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1. Introduction

1.1 About this booklet

This booklet has been produced to support teachers delivering the new AS
Economics B specifications. The booklet looks at questions from the Sample
Assessment Materials. It shows real student responses to these questions and how
examiners have applied the mark schemes to demonstrate how student responses
would be marked.

The responses are part of a small sample only and have not gone through the
standardisation process. Therefore, all comments and marks are provided for
guidance only.

1.2 How to use this booklet
Our examiners have selected student responses to a range of questions from the
trialling of the Sample Assessment Materials. Following each question you will find:
e Student responses to the question (one or two responses for each question)

e Examiner commentary on how the mark scheme has been applied and
marks given

e Extracts from the mark scheme for levels based questions
e Comments relating to common errors for this style of question.

1.3 Further support

A range of materials are available to download from the Economics B page of the
Pearson website to support you in planning and delivering the new specifications.
Our subject advisor team, led by Colin Leith, are also here to help. You can contact
Colin with any questions in the following ways:

E-mail: TeachingEconomics@pearson.com
Phone: 0844 372 2187

Twitter: twitter.com/PearsonEconBus
Subject page: Economics B subject page
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Paper 1 8EBO/01

2. Paper 1: Markets, consumers and firms

This section includes student responses, marks and commentary for AS Paper 1
8EBO0/01, Markets, consumers and firms. A summary of the questions and marks
for each response is provided in the table below.

Question

Response 1

Response 2

Section A

la (2)

1b (4)

1c (4)

1d (8)

U N

le (12)

N W | w

Section B

2a (2)

2b (4)

2c (4)

2d (8)

2e (12)

[$20 BN I \V]

Section C

3 (20)

17
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Paper 1 8EBO/01

Section A

Question la

1 (a) What is meant by the term ‘entrepreneur’?
(2}

- SENNEANE. ine.. NS _and. nANS. MAY. N bUsiness.

Examiner’s comments

This response is too vague to meet the expected standard, it is an ‘everyday’
response and not of the A level standard as exemplified in the mark scheme.
This response therefore gained O marks.

Knowing the right definitions is not just useful for these questions; definitions are
also the building blocks for the longer questions. Students who know their
definitions are more likely to be able to show accurate knowledge and
understanding and construct coherent chains of reasoning in other answers.

Question 1b

(b) Calculate the percentage change in sales revenue from 2006 to 2013. You are
advised to show your working. :

(4)

LoreSY Saken. RRVEINIAE. — onginol SakeS_Rextniie w100

Ovt‘gi ol Selea Revenmyg,

6.000.000. ~. 9.00.000..x.100 = 5677.

900000

Examiner’s comments

This student has the correct answer supported by showing their working.
This response therefore gained 4 marks.

Although students are not required to show their working, they should be advised
to do so. If they make an error with the final calculation students will be awarded
some knowledge and application marks for correct workings. Every year some
students make a mistake with their calculator and without any workings get

0 marks. If the workings are there, the mark scheme allows the examiner to give
up to 3 marks for knowledge and application even if the final answer is wrong.

© Pearson Education Ltd 2014. This material is not copyright free.
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Question 1c

Response 1

(¢) Mr Naylor is considering spending £100 000 on advertising Peckforton Castle on
local television.
Using a demand and supply diagram, illustrate the potential impact on

Peckforton Castle’'s sales.
(4}

Tl Aumaind AR SAES IS Mot NGINK., S84 ARG, . eI KO......

Examiner’s comments
This is a fully labelled and accurate diagram. This response therefore gained
4 marks.

The use of the command word ‘illustrate’ means that a written explanation is not
required so this response would still have gained 4 marks.
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Response 2
(©) Mr Naylor is considering spending £100 000 on advertising Peckforton Castle on
local television.

Using a demand and supply diagram, illustrate the potential impact on
Peckforton Castle’s sales.
(4)

AN
v

Examiner’s comments
This student has the right idea but does not label the axes. This response therefore
gained 3 marks.

The new specification has more emphasis on quantitative skills which includes the
use and interpretation of diagrams. Students should practice these skills.
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Question 1d

Response 1

(d) Discuss the possible benefits to Peckforton Castle of spending £100 000 on its
advertising campaign.

