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Introduction
This paper followed the same format as previous papers in this series, with 2 data-response
questions from which candidates must choose one. Questions range from 4 to 30 marks,
with evaluation marks being awarded in the 12 and 30-mark questions.
Overall, all questions on this paper were seen to be accessible by candidates. There were
no particular questions that stood out as being particularly challenging or easy. The two
questions were answered by a roughly equal number of students, and performance on each
question is seen to be fairly similar.
One particular issue that stood out is that there are a significant number of candidates
who do not know the key economic definitions, for example ILO unemployment for 1(b)(i)
and the multiplier effect for 1(a)(iii). All candidates are expected to be able to explain such
measurements and other key concepts in macroeconomics. Numerical understanding also
stood out as being an issue for some candidates, where they have failed to understand the
context of the question and therefore produced answers that do not address the demands of
the question. This was particularly apparent on 1(a)(i).
I would also like to emphasise that candidates should be producing answers that are
plausible and logical bearing in mind the data they have been provided with and the current
state of the UK economy. It is disappointing to see candidates writing about, for example,
the UK experiencing demand-pull inflation when the economy is still emerging from a
prolonged period of low growth and unemployment is still significantly above its long-term
trend. Not only was this information included within the exam paper, but as part of the
course candidates should be studying the key trends in the UK economy.
On the whole, candidates do seem to have found 2(c) slightly easier than 1(c). They appear
to be confident in their ability to explain transmission mechanisms surrounding the impact
of monetary policy on macroeconomic objectives. Whereas the concept of productivity
was one that students are perhaps less familiar with. The topic of productivity in question
1, for both 1(b)(iii) and 1(c), offered a good chance for the more able students to really
demonstrate their strong grasp of a key economic concept and it's relationship to the wider
economy.
Finally, I would like to remind students of the importance of making sure their answers are
clear to the examiner when they are being marked. Examiners always mark positively and
try their best to award marks to candidates, but this is made more difficult by poorly laidout work, unclear crossing-out of work, untidy handwriting, and excessively small diagrams
drawn without a ruler. In addition, a plea to any candidates using additional sheets of paper
is to make it clear on these extra sheets what question each piece of writing refers to so
examiners are confident they have accurately marked a candidate's work.
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Question 1 (a) (i)
A significant number of candidates simply failed to grasp what this question was asking
them to explain. Looking at figure 1, it should be clear that although the UK does now
have economic growth, because the UK had significant declines in GDP (i.e. total GDP was
shrinking) the small increase of 1% in the 3rd quarter of 2012 was not going to be enough
to make up for those significant falls in GDP during the previous few years. Therefore, total
GDP in the UK would still be significantly below where it was before the recession. Clearly,
this distinction between the rate of change of GDP and the size of the UK's total GDP was
one that many candidates did not appreciate. Also in terms of the application marks, many
referred to 1% growth without highlighting that this occurred in the 3rd quarter of 2012- so
again skills in interpreting data are an important issue.

Examiner Comments

This answer scored 0/6 as, whilst there is a correct explanation of what GDP is and the
concept of a PPF, this is not answering the question and so examiners are unable to reward it.

Examiner Tip

Although the candidate here did correctly identify that there was 1% growth in 2012, they
did not specify that this was in the third quarter, and so they could not receive the application
marks. Remember to always include relevant time periods when making application points.
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Examiner Comments

This answer scored the full 6 marks for this question, as follows:
application 2 marks – identified third quarter of 2012 as 1% growth
knowledge 4 marks – for explaining how, although the economy is now growing, the economy
‘experienced such deep negative economic growth’ etc.
This candidate has clearly grasped the whole point of this question – to appreciate the
difference between a change in GDP and total GDP in an economy.
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Question 1 (a) (ii)
As with all the 8 mark questions in this paper, candidates need to make two clear and
distinct points to get the full marks on this question. For each point that a candidate
makes they will get 2 marks for identifying a relevant point, for example an increase in
employment, and then a further 2 marks for analysing that point. For example, explaining
how rising unemployment might mean an improvement in people’s standard of living
as their income has now increased. Or alternatively, saying how this will benefit the
government in terms of less spending on jobseekers allowance and more money being
received in tax revenue.

