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Introduction

This was the third exam paper for the 2008 syllabus. Candidates were required to answer
one essay (from a choice of three) and one data response question (from a choice of 2).
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Question 1

This was the least popular of the essay questions and performance was less convincing
than on the other essay questions. In Part (a), the main weakness was in aggregate
demand/aggregate supply analysis of the impact of rising commodity prices. Relatively
few responses included accurate diagrams showing a leftward shift in the short run AS
curve. Further, some candidates ignored the requirement to analyse the impact of a rise in
commodity prices on the global economy.

In Part (b), a range of approaches was allowed but the key requirement was to
make reference to the context of rising commodity prices and slow economic growth.
Unfortunately, some answers focussed only on growth or on rising commodity prices.
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Examiner Comments

In Part (a) there was basic analysis of the impact of rising
commodity prices including a relevant diagram, although
'real output' should be on the x axis. The evaluation at the
top of the second page is not relevant because the question
implies there has been a substantial rise in commodity
prices. Reference is made to the impact of unemployment
and economic growth. Evaluation was superficial.

The response to Part (b) broadly focused on policies to
improve economic growth and largely ignored the impact
of a rise in commodity prices. Both the analysis and
evaluation were superficial.
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ResultsPlus
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Examiner Tip
In Part (a), it is useful to use AD/AS
analysis and then to consider the impact
on different macroeconomic objectives. To
score highly, however, it is necessary to
consider the impact on the global economy
as specified in the question.

In Part (b), it is important to consider the
impact of each policy on both economic
growth and on inflation.
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Examiner Comments

Part (a): This had the potential to be a very good answer but the first and third
points were really covering the same issue, namely, economic growth. It was
also asserted, incorrectly, that the rise in commodity prices would affect the
long run aggregate supply curve rather than the short run aggregate supply
curve.

Part (b): Three valid policies were discussed: a cut in VAT, a decrease in
interest rates and a cut in corporation tax. This was supported by relevant
analysis and evaluation. However, much of the discussion focussed on growth
and ignored the inflationary effects of the policies.

A
Q ResultsPlus
Examiner Tip

In Part (a), it is important that there is both breadth and
depth. This answer considers the impact of higher commodity
prices on only growth and inflation.

In Part (b) only three realistic policies were discussed. It is
not good practice to suggest that a valid policy is 'to decrease
the exchange rate' without providing a country context where
there is a fixed exchange rate or a mechanism by which this
can be achieved under a system of floating exchange rates.
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Question 2

This was the most popular of the essay questions and was often answered quite well. The
main weakness, however, was to give a definition of economic development or to refer

to development indictators in either Part (a) or Part (b) of the question. Indeed, some
answers focussed almost exclusively on economic growth.

In Part (b), a few answers discussed a wide range of policies to promote economic
development and consequently included inadequate analysis of debt cancellation and trade
liberalisation. Generally, candidates had a better understanding of the consequences of
debt cancellation for economic development than of trade liberalisation.
2&) Dc.uu"-c:p :l'\ﬁxj Counbi'®S ara  Cawnbrias t~hith
once ke slag J,__; Orom-  and lnef e e Hua
owkput. One Fot bar ek lini'ts the
Aot of devaloplay  Covnbeles it Hea
coccuptlon o lgedacs ond Corropbion
08 o —role. Those lecdesrS UCo {iy
odh apven From attar coonbriof to
vrap cove bBeeic \fesbyla conther thon
Spending £ 0N Pl Coumtig that
needS it es pe -:ﬂ'h”‘j; Bess Ve =
o bl g p oo | effest oS € rezens ths
TS O a .x:E-_ ggﬁ{_{-_ ) .-\3 the ond hich Uey
coed  for walls and fosd Sopply, Cocccpbon
Vs e\So o \imik  for Hha pore  davelopd
d-o._b...-ﬂs-::?{r\ib CovnbaRs o5 cmt bhaic
bus. ressec ::»f'nr\(l:_ C_}PH::-»-:S he \AveStaant
the pead o ACo~  omd  beconw
Y ls @ I\Mﬂwwh} Campabibive This yocas
Haent Hese Tompanes arank rok e
?r@»ﬂ‘i“{;(s o Coord be of tho « pric el
=y o ok "n*:ﬂ'\.ﬂ.(‘, t’l.«x'-.__E.._ ‘P.ﬁadg Eo =1
defec’t on Bme'c Cocwept evccocnt op

. ¥

r ™

Ho boonce  0f pavpeacts, leedne to
C}G{)t EDU"HI'}:F\_C-\ P {.-\r\é \_,-?

