilibrium level of real national output and
the average price level of the economy.

(2)
AS
Average price LRAS LEAS,
level
P \
F| e e e e g ==
AD
Yy Y Real GDP

Examiner’'s comments

The diagram shows an outward shift of the LRAS curve and this is correctly labelled
(1). The new equilibrium price level and real national output level (1) are correctly

labelled.
The response therefore gained 2 marks.
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Question 5c¢c

{c) Which one of the following statements is correct?
(m

A The Keynesian long-run AS curve implies that an economy may have a
negative output gap in the long run

B The Keynesian long-run AS curve is perfectly inelastic at all levels of real
national output

——Tretiassiclong-run AS curve implies that an economy may have spare
capacity in the long run

D The classical long-run AS curve is perfectly elastic at all levels of real national
output

Answer A

Examiner’'s comments
A is the correct answer (1) and the response therefore gained 1 mark.

44

© Pearson Education Ltd 2014. This material is not copyright free.



Paper 2 8EC0/02

Section B

Question 6a

Response 1

{a) With reference 1o Figure 1, explain what has happened to real annual business
investment since 2008,
(4)

Feal cnnud - huginess \Avesbmnd RS (}‘c\t\u

J@‘« Sk o 1N« Lo ko 1Tooso
det b e QIR RS M e Sleuly
b (W00 (o Doilt.. .. Taveckmet Con e
Mfoed. . of e Spedey ke femr on
Cags e Grouds NN o N M 7. S

Conlumntr (ool thico e s i i

Examiner’'s comments

The student demonstrates their understanding of ‘investment’ (1) although there is
no reference to the meaning of ‘real’. The student has correctly identified falling
investment (1) but there is an inaccurate data reference as there is no use of
millions in the units.

The response therefore gained 2 marks.

Students should pay close attention to the units given for data presented in charts
or tables.

Response 2

(a) With reference to Figure 1, explain what has happened to real annual business

investment since 2008,

Invastment (s an nCrease. A the captal stock.

Raal meang o«zgusc(zo( ]va d-xﬁ-(ation. g v
from. 2008 o 20CA,. read. anaval BOSAL L. avestment
[[10,(,(. &ka//ocy /‘wm avoundl f/‘/O bn to ZA/ZOGI).
Hewever. betuweea X109 . anek.. 2002, (E. hoas. .
Stayed.. fourly. constont . varyiag befween,

f/zoe& and {125 bn.

Examiner’'s comments

This response demonstrates understanding of ‘investment’ (1) and ‘real’ (1), and
the student has correctly identified falling investment (1). The data has been
referenced accurately (1).

The response therefore gained the full 4 marks.
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Question 6b

Response 1

{(h) With reference to Figure 2, explain the likely effect of an appreciation of the
British pound {£} against the US dollar {$) on the volume of UK Imports from, and

UK exports to, the USA,
{5)

DL Cichegye ke 5 He Uolw  of o
Cuertaly eyl oy dneher Ak affrCmbia
Of Yre . fowd ageadk  Ha U delle UM rekilk
N Mer éﬁ}}% o B VA of K  gals

WAL, N (;L._WD A legs € Koty ko M it
05 M davedve  ft 0 he  legs  Gapekhie
wo e Uk, hwr Conte_an .. & woet

G b Mpct  0F  bdm® o faguets o ot
'_’,\Q‘cv“y 'I N %LL{ *k,{_ £ X oM er/-‘ L\ (™) f\}z\ J(,’O M

Examiner’'s comments

There is no explicit understanding of an ‘appreciation of the pound’ evident in the
response. There is an attempt at data reference here but this is insufficient, as
there is no indication that these are dollar values or that they are equivalent to £1.
In addition, there are no months are given.

The student includes in their analysis that imports into the UK will be cheaper (1)
and that exports from the UK will be more expensive (1).

The response therefore gained 2 marks.

Response 2

(b) With reference to Figure 2, explain the likely effect of an appreciation of the
British pound (£) against the US dollar ($) on the volume of UK imports from, and

UK exports to, the USA.
from July 2013 6o macl - February. 2014, tha. poundl
CLPIOI\OCL'CL(Q(,L 61@0\ (:e).\y Q%ouivcl&um( o % [-52 to ...'?9/._655
a0 c.l/:pmciau'cm og ap/or\oz((‘mtuﬁ 9%.

Thig would make UK. unpavts. from tha OSA
Choaper, o ther valume ould tnereowe ;. (UK
expovts o the USA _woould &eome. maore.
expendive. . §o thaw volums. would. decredsge.

Examiner’'s comments

There is no explicit understanding of an ‘appreciation of the pound’ evident in the
response. Two accurate exchange rates are given, together with the correct months
and years (2). The student includes in their analysis that imports into the UK will be
cheaper (1) and that exports from the UK will be more expensive (1).

The response therefore gained 4 marks.
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Question 6¢
Response 1

(c) With reference to Extract A, explain two reasons why consumer spending rose

in 2013.
(6)

Confiptr .s'cwhwj (oLe dve ko \ows Lol
Pee Raby TRAL od W o Sbeest
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(ot Mb to (4 Mora H»c.v- . J.‘vw,\__? Y E N
Mogrt fort Sfd Mart.

Examiner’'s comments

In this response two reasons to explain why consumer spending rose are identified.

However, there is insufficient reference made to Extract 1 to achieve application

marks.