Examiner Comments

The candidate’s first point about unemployment here only receives 2 marks as they have correctly
identified that ‘employment is rising’, but have not analysed it by explaining what the benefit of this
is. In contrast, their second point about increased revenue for the government goes on to discuss
how the government could use this extra income to improve spending on healthcare or education,
and so it receives the full 4 marks. Overall then this candidate scores 6/8.
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Examiner Tip

It is good practice to clearly separate your two points, as this candidate has done, so your two
distinct points are immediately clear to the examiner.

Examiner Comments

This candidate has clearly answered the question by explaining precisely how each of their points
is a benefit that has resulted from economic growth e.g. the last sentence where they say a rise in
employment will ‘automatically contribute to a rise in tax revenue’.
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Examiner Tip

It is good to start a paragraph off by identifying your point. That way you have already earned
yourself the two identification marks, and you can then follow this up with your analysis of the
point to get the final 2 marks out of 4.
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Question 1 (a) (iii)
This question asks candidates to specifically refer to the multiplier in their answer, and as
such 2 of the 8 KAA marks were reserved for an accurate definition of the multiplier. It was
therefore disappointing to see that a significant number of candidates were not able to
provide this as part of their answer, and many made attempts that were far too vague and
imprecise to get any credit. Those candidates who scored highly on this question in terms
of the 8 KAA marks tended to be those who began with a clear and accurate definition
followed by a step-by-step explanation of how an injection into the circular flow fed through
the economy and tying this into how the multiplier effect worked. They then backed this up
with a clear and accurate AD/AS diagram showing AD increasing out to the right. Candidates
were also expected to make their answers relevant to the context of the question seeing as
how they had been given two specific events that would be highly likely to have caused a
multiplier effect in the UK economy. In terms of evaluation, most students made good use
of the fact that these are 'one-off' events as mentioned in the question and other common
evaluation points included the size of the multiplier, consumers' marginal propensity to
spend or save, and the magnitude of the extra spending.
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Examiner Comments

This candidate clearly understands the concept of the multiplier, and they have used it to good
effect to discuss injections into the circular flow of income both from government spending and
from tourists coming to the UK to celebrate these major events. They then go on to make clear and
relevant evaluation points. In total then this candidate scores 10/12 marks – they cannot get more
than 6/8 for the KAA section as they do not have an accurate definition of the multiplier.

Examiner Tip

This highlights the importance of knowing your definitions – here is a student who clearly knows
exactly what the multiplier effect is and who can evaluate it well, but they do not know how to
define it so they have missed out on 2 marks.
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Examiner Comments

This answer scores the full 12/12 marks. As with the previous answer, they have clearly explained
how the multiplier works – they have done a good piece of step-by-step analysis about goods being
produced for the Olympics and another one about increased employment. However, the crucial
difference is at the very start of the answer where they have a clear, precise definition of the multiplier
that ensures they can access all 12 marks available on this question. They also have two clear
evaluation points in the second-to-last paragraph, about the size of the multiplier and people’s wages.

Examiner Tip

This candidate has made good use of paragraphs to lay their work out clearly – this is a good habit to
get into doing.
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Question 1 (b) (i)

This should be a straightforward question which is simply testing a candidate's knowledge of
a key economic measurement. However, it was surprising to note the number of candidates
who clearly simply didn't know how ILO unemployment was calculated. These candidates
gave references to the data and often described what the claimant count was. Some even
discussed the accuracy or reliability of the ILO measure versus the claimant count. None of
this gained any marks because none of it answered the question – which was simply asking
candidates to explain how ILO unemployment is measured.
There are four marks available in this question and one mark is available for each piece of
relevant description included in a candidate's answer.

Examiner Comments

In this answer the candidate scores 2/4 marks as they correctly identify that ILO unemployment
measures:
those who are actively looking for a job and out of work for the last four weeks and;
those ready to start work in the next two weeks
There is no other explanation of how ILO unemployment is measured so this is the maximum they can
score.

Examiner Tip

On 4-mark definition questions ensure you have 4 accurate pieces of relevant explanation. For
example, here the candidate could have said that it is a survey conducted in the form of an
interview and they would have then gained the full 4 marks.
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Examiner Comments

This response scores the full 4 marks as the candidate has clearly identified 4 relevant pieces of
information that illustrate how ILO unemployment is measured. They are:
questionnaire/interview
survey
out of work for at least four weeks
ready to work in two

Examiner Tip

This is an excellent example of the fact that you do not need to write lots to achieve full marks in this
exam – just be concise and get your points across clearly and you will score lots of marks.
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Question 1 (b) (ii)
This question clearly asks candidates to explain two problems of the long-term
unemployment identified in the extract. Therefore, as with all 8-mark questions, there will
be 4 marks available for each point a candidate makes. These are broken down into 2 for
identifying a relevant point and 2 for analysing that point. It is worth noting that there are
no marks available for evaluation in an 8-mark question – too many candidates are wasting
valuable time evaluating here when the question has not asked them to do so.
One reason why many candidates were scoring identification marks only on this question is
that they had failed to read it carefully and did not relate the problem they had identified to
the UK economy. Candidates should remember that this is a macroeconomics exam and as
such we are concerned with the implications for the wider UK economy of key trends such
as this unemployment data.