GCE Economics 6EC04 01

13



14

Ac o Brar fFockor  tmich  heg han bech t~e
C&orormic.  davaleprenl 1~ Sono  HEsmo
devalop h:S Coonk(ies s PO .. Qpvar femnce
end Civi\ oS, Civt\  —ees  cnd
weols  —tdn Mﬁahwff."ﬂi. ce entilag  fote
Covse o St (o reSo-rtce  elloce tion
o wRoponS . hs  reens eSS PAOASY
\s 'oe.”\_cb Spmb o the prodvstion
oL "_Pr,:;cﬁ't-t:-l':S hich o (¢ be Erpﬂf’im‘j
Covs na  \2ss arfewth Hian covld heve
beern enchievaed Crivil ecs  covse o Ueemb
Hern O <eSO—resS  heh  coold

loe ©$ed olsathare  hooovar (n ordhor EO
e BLoSe  eos oo lowae owme-nt o
Moner s Seonk  Om Mm‘:‘m"m.:j which
Meos bhwe {::?pc;—‘c,unt.:'} CﬁSt‘ (Y= gf‘n*’\-b-':
bov focmars o  opn  INClease A
_auemblon SQQﬁ&r\_ajJ =) uf;lf\B ayonih
'n bwe yresente  ANA alss jepodisined
e Dk*‘-‘\mc..g or T ““""H’\ A !:'L"E - f:v...”r‘" €. _ .

Ore  Flas\ factor vhich has  limited

L Co nemic ot e dQVQIUPfL’\_ cownt i as
1.5 to _c,?rqmd of diSeese . ~ Areny
AlLcicon Courteias Were IS o heah
peccentese of ke fegvlation “~ltn HTV/
A{Jgj S recns bt e popuiallon
dﬁnS'ﬂL e ' loc Ve eXPeckency,
boceforo é%:% = Zzetsre- ok (kdid
oclers oce dtﬁm‘s Dpong v ERo- €
P"'SF‘“g ba r 51*” S on. fo oclaor

GCE Economics 6EC04 01




""‘“fka.rﬁ th's llaarv bt g e ..OL/?MP**':’M_:}
st of g | )

S HRE ~o(kforce (S e Hlar koo

Aoundy OC too 1) te ek, edveny

tha Chence  o©F  Aeonit,,

N aval"abien, 1 E cocld be oirgeed that
bare s o Elme \ax  et.oen fonds
-""EaCNE-xb He leocars ond Eng AN
gnbemng Mre €conemy  codwestng o
ok of \‘-‘Tr«m‘ﬁ B

Tt co-l3 olso be mfﬁueﬂ Uat wacs
h\p counkiigs o Oyrs— oS tte
ochers  Meaking  ammnibion ond Seldien
= ﬂﬂt"“"i !i'ﬂ'*‘:;“ S0 E"L"Ql o2 __%?f"-".:ﬁ

eI - -

)
Tt o d e avaped  Hhet €~
{~formeeion Mo el be rotiable ong
t 1S nob ecteally kept.

finalla A prodv c~‘5 Mnc Knary  Coonbng

Covl\d. E}Q%r"‘n Eo |fdu5"f‘ﬂv-'“~fﬁ Ju-‘ph;cj

Eern to  expand, phi's soulSo evice céof
b% e étr-q_ 'lﬁcb

15} Debt copcalletion Avelves e
rerioveN o0f dabk fFrem. o cockaln
Co=nbew, Debk concallobion covld be
vsef\  For _c!m:ainm‘g COmnEN'DS  onS.
% of! ~ o cid