(®)
_Adverhsing. iS. uoed.. by, FIVIA. IS (OKSe. GUACUENESS ok HAsir |

____mre{hsmg ..... camposon,  Pedkberton. (aorie. coudol. %Es“”d

mmm ke.. sp@mm budtdig. e spnand. yunr vllage.. ..

00l oy,
mddugsuumweym

bM1msm@7mgungmmemujmw
hoae . people. wiling 10 OCCUPY HALIA ... SPRAdAT. Knd ondL
00 COWRIS NG ... Ay mmwwmum

opPUANUAIEY... CORY. M Y. M Meu{w

Examiner’s comment

The advantages and disadvantages of advertising are discussed clearly, showing
accurate knowledge and understanding. This response is supported throughout by
use of relevant evidence and is applied to both sides of the argument. The answer
has a balanced awareness of competing arguments and is a good Level 3 response.

This response therefore gained Level 3 and 7 marks.

Although the final comment is worthwhile it is not sufficiently developed to lift the
rest of the response to the maximum 8 marks available.
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Response 2

(d) Discuss the possible benefits to Peckforton Castle of spending £100 000 on its
advertising campaign.
(8)

Pnda&t/gm:mw ...... radSe. conSumnaen. intese ok A\ (4.

4W;5mMra.uemmmwv7LP-&C&me(oL{‘JcLe_tnt'LfLa_ .......

n.z,a,yljmg. oun_nl R Y, NN 0'-‘7-l*'ﬂu¢1w\::| ftn— buo k}nj. r)

memﬁfah-:jhw,fm;rwuu .. P10 !I;'t- ¢ }L-w My

A/ Lnl&mpmewxmn@_”b{.m&h,ta ...... L auj N2 anv
colities - : :

fa ‘ fwkMCM{wSW&:qwavLMQWMW

ng __g,A__Amm;s__,_e(,aMm v ko Qteruct vagre. CAAL Y Oha e 7.

&Wwanmmqwj’fhwm Chles. dand
Wtdabhﬁ ...... lananls. tlae pe. oLre iv b aorea.

Examiner’s comment

This response has simplistic reasoning with very limited use of the evidence.
There is an attempt to make a judgement but it is mainly assertion and lacks
development. This response just makes Level 2.

This response therefore gained Level 2 and 3 marks.
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Question 1le

Response 1

{e) Santander is going to increase all of its interest rates on commercial loans and
e L
savings @

Assess the potential effects on Peckforton Castle of this increase in interest rates.
. (12)

E0CaT £ 0. P08 TALL... PTLED. rm\o.ad Bof..... 1AL (QAKLL.... 9. 8. O

bOYOOMRL 0T felielig. af,ua L0GA...0n T2 O InOA,.. 10l 8Os .

..ipbra.. @axmwmmg,{ O P FO . MWKMQ?O s,
TMWMMQWMMQMMMMMEWQWJ
MﬁM:ﬂW%”&MW’&f&M@:@‘WM&MﬁM
Jractpore P iaote pgy. see. A pall in. adon xR . 00l LAGLK ...
P80 PO Ceprr 0 (e PO, danent. . go.cocinandh. . oo ch. Lateandd.
dgeed e af. paBale... 40 orcilal PO, et LA, (Ul QR 2108 et idp

S1lr0, Churd. AT 0CLCHE. 0 LSBT A FCR.. LasgULO. L0 AL

YO ... MUASE Y. DAL LATTE. MO FiOms Jofo® .. FO Seakcallle., ...
..... ieaa{fz&a___m__ lWW,ﬁ"

ms‘mmﬂo{a{m,@wbeﬁaﬁf 4 o7
i URe Huun  CKITeL  (AINE. 39.. 0=t AMEAE 0 ID. oA 2Nl
"y s (e cuie mw S
LGOI AAMBANE,. Un 220N C... .. (14D 6 g {00 SOy QUL LOFE.....
W%auigmfalowmmmm'mwbewmaam@w
O AL TTC AUDA . G ek A sARPOIL. (Ot BIUY 20U YR (L0l
WHAWWWmﬁER«/WM@t —eWUCE A Sayd TUaF . e

oy for.. o (wgemw@fmmtgrmmmqr&agmw
anmmfmd;Wm@ﬁ,mrfmg/mbo{%b‘
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%@#ma{mrﬂ . cledsand ﬁgfm;@ddd/bay. /#1 (jmw,mfngf\ oliald. 2