Examiner Comments

In this answer the candidate has begun by identifying reduced economic growth and
explaining why this is a problem for the UK economy before then going on to do the same
in terms of the government’s finances. They have very clearly identified two relevant points,
and included clear, specific analysis to link the high long-term unemployment rate to its
impact on the UK economy. As such they have gained the full 8 marks on this question.
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Examiner Tip

Remember to ‘signpost’ your answers to the examiner. This candidate has clearly used two separate
paragraphs and started both by identifying the issue they are going to explain.

Examiner Comments

In this answer the candidate has correctly identified two problems for the UK economy of the high
long-term unemployment. First of all that people will give up looking for work and the impact on
the government’s finances. The difference, however, is that in their first point they have written
solely about the impact on the individuals who are out of work – how they will be less attractive to
employers, will lose the incentive to look for work, etc. There is no explanation of how this would
affect the UK economy as a whole - for example in the form of a reduction in productivity as workers
have lost vital skills. Therefore this candidate scores 2 marks for their first point and 4 marks for the
second one, giving 6/8 marks in total.
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Examiner Tip

Remember this is a macroeconomics exam – your points should therefore always be in a macro
context.

Question 1 (b) (iii)
This question has 8 marks for KAA and 4 marks for evaluation. Candidates who scored
highly identified two impacts of 'the UK's relatively poor productivity performance on its
economy' and provided a relevant evaluation point to go with each one. Thus they scored 4
marks for each of their KAA points and 2 for each of their evaluation points. Candidates who
only made one evaluation point generally struggled to make it detailed enough to warrant 4
marks.
Many candidates found this question challenging as they lacked a full understanding
of exactly what economists mean when they talk about productivity. Hence, a number
of answers focused more on the impact of a lack of production in the economy. These
candidates generally scored poorly on this question.
The most common impact for candidates to discuss was the impact on our current
account in the form of a loss of competitiveness in export markets and an increase in
cheaper imports compared to domestically produced products. A loss of output and rising
unemployment were also common impacts. Although, with these two examples, the
candidates needed to make sure their answer didn't stray towards discussing a lack of
production as opposed to productivity causing an impact on these key measures of the UK
economy.
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Examiner Comments

Marks for this question, as with all the 12-mark questions, are split into 8 marks for KAA and 4 marks
for evaluation. This candidate actually identifies 3 KAA points, although only 2 are required. However,
they are all relevant to the question – a drop of FDI, impact on the current account, and a loss of
output due to reduced efficiency. This candidate has also included evaluation with both of their first
two points. Therefore, this candidate scores the full 12 marks out of 12 for this question.

Examiner Tip

Ensure you are maximising your time in the exam – for this question in terms of the KAA marks you
can only be rewarded for 2 points, whereas this candidate has made 3.
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Examiner Comments

First of all, this candidate cannot score more than 8/12 as there is no evaluation in this answer.
However, it is also apparent from what they have written that they do not understand what
productivity is. They are constantly referring to production – for example suggesting there could be
scarcity in the UK. However, they do score 4 marks for KAA as they have touched on relevant points
which would be affected by the UK having a lower productivity – they simply haven’t adequately
explained these in the context of productivity.