2 Pproflts from  Lrade cov'd be
U;&c}“ \:;G ford  nare .t_.ﬂ-a:-\;.r\.k'. B o T O e 4=
_.‘;,Pn.r\é“;.ﬁ‘g} N edocation (~ o € tbenly
covnbin  cathar fhoe Spordal hewing
o Pox off Sebls to  deva\Spech

GCE Economics 6EC04 01

15



16

Covnbries NS Lovid 1Red T
are=dn. ag -k Meoece Ckilled Iucrm
?.ro&v_-:*:.i‘-i;bﬁ._wue o ..'::"“:.f Sege M“‘*{"\% .
Erekt '?n.c-’:;h.--:.?‘-. o le ‘ﬁf??f‘mm\:.i.ﬂﬂ?*.“‘.f:s o
Comyeke‘c'w{ 1%*‘5 veuld Hen be o
.pc}j't'i:.t'v.e,... ..C‘é;.?‘f?}\. oS e Cocntbis oo

pro ke Moca  pecat (eed dng to

Cowvse HKege dave\oplng Cowntriss
ko rove o positive L OPpecliniby coSt

Mo~y to capex debb, Heew co-td

even MosR  profi’t and prore A ves €xunt.

ﬂ*’él *-ﬂ.i:-ula C@f-ﬁ&nntl:). I'Mp.ravﬂ ”f(f:hs_'m‘lﬂ
COEY VE flvellad. Mo SkanderdS. oK

caveleped co wnlyias. Alcponmesn

oS  roblac phar hoNisa o poy

USg Ehis e @ e o 0 fp.ﬂﬁp;~ '.Jt' oM
"hMtPf‘Wlﬁb r‘*—-jﬂc?**ﬂ*?w"* (o lielas v et
::‘c.._.r\tr-:b}_ qup_rc_-qu\ﬁ A w::_fr.e Eh?q':&nm::) o
{nc.-rm:-r&:hﬂ e Sie OF o t.ﬂ-méf—'m.nj
.J.E.@«t}:‘nfb Lo en ‘IMPMV"TF o rhfo rea  and
Mocte Skilled Qne for .hnﬁﬁqr}. ONSO  lsin
e chacnit‘he‘nb ?“ﬁd’““:t:”:‘tb ond '.MF"W \'f‘&j

'E.'t"l#_;f_ :f’\‘—_q_{'mtlw!\“g cnmﬁitflﬁ‘h*wx .

Howsver & o co-nbry hesS e
Sdebts  concallod HBrer Soha  developyd
coonbilag il be misgina oot on
gabt [ Can e pe ynaents WIS maeng
the b Sone c}walﬂpnd counblof el
e on a \oss  as ke hewent
act \n  paurents sy are

GCE Economics 6EC04 01




.gx.?g.-;_t.‘?m%]"...&-éi Cov~ Cose Hlose cevntries

EC  ceavce prelc  e=ty Spending

(N
oroer ko

Cexe:n o . Morssy (256
and (£

Cﬂeﬁhrj.. Sech oS Aracice. EOer

Hael Tco=(d hewve o afobe!  1mpect
and  F Covse o Robel recossion,

recessiopn 1A that Countn

r

T~ addibion  guet cancollabion oo etd
lead to o cedectlion  n fetcre ]“'—f.\""lﬂtj..
Lo thek covnbrn oS olar covnblies
o-1d have (oSt out o5 o
CovSa of e bk concallabion