AOUACL. L. Halad CLo 2n.ce taelonhe mﬂm»g/afe wntd . o1 6¢e

o BE RO g .. Lifehns. Spocial. Quend . pnorly AREa.
y J t 4 L o 4

Jess. Afepasciole.. n@niln... Tnort o dam;w/ﬁu@ucgfnm-/dg/fmmm)

ol e Cm{ﬂm%(mm 508.Curty AL it ffOL L. QtfiE
2Ll : (Total for Question 1 = 30 marks)

TOTAL FOR SECTION A = 30 MARKS

Examiner’s comment

This response demonstrates throughout accurate knowledge and understanding.
The student is careful to always support their arguments by examples either from
the case study or relating to it, there is no drifting into generic and rehearsed
discussion of interest rates. There is a full and balanced awareness of the validity
and significance of competing arguments. The conclusion at the end is thoughtful
and adds to the argument.

This response therefore gained Level 4 and the maximum 12 marks.
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Response 2

{e) Santander is going to increase all of its interest rates on commercial loans and
savings by 2%.

~ Assess the potential effects on Peckforton Castle of this increase in interest rates,
(12)

\/nﬂ,ﬂzgﬁ st o bt AAOLAL.... A JMrOTILEUNT A an Ao

o

4. /-ﬂmxjnl.aaf A T, 7,07,51 amoum(/ Aoane
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ufgzm Mxﬁz:tf ov.. Nauytet
/e / /
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Si 9tV intenesl reated.
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Examiner’s comment

This response is relatively brief but does contain both sides of the argument.
However, not all impacts are explored or fully developed. It does use relevant
evidence to support the argument and is applied to the question. The response
does include evaluation, with an awareness of significance of competing arguments,
and there is a conclusion, although unfortunately this is not developed to show the
effect on Peckforton Castle as asked in the question.

This response therefore gained Level 3 and 7 marks.
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Section B

Question 2a

2 (a) What is meant by the term 'market’?
(2)

~ A nedim. dnnowgh winich. buagexs. and. sellers. . inkaack

A..IeNANCLO

Examiner’s comment

This is a good definition as per the mark scheme. This response therefore gained
2 marks.

Question 2b

(b) Calculate the Operating Prdfit Margin for Just Eat in 2012 (Extract B). You are
advised to show your working.

(4)

................. Operounvyg.. PoofiE.....x.. 1 DO

7 e,wmm

Examiner’s comment

The student has the right answer so must get the marks. This response therefore
gained 4 marks.

Although students are not required to show their working, they should be advised
to do so. If they make an error with the final calculation students will be awarded
some knowledge and application marks for correct workings. Every year some
students make a mistake with their calculator and without any workings get

0 marks. If the workings are there, the mark scheme allows the examiner to give
up to 3 marks for knowledge and application even if the final answer is wrong.

12
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Question 2c
Response 1

{c} Explain one way product differentiation may have contributed to Just Eat's success.
(4)

Producr AL BRIBAKAUAC..i5. N0, Yo diSRNGUASIL ek praclACk |
semaw}gma-pncawuafssmaapw VINOUNEL. Oy V..
0PI HIAS. M. Tiknk Earie. alpp. & Pree oind. oo el ...
CONVEINENLE. 0. OPP. 100 broudlinie, oo nota gtk donie. reod
yo RAG. ode. aunCly. Stones i Anchianlly ... Due. o #uns difen

ik OMOWS TUAT Ear 1o che0pe. O Infofih. COMMSSION. ok L
ool fncrens.e. dneir. Saldea. cOA

Examiner’s comment

“Product differentiation is when you distinguish your product or service using
non-price factors such as performance of the app in this case (1 knowledge mark).
Just Eat’s app is free and has been downloaded over 2 million times (1 application
mark). This may be due to the convenience the app has brought, as now you don’t
need to ring take away stores individually (1 application mark). Due to this
difference it allows Just Eat to charge a high commission of 11% and increase their
sales revenue (1 analysis mark).”

This response therefore gained all 4 marks.

Response 2

(c) Explain one way product differentiation may have contributed to Just Eat’s success.
’ ' (4}

Examiner’s comment

“Product differentiation is where non-price factors distinguish your products or
services (1 knowledge mark). One way it may have contributed through the free
app and the quality of the service available (1 application mark).”