Examiner Tip

Productivity is an important and very useful macroeconomic concept – all students should ensure they
are able to talk about it in the exam, obviously in questions where it is directly referred to, but it can
also be useful in many other contexts – often as a useful evaluation point.
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Question 1 (c)
This essay question is, like 1(b)(iii) before it, focused on the topic of productivity. This
time the key issue is to consider how to improve productivity, thus clearly building on
the discussion about the problems faced by the UK economy in the previous question.
However, just like with 1(b)(iii), it is clear that again many students do not understand
the difference between productivity and production. This frequently prevented students
from achieving higher marks on this essay. To achieve full marks on this essay students
need to demonstrate they have an understanding of the clear knowledge relating to the
question – for example via a definition of productivity and an AD/AS diagram illustrating a
rightward shift of aggregate supply to show what happens when productivity is improved.
Examiners are then looking for 3 policies, for example investment in education, that the
UK government could use to improve productivity. Finally, each of these points needs to
have some clear evaluation to critique it. Students who followed this clear structure and
understood what the question was asking of them generally scored highly.
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Examiner Comments

It is clear from the start of this answer that the candidate is not totally clear about what the question
is asking them to do, since they quickly begin discussing boosting AD rather than AS.
In terms of KAA they have relevant points discussing education, wage levels, and deregulation. This
candidate also makes an attempt at evaluation, discussing time lag concerns in relation to their points
about both education and deregulation.
However, this answer was fairly brief and a number of points could not be given any marks - including
the diagram because it is of a shift in AD rather than AS. Therefore this candidate received 16/30 marks.

Examiner Tip

You should only have one point per paragraph to ensure you are clear that you have made the correct
number of points to enable you to access the top grades on this question.

26

GCE Economics 6EC02 01

GCE Economics 6EC02 01

27

28

GCE Economics 6EC02 01

GCE Economics 6EC02 01

29

Examiner Comments

This is an excellent and clear example of an answer to this question. On the first page the candidate
identifies that the focus should be on supply-side policies and illustrates this with an accurate AD/AS
diagram shifting AS out to the right. This therefore gives them the initial 6 marks. They then go on to
provide an in-depth analysis and evaluation of three relevant methods – education and training, more
funding for research and development, and improving competition policy. This makes it very easy for
an examiner to give this candidate full marks.
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Question 2 (a) (i)
This question should be a clear and straightforward calculation. However, it is apparent
from marking that a number of students were unable to answer the question. Candidates in
economics are expected to be able to do simple, basic maths such as calculating percentage
change. Most candidates scored either 4 marks or 1 mark on this question, depending on
their ability to accurately calculate the right answer.

Examiner Comments

This candidate scored the full 4 marks here as they have correctly calculated the percentage change
as being 13.36%.

Examiner Tip

For these short questions you do not need to write lots – we are not expecting you to spend any more
than 4 minutes on this question. Spend too long here and you will run out of time for the 30-mark
question – which is worth nearly 40% of the total mark.
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Examiner Comments

This candidate scored 1 mark for correctly identifying the values in 2008 and 2012, but they have not
calculated the percentage change correctly so cannot gain more than 1 mark.

Examiner Tip

The writing included here does not answer the question so cannot get any marks – be sure to
remember that on a calculation question.
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Question 2 (a) (ii)

In this question, as with all 8-mark questions, examiners are expecting to see two clear
and distinct points that have been analysed well for the full 8 marks. Inflation is a key
macroeconomic concept yet it is often the case that students get very confused when using
this concept in exam questions. So for example here lots of candidates talked about how
low inflation would benefit consumers because it means prices would be getting cheaper –
which is not the case. It is vital that students understand how inflation is measured and
what it means in relation to price changes.

Examiner Comments

This candidate scores the full 8 marks. Both of their points are relevant to the question and have been
identified and analysed. This is a good example of a candidate who has been very clear and concise
in their answer and scored the full 8 marks – you do not need to write lots of detail to score the full
marks on an 8-mark question, but you do need to make sure it is good, relevant economic analysis.

Examiner Tip

Put each of your points into a separate paragraph to enable
the examiner to clearly see that you have made two points.
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Examiner Comments

This candidate can only score a maximum of 4 marks out of 8 as they have only identified the one
point – about high inflation eroding the value of consumers’ savings. The question clearly asks for two
points so this is an important thing to look out for. In terms of consistency, all the 8-mark questions in
this exam require an analysis of 2 points.