L,
Perefoie b coVd \eaod ko Shect

taerm Qe =N For o C"P’“’“*F"} bt

.E.c.n?s kerm  vrCerpainky This e-td

cose o pea=btive offeck 'n W0
frtere ond Cavse ke l

B®  Co-nkey’s arowbn bo  Siow donn

"“"‘1‘“““‘5 Tt o\ rever be cere e
Qaveloged S Corenm—

Tf' ode.  1beis\ coibion  Levid Cavse

Y =L o= fqug}.gM ’[.::,r (=28 muﬂﬁ,rb Lo E-_,rr:an'm}

V. co\R pgen Pt = Counbnleg

expocks (o=ld snerewse cos (ST

orve vece  afeballu  accesiblo : This

—e-ld nean Hhol Cosmsmay ettt
Feveloped counklies
MOre  \ncanbive  EO Umyport EeSe
Prodects o5 Hhere Il be
'l.wba-—-r

eou it heue

C‘CJ"E‘-‘.':E Cﬂ«HS'N’\?\‘%Q Pm&ut‘&

From e dabb  concallation, pris cond

GCE Economics 6EC04 01

17



18

-
= ke C},l«ctn-.@na(_-‘__"nf\lls il - et -
i L] C
oN __INnsreese A0 or CounlieS areoth

22, Had oce  rfecReving MOre  SelsS
o .
barg  Posc axporks,

Howsvae Erace \lbecalisabion cootok
leed te e explottab,, of Chonp
loboce (N Brege Hevielep esuntrias
Meenine 10w pon Foc. lonay heucs,
s  ‘novld  rod-ce o ockinmy
Condbiong 0F Huse aemployeos and
Covse pPrem bo hove poec  Lo\fce.
’r.'l".ﬂf' explottotion oo Lo Qood o
bre co-nbrq S (L exParinceSs Mere
Crcports, lnowarar bod foc (o ockors

-

P

-

L_.-]I'\Q; Vrave be_{f”‘i"tﬂ_ {ﬂr\c}u"{:fhmﬁf
, =

Oﬁa. @ﬂhﬂ 's C-"'*-uilte rr\mbka E Vs !:1_'.'_‘5
Abbcact FDT Mhis vocld redoce cashs
S algo  heve Foralan Seepo(l,  fak
Lw--::;t-*ﬁc} n"vﬂ-i\P -@-_,:‘mm{;n'gs Lo Sevelop
S Pen W heve e caaht condithy
nd oS5 Stenvce . TE c~o-(d olcg 6Go=st
e“‘x;‘-&lﬁ‘-}_,wd_ln{: o ng ]“Llp Lo booSt Qf'.‘ﬂ'.'“u‘-

if\ _E-J-:n."'--"ﬂkt: l'."r.:‘;(\ dﬂ,ﬁt— _Cﬁ\f\t‘ﬂllm{: liﬁ'h"‘i_ _"lﬂuu(d
depand on tre Si2e of dobl, £ ¢
VoS gmeall Uan e 1;;_{\&«-1/\5 Cop ok r 2as
{..—-G,.Jld'-(\rl.c \r\a..\'-ﬂ? {':;c:}ﬂ Mﬂnf\:ﬁ anﬁf::-htgf o

;F ri_{-__ < 'I’\"'f_b)i'\ ltopm [ere——tstieice

Jebf cerceleblo ~ N ~of be en
Ogtion. |

GCE Economics 6EC04 01



‘;'d DI o 0 s L:ﬁ c:io,_p.;, r\':f‘ AN Cor polabien
bese ond Moo rﬁllf,fl-#_r'c: N 3 .:nl-_ﬁ"_-".) Y-

He Lex w=f oo nNah K ~n K~
v o (3 .rk"i be Mo Qg e onbtreckion .
E: ".f"“"""":} Mace  wva-\r be on & (MR (o o
~rabeyer oplen S Chogern oS -
Spe .r‘\ih r‘\.GJ\) hee S - "&f'ﬁ:c-érl e an ] I'c-\.-'\f*(-'_Lj/,
i T .'\;r\-_yS Nare '\ be e “ LWtbe

(I~ SKeck Lerm effects

ﬁ ResultsPlus

Examiner Comments

Part (a): Three factors were identified and discussed:
corruption, poor governance and civil wars, and the spread of
disease. However, the main focus was on economic growth
rather than on development.

Part (b): Again the primary focus was on economic growth and
there was only one good point about debt cancellation. Much of
the evaluation was not relevant or rather dubious.