This response therefore gained 2 marks.

To get all 4 marks more application is needed and a consequence needs to be
developed for the analysis mark.

© Pearson Education Ltd 2014. This material is not copyright free. 13
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Question 2d
Response 1
(d) Discuss the importance to Just Eat of using market research to understand

consumer demand.
(8)

Aa.o/fel 254 ()LA’C/[A' fi W[A.Lvt. L;{rh_x .anrmd' s wial

pmgwwamtfrmar oA AlL 80 b‘J‘M L0

fmlwu7tnja(%m,€cm rnsar. At2d S, Tws canld
ke«{“p‘fuskéa_;ctofzmdmkwmabpﬂaﬂatcmm
Aaslite obaik Klaasw app. So EMbag COM A \PIEY e e

Laaad Jaou'vx AL (AACETY A An SAENL LA LA LI,

£ﬁp-au'oip,u@c,a}a AALYE faMthkL fl‘ Lk :‘v'\.}?

Lﬂfaadt’jp{}f?nm : are o LEeC

Examiner’s comment

The reasoning here is brief, fairly basic and lacks development. There is a hint of
context at the end but this response is mainly generic and assertion based. There is

no evaluation or judgement.
This response therefore gained Level 2 and 3 marks.

14
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Response 2
(d) 1s'cués_ importance to Just Eat of using market research to understand
consumer demand.
(8)
. - . . ;
gt neSeCIUA LS. wen. @ ngﬁM@m&mwmmmnm
Al A0 0 Cated M@W{&ﬂm&mm%mwmw

Moviee . FESConUA..is ,'nW 0. Juar. ot Ag. 1. @ lo? I68an

__.‘.i&{.eﬂ.bi,ﬁg._.‘...w fémmeh‘h’m (At A . OUDITY . v f o0l

WAl .... 00, -fzﬁ(?'jﬁ Hatil W&mm’ £O._ el F.. Sped i

COJUIALL GO0y et ¥R FEL Lopge. 8. 8ol A ONCLOG-

Howeie .. onovizef.. redComl ... .is. QX peadlive.. ..o A Mare. Cm_fm"@o

It'q;p-( Twoz €0t 40 0., &’)&pﬂdq!ﬁ; Q.2 WJ@WWG& ot rucéj be
.. 1AL Q.. ho 140K, (T 20 (T (3R, angh

?MWO«’GMW}’J,WM QLCUALTAE ol FO.. Hrgs ﬂéz/tmffmu’f AL

OF L ANGICEE.. LI fI0R Gyl 1. CEneladdenn... 8 Madn te 1V S

R AV s r'nnaﬁaﬂ—a,/k?"ﬁ I& iR ﬂmjd oL ARG C((‘Cf,(f@(.?‘gixf.r

.,gau&g,tﬂnuﬁf mox e £ 0937}\'011, . (‘om-nc,n\‘ﬁqm F0. LA fpract

Itheo. aﬁ(a (’A_Epﬂ)( witla, Narcin . fOI0L. Ca.n . be rx{f?’W{f ool ,,)m,,\f,;;g,
Cuntoryes nepcty Wit ere rt bafj’ W,mﬂ,«f%)qa AapronX
fof g qpp ool MORACF E\?{‘ﬁW Coni SEIOAS - _

Examiner’s comment

This response demonstrates good knowledge and understanding with context on
both sides of the discussion. Analysis is developed using logical, coherent chains of
reasoning. There is balance and an awareness of competing arguments.

A conclusion is present but this simply repeats previous arguments and does not
add anything to the answer. This response is in Level 3 but not at the highest level.

This response therefore gained Level 3 and 7 marks.

A conclusion is a good way of strengthening a response but simply repeating
previous points will not be effective. A good conclusion might sum up the preceding
arguments and come to a judgement that rounds the discussion off and adds to its
merits.
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Question 2e
Response 1

(e) Assess the benefits of government intervention to restrict the location of
takeaway outlets.