Examiner Tip

Don’t include irrelevant information in your answer – this question is asking why the government is
concerned with having a low rate of inflation, not asking what the other macroeconomic objectives
might be.
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Question 2 (a) (iii)
This question should be fairly straightforward as extract 2 identifies a number of specific
causes of UK inflation. Namely, rising oil prices, bad weather, a fall in the sterling exchange
rate, and the increase in VAT. Any candidate who therefore does not identify 2 of these
points has presumably not read the information provided before starting to answer the
questions – which is very bad exam technique. In addition, because the question specifically
asks candidates to refer to the information provided, these cost-push inflation factors are
the ones that examiners have awarded marks to. Given the context of the extract demandpull issues are not relevant during this time period and are not mentioned at all.
For this 12-mark question there are also 4 marks available for evaluation – generally this
is awarded as 2 marks for a brief evaluation point to go with each factor. Elasticity and
magnitude were probably the most common evaluation points used by candidates, although
for the magnitude point it was much better when candidates acknowledged that the extract
had given them some information here – for example that oil prices 'rose sharply', sterling
fell by '25%', and VAT increased by 5% over a short time period.
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Examiner Comments

This candidate has made the mistake of focusing on this as demand-pull inflation as opposed to costpush, and so they haven’t managed to make any relevant analysis. They have correctly identified
some of the issues discussed in extract 2, but nothing further that should get any marks – so we are
looking at 4/12 in total.

Examiner Tip

Remember to stick to one point per paragraph – this helps you to always analyse your points rather
than simply stating them.
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Examiner Comments

This answer begins by immediately identifying the issue of rising oil prices and then goes on to explain
how this increases firms’ costs of production. This is the analysis that gains them 4 KAA marks for this
first paragraph. They then go on to evaluate this both in terms of magnitude of the oil price rise and
by suggesting that maybe firms can cut costs elsewhere. This earnt them the full 4 evaluation marks
available on this question.
This candidate then goes on to discuss the rise in VAT rates and how it would lead on to affect UK
inflation rates. So again 4 KAA marks here.
Therefore, this candidate has scored 12/12 on this question.

Examiner Tip

Look at how this candidate has clearly structured
their answer, with excellent use of paragraphs.
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Question 2 (b) (i)
This is a very broad question that led to candidates describing a wide variety of different
methods that could be used to measure standard of living. Marks were available both for a
definition of standard of living and for explaining one or more measures. Any measure was
accepted by examiners as long as they felt it did actually provide a guide to the standard of
living in a country.
Having said that, a broad range of measures were mentioned by candidates, the majority
chose to focus specifically on the Human Development Index (HDI) and explain the three
parts of it. As long as this had been explained correctly and clearly candidates were able to
score the full 6 marks by using this approach.

Examiner Comments

This question scores the full 6 marks for the clear and accurate definition of HDI. However, it is
important to note that they achieved full marks in the first four lines. In these short questions
candidates are only being tested on their knowledge, and you generally do not need to write a large
amount to get full marks.

Examiner Tip

Be clear and concise in these short questions – you do not need to write lots.
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Examiner Comments

This answer is again an attempt to use HDI to explain how standard of living could be measured.
However, in contrast to the clear and accurate definition in the first example, this is very vague and
they have not identified any of the specific measures used to calculate HDI. Therefore this answer is
awarded 4/6 marks.

Examiner Tip

Ensure you are clear about your definitions of key economic terms such as HDI.
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Question 2 (b) (ii)
This question was generally answered well by candidates who could identify relevant points
from extract 1, such as incomes not keeping pace with inflation or increased unemployment.
There are also 2 marks available for a specific application reference here (6.3% or 9% as
mentioned in the extract), and many candidates achieved these 2 marks. Some candidates
hadn't correctly understood precisely what the question was asking, and referred to the
point about pensioners doing better than younger people. Whilst correct and discussed in
the extract, this is not relevant and so could not receive any marks.
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Examiner Comments

On first glance, it looks like this candidate has made two different points in answer to this question.
However, they have actually only made one – the issue of falling real disposable incomes. They have
explained it well throughout but one point cannot be awarded any more than 4 marks. They also gain
2 marks for application, giving them 6/8 in total.
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Examiner Comments

This answer scores the full 8 marks. The candidate has correctly identified and explained two relevant
points – falling real disposable incomes and rising unemployment. Both points have clear analysis
explaining why they have caused a fall in living standards.

Examiner Tip

Remember to include a specific reference, ideally a data reference, when asked to in questions – it
often leads to 2 marks such as in this question.
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Question 2 (b) (iii)
This is a 12-mark question, and so examiners are looking for two relevant changes in
government spending and taxation, bearing in mind the context of the question – younger
adults. This needed to be a specific policy change that the government could put in place,
such as increased spending on education/training or cuts in income tax for lower earners.
Simply discussing how the government could 'spend more' was too vague an answer to this
question. Remember that there are also 4 marks available here for evaluation – e.g. the
common 'time lag' evaluation of any government investment in education.
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Examiner Comments

This answer begins with the policy of cutting income tax and puts it in the context of younger adults
in the UK- clearly achieving 4 KAA marks. This policy is then evaluated in terms of the conflict with
inflation that may occur. The second point this candidate makes is about investment in education to make
younger people more employable - another 4 KAA marks here. Finally, this is evaluated in terms of the
opportunity cost of this government spending – so the final 2 evaluation marks are awarded for this.
Overall, this candidate convincingly scores the full 12 marks.