N\
% ResultsPlus

Examiner Tip

It is important to offer a definition of economic development
and consider some development indicators in the answers to
both Parts (a) and (b) of this question.

Specific examples of developing countries help to illustrate
the points being made and improve the quality of an answer
to a question of this nature.
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ResultsPlus

Examiner Comments

This is an example of a very sound response to both parts of the
question. In Part (a), three issues are identified, analysed and
illustrated with relevant examples: savings gap, primary product
dependency and geography. Two thoughtful evaluative comments
are also included.

In Part (b), The analysis and evaluation of debt cancellation
and trade liberalisation is very good and includes appropriate
examples. If there is a criticism, it would be that there should
have been more emphasis on economic development.
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A
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Examiner Tip

Individual research into
developing countries can provide
valuable examples in answeing
questions of this nature.
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Question 3

Questions on globalisation usually attract a large number of responses and this was no
exception, being the second most popular esaay on Trans National Companies (TNCs).
While there were some impressive responses to thie questions, the main issue in Part (a)
was that the analysis of TNCs as a cause of globalisation was often fairly limited and in
Part (b) some candidates considered non-economic issues rather than concentrating on the
economic costs and benefits of globalisation.
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WXExaminer Comments

The answers to both parts of this question
were very superficial. In Part (a), there

is a reference relating to how TNCs
promote trade with a reasonable evaluative
comment. There is also reference to the
importance of technological improvements
but little else.

Similarly, in Part (b) a few valid costs and
benefits are identified but these are not
analysed fully or evaluated effectively.
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)
2@ ResultsP

Examiner Tip

In Part (a), the role of TNCs in promoting
globalisation needs to be examined fully along
with a discussion of other factors which might
have played a key role.

In Part (b) high marks could have been
achieved by considering and evaluating at
least two benefits and two costs.
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34

Examiner Comments

Overall, this was a very sound response. In Part (a), the first
paragraph discussed the role of TNCs and concluded with a
good evaluative comment. There was then a discussion of three
other factors: reduced transport costs, trade liberalisation and
the reduction in costs of telecommunications. At the end, there
is a concluding paragraph.

In Part (b), benefits and costs of globalisation are considered
and evaluated. However, the answer could have been improved
with more examples and more detailed evaluative comments.

Examiner Tip

As with the other essays, relevant
examples help to illustrate the
points made.
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Question 4 (a)

This question was generally answered well although understanding of absoulte poverty
was better than that of relative poverty. Some candidates lost marks because they did not
provide any data refereneces.

(a) With reference to Extract 1, explain the difference between absolute and relative
poverty.
(5)
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Plus

Examiner Comments

There is an accurate definition of absolute poverty worth 2
marks and a clear reference to the change in absolute poverty
in China, worth 1 mark. Unfortunately, the definition of relative
poverty is too vague and imprecise to be worth any marks.

Examiner Tip

Ensure that all definitions are precise.
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(a) With reference to Extract 1, explain the difference between absolute and relative
poverty.

(5)
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ResultsPlus
Examiner Comments

An excellent answer which provides accurate
definitions of the terms and includes references to the
changes in absolute and relative poverty in China.

A
Q ResultsPlus
Examiner Tip

A well-structuerd answer divided into paragraphs
is good practice in answering all questions.

GCE Economics 6EC04 01




Question 4 (b)

Relatively few responses included a completely accurate Lorenz curve diagram. Most were
unable to label the axes accurately. Supporting explanations were generally good although
some candidates omitted any data references.
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ﬁ ResultsPlus

Examiner Comments

The diagram is accurate and worth 4 marks. The following
paragraph provides a valid explanation and is worth 2 marks

However, the last paragarph is not relevant to the question
There are no data references and so 2 marks are lost.

Examiner Tip

When a question includes a phrase such as 'With reference
to Figure 1', it is important to use that data in the answer.
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Plus

Examiner Comments

This answer contains an accurate diagram, a clear
explanation including how the Gini coefficient is
measured and a reference to the data at the end.