' _ (12)
Bk O ShANS  ha.. sangoitiy. ool BunkS. neour Sclnods...........
oAy e Leadihg ko deeoiny. s.chdcdien). 0.0 M0l fonck. 8. eNex
IOKRANRNICN. 10, el AL, MOCEUADA. ok, HARAIACY, CAAKACKS. MOy, ..
DALV, SOCIOL...CORIS. S oo Ulken ound.. pdUank
wondd...vedace. . MQMWM\MCWLMAMM wtuhuu,q%____
TeAnhng Hae \oCOUATA Ok boAL A0 ankdeks.,.. (6. coanddk. rediace
abmvg W cai(elren o0 riroy Hdama 00, be. encotisoged ...
Lok naALY.. fovck faon. Hne. sthun). cotnteenq. for ekoumiple.
~Mapke. are. OO0, ex S eaBL (BFS coSE. Ok sy auach. . dik...
st v pae. NAS drandia. prentinndy...dulea®a ossoed ot vt
dremly. . BAUMOA 0. uAGL CUAC.  FNAASL.. O oSRIAce0. DA ......
sela@ . olnd_ otk oo ko, Hooes...diseomen.. On ne oy
oL, Yy eaitiaag e LoCoURN i ceAbdek catase. teduaced. .
e gunast. cmmmpfmm wmm YIAQUY VO,
PAOVIOSS.. TN GoNROA ndenvenanon. & oun exsanele. gk
: m{mg Yo. mm@ g puﬂb&m...%.._.miw
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B0k 0P, Yo gl idnedantiy. freck delaks

Examiner’s comment

This is a very good answer and the student clearly understands the issues and uses
the context extremely well. The evaluation is also in context and makes some
interesting and relevant points. This fulfils all of the requirements of the Level 4
descriptor: Accurate knowledge and understanding, supported throughout by use of
relevant evidence which is well chosen, logical, coherent chains of reasoning,
showing full understanding of the question. Arguments are developed and
evaluated. A full and balanced awareness of the validity and significance of
competing arguments.

This response therefore gained Level 4 and 11 marks.
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Response 2

{e) Assess the benefits of government intervention to restrict the location of
takeaway outlets,

(12)
sV (7o RVAIVT U RGN of VNI & S VA LS e N PN (X 10 8 h\nj chaldiren
LW%@GD&LQ%QQ.C& fo AL CAL LCAO. 0K
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M% WITW

Examiner’s comment

This response shows some elements of knowledge and understanding. It does
attempt to use the context and directs the points made to a school and young
people. However, there is little or no attempt to extend this beyond a series of
points into a chain of reasoning. There is an attempt at the end to evaluate but it is
fairly basic and this response does not go beyond Level 2.

This response therefore gained Level 2 and 5 marks.

18
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Section C

Question 3

Response 1

3 @?he importance of credit for an entrepreneur such as Julie Deane of the
ridge Satchel Company.
(20)
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Examiner’s comment

This response matches the requirements needed for a Level 4 response. There is
certainly accurate knowledge and understanding and well developed and logical,
coherent chains of reasoning. The answer is balanced with integrated evaluation
right from the start. Context is carefully used to lift this answer beyond the generic
response. The only thing lacking is a ‘...nuanced...judgement or conclusion’.

This response therefore gained Level 4 and 17 marks.
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Response 2

3 Evaluate the importance of credit for an entrepreneur such as Julie Deane of the
Cambridge Satchel Company.
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Examiner’s comment

This response demonstrates some knowledge of credit and has some reference to
the evidence. The arguments are basic but connections between causes and
consequences are incomplete and they lack development. There is an attempt at
evaluation but it is rather vague and assertion based without development.

The conclusion is similar and is generic.

This response therefore gained Level 2 and 7 marks.
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3. Paper 2: The wider economic environment

This section includes student responses, marks and commentary for AS Paper 2

8EBO0/02, The wider economic environment. A summary of the questions and marks
for each response is provided in the table below.

Question

Response 1

Response 2

Section A

la (2)

1b (4)

1c (4)

1d (8)

le (12)

a | w N |~k

Section B

2a (2)

2b (4)

2c (4)

2d (8)

2e (12)

NP INIW|N

Section C

3 (20)
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Section A

Question la

1 (a) What is meant by the term ‘monetary policy'?
(2)

T lu/« E o AL, aachohy e wﬂin‘“ Ry
ﬂ > _ ”u va« /A varﬂ'e’/{‘

Examiner’s comment

This response demonstrates understanding of the use of interest rates to control
inflation. This response therefore gained 1 mark.