There are two linked developments to form the analysis: lower interest rates
encouraged consumers to borrow money to fund their consumption; and greater
consumer confidence led to consumers running down their savings to fund their

consumption.
The response therefore gained 4 marks.
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Response 2

(c) With reference to Extract A, explain two reasons why consumer spending rose
in 2013,

(6)
D ek Englend s lar—irdiar st
Cl—-tir—rﬁ— cind X e UWQ}:«J DT A S . 3
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o ook af  Enohend  pronced e
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Examiner’'s comments

Two reasons to explain why consumer spending rose are identified in the response.
These are supported by two pieces of data evidence from Extract 1.

There are two linked developments to form the analysis: the interest rate cut to
0.5% meant less of a return on saving so saving fell; and greater consumer
confidence led to consumers running down their savings to fund their consumption.

The response therefore gained the full 6 marks.

Note that a further linked development is included here in terms of the impact of
the rate cut on borrowing also; however, only 2 marks for analysis is awarded in a
6-mark explain question.
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Question 6d

Response 1

(d) Assess the Importance of interest rates In determining the level of business

investment in the UK,

(10)
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Examiner’'s comments

The student shows some knowledge and understanding of the importance of
interest rates in determining business investment, but the response could be

broader and more accurate in its use of theory and concepts.

There is a suggestion that other factors may be more important, with two possible
factors suggested, but there is no logical chain of reasoning.

The response therefore gained Level 3 and 3 marks (3/6) for knowledge,

application and analysis and Level 1 and 2 marks (2/4) for evaluation.
The total for the response is therefore 5 marks (5/10).

To improve this response, the student would need to fully integrate relevant and
focused examples into the response and ensure that the evaluation is more

balanced.
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Response 2

(d) Assess the importance of interest rates In determining the level of business
investment In the UK,
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Examiner’'s comments

This student shows accurate knowledge and understanding of the importance of
interest rates in determining business investment and this is a sufficiently broad
and balanced response. However the student could have made more use of
relevant and focused examples.

The student also suggests that other factors may be more important, with evidence
of a logical chain of reasoning as to the relevance of expectations of future interest
rates. However, the evaluative comments could be more balanced.

The response therefore gained Level 3 and 5 marks (5/6) for knowledge,
application and analysis and Level 2 and 3 marks (3/4) for evaluation.

The total for the response is therefore 8 marks (8/10).
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Question 6e
Response 1
(e) Discuss the likely impact of both a lack of new investment and an appreciation of
the British pound (£) on ‘inflationary pressures’in the UK (Extract A line 36},

(15)
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Examiner’'s comments

This student shows some knowledge and understanding, particularly of the likely
impact of an appreciation of the pound on inflationary pressures.

However, this is a narrow response that lacks balance in terms of both not
considering the impact of a lack of new investment, and only considering the effects
of the appreciation on demand-pull inflationary pressures, rather than also on
cost-push inflationary pressures.

The student has made one generic evaluative comment. There is some attempt to
develop this point, but there is no use of supporting evidence or reference to the
context.

The response therefore gained Level 2 and 5 marks (5/9) for knowledge,
application and analysis and Level 1 and 2 marks (2/6) for evaluation.

The total for the response is therefore 7 marks (7/15).
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Response 2
{e) Discuss the likely impact of both a lack of new investment and an appreciation of

the British pound (£) on ‘inflationary pressures’ in the UK (Extract A line 36).
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Examiner’'s comments

The understanding and analysis of the effect on inflationary pressures of the lack of
new investment is accurate and well applied, including an AS/AD diagram.
However, the analysis of the impact of an appreciation on import costs is incorrect.

There is evidence of chains of reasoning within the evaluation, and the reference to
‘recent economic conditions’ provides some reference to context, although more
could be done in this respect in particular. The evaluation could perhaps have been
more balanced.

The response therefore gained Level 2 and 5 marks (5/9) for knowledge,
application and analysis and Level 3 and 5 marks (5/6) for evaluation.

The total for the response is therefore 10 marks (10/15).
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Question 6f
EITHER

(f) Evaluate whether the UK government should focus on achieving economic
growth as its key macroeconomic objective,
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Examiner’'s comments

This student shows precise knowledge and understanding, and relevant economic
ideas are selected and applied. The analysis is focused and balanced.

Evaluative comments are supported by relevant chains of reasoning, and the
evaluation is fairly well balanced.

The response therefore gained Level 4 and 12 marks (12/14) for knowledge,
application and analysis and Level 3 and 5 marks (5/6) for evaluation.

The total for the response is therefore 17 marks (17/20).

The focused and balanced nature of the analysis ensures this a Level 4 response
but to achieve a higher mark within Level 4, the student could have made more
effective use of appropriate examples and evidence. The response could also be
improved in terms of balance in order to achieve the top of Level 3 for evaluation.
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Question 6g

OR

(g) Evaluate the use of monetary policy to achieve the UK's macroeconomic
objectives.
{20)
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Examiner’'s comments

This response begins with promise, demonstrating knowledge of monetary policy
and the government’s macroeconomic objectives. However, the relevant analysis is
very brief, with no real chains of reasoning. The student then moves away from
answering the question asked, and instead (and irrelevantly) considers the use of
fiscal and supply-side policies.

Given how the response veers away from answering the question asked, only one
throwaway evaluative comment is made relating to the possible time lag of
monetary policy. This is just sufficient to gain a mark within Level 1 (rather than 0).

The response therefore gained Level 1 and 3 marks (3/14) for knowledge,
application and analysis and Level 1 and 1 marks (1/6) for evaluation.

The total for the response is therefore 4 marks (4/20).
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