A
Q Resultslus
Examiner Tip

It is important to be precise. This answer could have
been much shorter and would still have been awarded
full marks. Spending too much time at this stage may
mean that there is insufficient time left to answer the
last part of the data response question.
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Question 4 (c)

This proved to be a very challenging question. A few candidates were able to demonstrate
a clear knowledge of the key features of the capitalist system and only some were able to

demonstrate the link between capitalism and inequality or include any pertinent evaluative
comments.

(c) To what extent is income inequality an essential ingredient of capitalism?
(10)
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ﬁ ResultsP

Examiner Comments

This response was not untypical of many on this question
in that it was brief and contained little analysis. However,
it did demonstrate an understanding of capitalism and
there is a hint of evaluation in the last sentence.

A

1%

ResultsF
Examiner Tip

Knowledge and understanding of topics covered in

earlier units are required in the A2 units. In this case,
capitalism would have been covered in Unit 1.
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(c) To what extent is income inequality an essential ingredient of capitalism?
(10)
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% ResultsPlus Q ResultsPlus
Examiner Comments Examiner Tip

The first sentence demonstrated some idea of capitalism Reference to the specification
and then there was a reference to the increase in inequality is useful in preparation for this

in China with some good analysis at the end of the examination. The unit 4 syllabus
paragraph. In the last paragraph, there was some effective includes the phrase 'the extent to
evaluation related to Sweden. Overall, this was a good which inequality is an essential
answer. ingredient of capitalism'.
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Question 4 (d)

The context of the information in this question gave the causes of an increase in inequality
within countries. However, a significant minority of responses examined causes of a
decrease in inequality while others examined measure to reduce inequality which is the
focus of Question 4(e). Some candidates also incorrectly discussed growing inequality
between countries.

Of those candidtes who did answer the question set, only a few went beyond identifying
some causes, giving superficial explanations.

*(d) With reference to the information provided and your own knowledge, assess the
likely reasons for the change in inequality within countries.
(12)
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Examiner Comments

This answer identifies two relevant reasons for the increase in
inequality within countries: a change in the education system and
public spending cuts. However, the supporting analysis needs to
be stronger and there is no relevant evaluation.

OO ResultsP

Examiner Tip

One line of evaluation would be to focus on factors
which might offset the causes of increased inequality.
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* (d) With reference to the information provided and your own knowledge, assess the
likely reasons for the change in inequality within countries.
(12)
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Examiner Comments

This answer is very good analytically and includes pertinent
examples although the evaluation is less convincing. Vari-
ous reasons are offered: spending cuts on benefits and on
areas employing a high proportion of public sector workers,
and the effect of differences in foreign direct investment on
particular regions of the country. Evaluation is included in
the second paragraph and at the very end of the answer.

A
/ ResultsPlus
Examiner Tip

Evaluation should be a central part of answers
to Parts (c), (d) and (e) of the data response
questions since 30% of the marks are awarded

for this assessment objective.
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Question 4 (e)

Although this was a fairly straightforward question, there were relatively few responses
using the material in the extract to good effect. This could be explained mainly by the fact
that some candidates had not allowed sufficient time to answer the question fully.
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ﬁ ResultsP

Examiner Comments

In the first paragraph, grants for low income students to go
to university is identified as a policy and is then evaluated
well but there is little supporting analysis. Investment in
infrastructure is also identified as another policy but there is
little else of relevance in the response.

A

Resultst
Examiner Tip
Time should be planned carefully to ensure that

sufficient time is available to answer the data
response question with the highest mark base.
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*(e) Evaluate policies which a government could employ to reduce inequality within
its country.
(15)
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\\/SExaminer Comments

This answer identified three relevant policies:
increasing the mobility of labour, progressive taxes and
improving education. Although the supporting analysis
was not wholly convincing, there was some effective
evaluation especially of the second and third policies.
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Analysis is a multi-stage process so
after points have been identified, it is
important that the process by which
they work is explained fully.
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Question 5 (a)

Although this was generally answered well, a minority of responses confused a budget
deficit with a balance of payments deficit. Definitions of a budget deficit were usually more
accurate than those of a national debt by many candidates. Some candidates could not
access all the marks because there were no data references.