There are 2 marks available for this type of question so it is important for students
to give a detailed and accurate definition which is worth 2 marks. Simplistic
references, such as this, will only gain 1 mark at the most.

Question 1b

(b) Calculate the percentage change in real wages for October (Extract A). You are
advised to show your working.
(4)
> 1 2|

Examiner’s comment

This response shows the correct workings and the correct answer. This response
therefore gained 4 marks.

If the correct answer is given (i.e. -1.3%) without any workings, then full marks
will be awarded. However, it is advisable for students to show their workings just in
case errors are made during the calculation. Every year some students make a
mistake with their calculator and without any workings get 0 marks. If the workings
are there, the mark scheme allows the examiner to give up to 3 marks for
knowledge and application even if the final answer is wrong.

L
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Question 1c

Response 1

() Using Extract A, explain how the change in real wages may affect an individual.

mMJf ______ o , L! o

Examiner’s comment
This response shows some knowledge and understanding of what is meant by real
wages and there is an attempt at analysis in terms of standards of living falling.

This response therefore gained 2 marks.
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Response 2

(c) Using Extract A, explain how the change in real wages may affect an individual.
(4)
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Examiner’s comment

This response demonstrates a better understanding of the consequences of a drop
in real wages and attempts to apply to luxury goods and necessities.

This response therefore gained 3 marks.

There are two marks for application available in this question. It is therefore
essential for students to include context or examples in their response in order to
gain these marks. Knowledge is not just about providing a definition of the key
terms, but can also be awarded for showing an understanding of a concept or
economic term.
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Question 1d

(d) With reference to Extract A, discuss the significance of changes in unemployment
for UK firms.

Examiner’s comment

This response shows elements of knowledge and understanding of the changes in
unemployment for UK firms. It also considers the advantages and disadvantages of
this. However, the response is not supported throughout by relevant evidence
which is well chosen and therefore cannot access Level 3.

This response gained Level 2 and 3 marks.

A ‘discuss’ question always requires judgements and an awareness of competing
arguments in order to access Level 3. Examples or use of context must also be
present to access this level.
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Question 1le
Response 1

(e) Assess the impact on UK firms of the appreciation of the pound (£).
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Examiner’s comment

This response demonstrates that the student clearly understands the impact of the
exchange rate on both importers and exporters within the UK. There are many
chains of reasoning and comparisons and judgements are made. However, this is a
generic evaluation with no context or examples used to support this reasoning.

This response therefore gained Level 2 and 5 marks.

To reach Level 3 the response must have use of relevant evidence to support the
argument and this response does not have that, just vague references to the UK.
It is worth comparing this to Response 2 on page 30 which does use relevant
evidence with Cadbury and cocoa beans and therefore gained a higher level.

Context can be from the evidence provided or from the student’s own examples.
When discussing the impact of changing exchange rates, students should try and
use specific examples rather than referring to importers or exporters. For example,
JLR may import their car engines into the UK and therefore an appreciation may
lower their cost of manufacturing a car.
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Response 2

(e) Assess the impact on UK firms of the appreciation of the pound (£).
(12)
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Examiner’s comment

This response clearly demonstrates an accurate understanding of the impact of an
appreciation of the pound on different UK firms. There is a good use of examples
with Cadbury and cocoa beans to show the impact on importers. There is a

thoughtful evaluation involving PED and a conclusion based on the context of
the UK.

This response therefore achieved a low Level 4 and 10 marks.

A contextualised conclusion which refers back to the original question will always be
rewarded. To access Level 4 knowledge, context, reasoning and judgements all
have to be present.
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Section B

Question 2a

2 (a) What is meant by the term 'market share”?

Examiner’s comment

This response shows understanding of market share and includes an example to
support this definition. This response therefore gained 2 marks.

Question 2b

(b) Calculate the Income Elasticity of Demand (YED) for cinema tickets between
2000-2001 and 2010-2011 (Extract B). You are advised to show your working.
(4)

. XV T SR & I

Examiner’s comment

This response achieves 1 knowledge mark for the correct formula for YED.
Application marks are rewarded for the calculation of the percentage change in
Q and Y. However, these were not multiplied by 100 and so the student gave an
incorrect answer of +1.6 rather than +1.7 (or +1.72).

This response therefore gained 3 marks.