Examiner Tip

Remember to consider the context of the question you have been asked
and ensure your answers are appropriate for that context – e.g. changes
in pensions arrangements would not be relevant to younger adults.
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Examiner Comments

This answer starts off well with a suggestion of cutting income tax and then evaluates this by
discussing the knock-on effect that this would have on government spending. However, their
second point cannot be given any credit as it is simply not answering the question – yes it seems
that pensioners have done better than younger adults but that is not a policy that could be used to
improve living standards for the younger adults.

Question 2 (c)
The structure for this question is the same as for 1(c) – 6 marks for definitions/diagram,
12 marks for identifying/analysing the ways in which monetary policy could be used to
help achieve government macroeconomic objectives, and 12 marks for evaluation of these
points. Generally, candidates will make three distinct points to receive the full 12 marks for
both the analysis and evaluation sections of these essay questions.
For this question, changes in interest rates can be used to explain objectives including
economic growth, controlling inflation, and improving the current account. Answers in
relation to these points were seen in many answers. A significant number of candidates also
discussed increasing the money supply and the use of quantitative easing, although some
came unstuck here as they clearly did not have a clear understanding of the impact that this
has on the economy.
In terms of evaluation, many candidates made good use of the nature of conflicts between
macroeconomic objectives to gain marks as well as how effective changes in interest rates
will be – for example the fact that we are already at 0.5% and so reducing interest rates
further isn't really possible or likely to have much of an impact. Additionally, issues around
the confidence of banks, firms, and consumers, were also good ways to evaluate on this
question.
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Examiner Comments

This candidate scored the full 30 marks for a clear and well-written answer that closely addresses the
demands of the question.
They quickly gain the first 6 marks for identifying that monetary policy includes using interest rates to
influence the economy and for a correct AD/AS diagram.
In terms of KAA, this candidate has identified three relevant methods - explaining very clearly how
lowering interest rates could boost economic growth, improve the current account, and reduce
unemployment in the economy.
In terms of evaluation, there are over 3 points discussed here – but examiners will only award marks
for a maximum of 3 points. However, these points are clear and well-argued, and so easily achieve the
required marks.
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Examiner Comments

This answer scored only 12 marks. The candidate has correctly identified some macroeconomic
objectives and that monetary policy is about interest rates – so they have gained 4 marks there. They
receive credit for their points about lower interest rates boosting spending in the economy leading to
economic growth and for discussing how lower interest rates will encourage investment and hopefully
lower interest rates. This makes up the other 8 marks that this candidate has received.
However, there is nothing else in this answer that is relevant to the question being asked. The
candidate seems to have become confused about flows of money between countries and people’s
savings and then none of the numerous evaluation points are actually evaluating the points that have
been made.
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:
•

Ensure you have a good understanding of the difference between a percentage
change in something (such as GDP) and the total amount. Also ensure you are able to
accurately calculate key mathematical concepts such as percentage change.

•

Productivity is a key macroeconomic concept that has an impact on lots of other issues
– candidates need to be clear about what this is and how it differs from production.

•

Candidates need to be able to offer clear, precise, and accurate definitions of the key
macroeconomic terms. These should be using appropriate terminology and not a vague
attempt to explain roughly what the term relates to.

•

Candidates need to ensure they understand the distinction between monetary policy and
fiscal policy – these are not interchangeable terms. Also monetary policy in the UK is
independent of the government.

•

Although it does seem to be improving, there are still candidates who confuse the UK's
budget deficit with its current account deficit.

•

A number of candidates also confused savings moving into or out of the UK via hot
money flows with foreign direct investment – these are not the same thing.

•

Candidates will only receive marks for answers that specifically answer the question.

•

Candidates are spending too much time on long introductions when a question has only
asked them to, for example, 'explain two reasons...'. Here, marks will only be awarded
for your explanation of your reasons – so you should start immediately with your first
reason.

Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:
http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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