(a) With reference to Figures 1 and 2, explain the difference between a budget deficit
and the national debt of a country.
(5)
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<Eﬁ ResultsPlus

Examiner Comments

This answer could receive no credit because there
was total confusion between a budget deficit

and a balance of payments deficit. Similarly, the
national debt was confused with a budget deficit.

OO ResultsPlus

Examiner Tip

Precise definitions are essential and can
earn useful marks, even in A2 papers.
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(a) With reference to Figures 1 and 2, explain the difference between a budget deficit

and the national debt of a country.
(5)
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ResultsPlus
Examiner Comments

An excellent answer containing accurate definitions
and illustrated by two relevant data references.

Examiner Tip

This response provides an exemplar of good practice
in answering questions such as this one. Precise
definitions and appropriate data references are given.
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Question 5 (b)

This question demanded an analysis of why weak growth and high unemployment would
cause problems for countries which have high national debts. Most candidates accessed
some of the marks but relatively few responses included a sound outline of all the issues
with an appropriate data reference.
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Examiner Comments

There is good analysis of both the reasons for falling tax revenues
and rising public expenditure on benefits. The link is made to

the impact on the national debt. However, there are no data
references, which are allocated up to a maximum of 6 marks.

A
%
/ Resultstlus
Examiner Tip
The question includes the phrase 'With reference
to Extract 1,...' so it is imperative that some

information is used from the extract in order to gain
any of the 6 marks available for data references.
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ﬁ ResultsP

Examiner Comments

This answer begins with a data reference and then uses

this to explain the problems associated with weak growth in
terms of lower revenues from income tax, indirect taxes and
corporation tax and higher expenditure on unemployment
benefits. The link to high national debt is also evident
although this could have had a stronger emphasis.

A

Resuits#
Examiner Tip
Analysing the impact on different tax revenues

and on government expenditure on unemployment
benefits is a good strategy in tackling this question.
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Question 5 (c)

This question was not answered as well as might have been expected. Some candidates did
not appear to understand the difference between the membership of the EU and that of the
eurozone. Others had difficulty in interpreting index numbers (in relation to unit labour
costs), while some missed obvious issues such as the depreciation in the value of the £ in
2008/9.

(c) Assess possible reasons why th; ur_pean Un ionxountries outside the
Eurozone grew at a faster rate t urozone average in the first nine months

of 2010,
(10)
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ﬁ ResultsPlus

Examiner Comments

This is not untypical of many answers to this question. A few
general points are made but they are not analysed or evaluated
well. There is, however, a data reference to Greece's GDP but
this is not used to good effect.

S\ ResultsP

Examiner Tip

us

At the forefront of an answer to this question should
be the points that countries outside the eurozone have
the ability to follow independent monetary policies and
also that they have their own currencies which allow
the possibility of depreciation against the euro.
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(c) Assess possible reasons why the GDP of European Union countries outside the
Eurozone grew at a faster rate than the Eurozone average in the first nine months
of 2010.

(10
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ﬁ ResultsPlus

Examiner Comments

This was an impressive response: it begins with the
depreciation in the value of sterling and includes relevant
examples and data references. The following paragraph
included pertinent evaluation and was rewarded with 3
marks. Finally, there is consideration of the difference in
monetary policy regimes inside and outside the eurozone.

Examiner Tip

Both of the issues raised should have been
evaluated to ensure that all the marks for this
assessment objective can be accessed.
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Question 5 (d)

There were mixed responses to this question. Some candidates considered a range of
inappropriate policies such as devaluation, tariffs, and blanket subsidies. Other candidates
did recognise that some policies were impossible for countries inside the monetary union
and discussed more relevant policies, especially specific supply side policies.