Showing workings can still gain students marks even if the final answer is incorrect
as examiners can award knowledge and application marks.
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Question 2c

Response 1

(c) Explain how a recession might impact on a cinema chain such as Cineworld.

(4)

Examiner’s comment

This response shows how a recession will impact on Cineworld in terms of less
income to spend on visiting cinemas with the result that profits may decrease.
However, the response is simplistic and not developed enough to gain more than
2 marks. This response therefore gained 2 marks.

Students should try and give a definition or show a clear understanding of the
economic term in the question in order to gain a mark for knowledge. Students
often miss knowledge marks and give too many analytical points which cannot be
awarded.
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Response 2

(c) Explain how a recession might impact on a cinema chain such as Cineworld.
(4)
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Examiner’s comment

There is no technical definition of a recession in this response, but there is an
understanding of recession so a knowledge mark can be rewarded. There is clear
application to cinemas in terms of being a luxury item, with developed analytical
points.

This response gained 4 marks.

Students should always consider the type of product or service in the question as
this often will affect the likely impact of economic events such as a recession.
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Question 2d

Response 1

(d) Discuss the benefits for small, independent cinemas of operating in a niche
market.

s

Examiner’s comment

The response does show elements of knowledge and understanding of a niche
market and is written in context with references to films. However, there is no
evaluation and the response focuses only on the benefits of operating in a
niche market.

This response therefore gained Level 2 and 4 marks.
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Response 2
(d) Discuss the benefits for small, independent cinemas of operating in a niche |
market. |
(8)
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Examiner’s comment

This answer demonstrates good knowledge and understanding of a niche market
and context is used throughout the response. Again, the response focuses only on
the benefits of operating in a niche market and so cannot access Level 3 which
requires a balanced awareness of competing arguments.

This response therefore gained Level 3 and 5 marks.

‘Discuss’ questions require evaluation and a consideration of both the benefits and
drawbacks to ensure there is balance.
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Question 2e

Response 1

(e) Assess the advantages of inorganic growth for a firm such as Cineworld.

Examiner’s comment

This response demonstrates only simple knowledge and understanding of inorganic
growth. The rest of the response shows little of merit and does not answer the
question set.

This response therefore gained Level 1 and 2 marks.

‘Assess’ questions require more detailed evaluation than ‘discuss’ questions and
therefore will require more than just simplistic evaluation.
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Response 2

(e) Assess the advantages of inorganic growth for a firm such as Cineworld.
(12) i
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Examiner’s comment

This response has good context throughout and clearly demonstrates
understanding of the benefits of inorganic growth for Cineworld. There are chains of
reasoning and an attempt at evaluation is made. The response does lack balance
and there are far more benefits than drawbacks demonstrated.

This response therefore gained top Level 3 and 9 marks.

Balance is one of the key discriminators in a Level 4 response. It is not just about
evaluating in context, but a balance between the advantages and disadvantages

should be provided.
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Section C

Question 3
Response 1

3 Evaluate the impact of the digital economy on UK firms.
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“ 5 _pens o~ (Total for Question 3 = 20 marks)
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TOTAL FOR SECTION C = 20 MARKS
TOTAL FOR PAPER = 80 MARKS

Examiner’s comment

This response provides balance in the competing arguments used. There are clear
chains of reasoning and the response has not used assertions — arguments are
developed and contextualised. However, there is not enough to enter Level 4 as
relevant evidence is limited and the conclusion is just repeating earlier points made
and does not add anything new. The response lacks the detail needed to enter
Level 4.

This response therefore gained Level 3 and 11 marks.

Level 4 requires use of relevant evidence which is well chosen and fully integrated
tom support the argument so students must ensure that a response is fully
contextualised and the examples used are not just names of businesses — the
examples must be used fully to demonstrate a chain of thought.
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Response 2

3 Evaluate the impact of the digital economy on UK firms. 0,
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Examiner’s comment

This response does have several points which are based on evidence and tries to
use examples to demonstrate the impact of the digital economy. However, these
are not really linked into a coherent argument and are more like a series of points.

This response therefore gained low Level 3 and 10 marks.

Just because a response includes advantages and disadvantages in context, this
does not mean it will automatically get into Level 4. The quality and awareness of
the significance of competing arguments is one of the main factors which will
differentiate between a Level 3 and Level 4 response.
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