( ' N )
* (d) Examine policies which might improve the competitiveness of the goods and

services produced by Greece, Italy and Portugal.
(12)
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ﬁ ResultsPlus

Examiner Comments

This answer started well by making use of the data on unit
labour costs to support the idea that the national minimum
wage in these countries should be reduced. Other policies
were identified e.g. reduction in trade union power and
training courses but these were not analysed. There

was some evaluation in terms of Germany and how its
strong trade unions have not led to a fall in competitiveness
and also that governments with large budget deficits cannot
afford extra expenditure on training courses. More analysis
and evaluation would have secured a higher mark.

A

ResultsP

Examiner Tip

us

High marks could be secured by identifying,
analysing and evaluating two policies and
including relevant data references or examples.
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% ResultsPlus
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This answer begins with a reference to the
data and then scores 2 evaluation marks for 2/
commenting on the significance of labour costs to

businesses. Two policies (increased investment
in education and deregulation) are then

Examiner Tip

available in the information

identified, explained and evaluated well. Overall, It is good practice to use specific
this was a sound response to this question with data references to support the
just 1 mark lost for inadequate use of the data. line of argument, if these are

provided or from own knowledge.
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Question 5 (e)

This is a highly topical issue and, therefore, it was rather surprising that many answers did
not really get to grips with the question by discussing the case for and against reducing
budget deficit quickly. As with Question 4(e), it was apparent that some candidates did not
have sufficient time to develop their answers.

* (e) Discuss the view that governments of countries with large budget deficits should
take measures to reduce them as quickly as possible.
(15)
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ﬁ ResultsPlus
Examiner Comments

Although brief, this answer does address the question
directly and explains some of the arguments on both
sides. For example, the problems of cutting the deficit
quickly are identified as increased unemployment,
downgrading of the country's credit rating and loss

of future productive capacity if the deficit is being
used to finance capital projects, whereas the case

for cutting the deficit includes unsustainability if the
deficit is being used to finance public sector wages.

A

Examiner Tip

ResultsP

It is a good idea to plan your time carefully to allow
sufficient time to answer questions with higher marks.
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*(e) Discuss the view that governments of countries with large budget deficits should
take measures to reduce them as quickly as possible.
(15)
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ﬁ ResultsPlus

b, 'y it o i s

Examiner Comments

This is one of the more impressive answers to this question.
Three well-reasoned arguments are provided for reducing the
budget deficit quickly, namely, to prevent financial crowding
out; to prevent a credit downgrade; and the opportunity

cost of running a high budget deficit for future generations.
Similarly, the case against a fast reduction of the deficit is
well-argued: the dangers of a fall in aggregate demand and
increasing unemployment which would increase the deficit; a
fall in long run aggregate supply; and increased inequality.

A

Resu

Examiner Tip

While this was a very impressive answer, it could have
been improved further if a conclusion had been included.
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Paper Summary

The 6EC04 paper proved to be accessible for most candidates. The open-ended nature of
the essays and some of the data response questions resulted in a broad range of responses
as evidenced by the standard deviation. Candidates who achieved high marks produced
excellent, well-informed and analytically sound answers.

The mean mark was slightly higher than for June 2011 (60.2). The standard deviation also
increased compared with 2011 when it was 13.2.

The essays were slightly more accessible than for 2011 and this was the main explanation
for the increase in the mean mark.

In Section A (essays) Question 2 was the most popular (51%) followed by Question 3
(37%) with Question 1 (12%) being the least popular.

The overall highest mean mark was achieved on Question 2 with Question 3 slightly behind
and Question 1 around 5% less than Question 3.

In Section B (data response) Question 5 was more popular than Question 4 with about 57%
answering Question 5 and 43% answering Question 4. The overall mean marks across the
Question 4 items was slightly above the overall mean mark for Question 5 items.

A major concern throughout was poor handwriting. Indeed, some answers were almost
completely illegible. It is recommended that candidates are aware that legible and
accurate writing is important to convey clarity and meaning.

Note: Exact figures relating to the means marks can be found on Results Plus.

GCE Economics 6EC04 01

69



Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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