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Introduction

In general candidate performance was at a high level, with answers demonstrating a good
grasp of the requirements of the specification. The majority of candidates knew how to
recognise the evaluation command words and made a good effort at demonstrating this
higher order skill.
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Question 1 (a) (i)

Generally well answered. Candidates were confident on the distinction between the two
categories of income, although some confused inflation with taxation.

(@) (i) With reference to Extract 1, explain the difference between real and nominal
incomes.
(4)
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% ResultsPlus

Examiner Comments

This answer was not the best but there was evidence
that the candidate understood the difference, 2 marks
and used data to demonstrate the point, 2 marks.

(@) () With reference to Extract 1, explain the difference between real and nominal

incomes.
(4)
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Examiner Comments

Identified the difference, 2 marks and used
data to support the point, 2 marks.
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Question 1 (a) (ii)

This question was confidently answered by most candidates, making good use of the data
provided. The most popular responses focused on the inflation and unemployment figures.
A minority of candidates thought disposable income meant after expenditure on mortgage

payments and so referred to the impact of interest rates in their responses.

(i) With reference to the extracts and your own knowledge, explain two possible
causes of falling real disposable income in the UK during 2010.
(8)
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Examiner Comments

Misunderstanding of real disposable income initially but the
second cause to do with income tax earned the full 4 marks. The
third point about VAT was also incorrect. The total is 4 marks.
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(ii) With reference to the extracts and your own knowledge, explain two possible
causes of falling real disposable income in the UK during 2010,

(8)

Examiner Comments

The candidate received 2 marks for each sentence in the first paragraph,
including 2 marks for data in the first paragraph. In the second paragraph
2 marks for high rates of unemployment and 2 marks for JSA is generally
lower than wage rates, but full marks have already been awarded. 2
further marks could have been awarded for the last sentence.
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(ii) With reference to the extracts and your own knowledge, explain two possible

causes of falling real disposable income in the UK during 2010.
(8)
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Examiner Comments

The candidate received 6 marks for the first paragraph
including data reference and 4 marks for the second.
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Question 1 (a) (iii)

The majority of candidates confidently drew and explained a correct AD and AS diagram.
Most attempted evaluation. Evaluative comments based on the elasticity of the AS curve
were the most popular and often the most successful.

(iif) Assess the likely impact of falling real incomes on the price level and
equilibrium output. lllustrate your answer with an aggregate demand and
aggregate supply diagram.
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Examiner Comments

Diagram received 4 marks, decreasing consumption 2 marks and then identifies fall in Price level,
1 mark and Output, 1 mark gives the maximum of 8 KAA marks.
On the second page in the second paragraph magnitude of the fall and the explanation of spending

habits building up over years is worth 4 evaluation marks and the maximum is scored. The third
paragraph would have achieved 4 evaluation marks and the fourth might have achieved 2 marks.
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(ili) Assess the likely impact of falling real incomes on the price level and
equilibrium output. lllustrate your answer with an aggregate demand and
aggregate supply diagram.

i
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% ResultsPlus

Examiner Comments

Diagram received 4 mark plus 2 marks for the fall in Price Level and Output,
and a further 2 marks for the explanation of the fall in consumption, giving a
maximum of 8 marks.

The discussion of where the economy is in the business cycle, received 4
evaluation marks.
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Question 1 (b) (i)

This question was well answered by the majority of candidates. Most had clearly prepared
well by revising the details of this specific area of the specification.

(b) () With reference to Figure 1 and Extracts 2 and 3, distinguish between the
claimant count and the ILO measures of unemployment.
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W/ZExaminer Cc;ments

Jﬁbw ¢ SUABWANL. «
This answer easily achieved full marks.

4 marks for CC (maximum 2) and 4
marks for the ILO (maximum 2) with a
further 2 marks for the data at the end.
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ﬂExaminer Comments

Similarly the ILO scored a maximum of 2
marks, although 4 marks were made, and the
CC scored 2 marks. There was one data mark
for stating the ILO was higher than the CC.

(b) (i) With reference to Figure 1 and Extracts 2 and 3, distinguish between the
claimant count and the ILO measures of unemployment.

(6)
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Question 1 (b) (ii)

Many candidates found this question challenging. Most focused on general reasons why the
two measures differ. Only the minority of candidates explained reasons why the trend may
have specifically differed after 2009.

(ii) With reference to Figure 1 and Extracts 2 and 3, outline two possible
reasons why the trends in the claimant count rate and the ILO measure of
unemployment differ after 2009.
(8)
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Examiner Comments

Recognising the divergence in the first sentence received 2 data marks.

The first reason for the divergence got 4 marks and the second reason got 2 marks,
but didn‘t explain why it might diverge after 2009.
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(i) Wwith reference to Figure 1 and Extracts 2 and 3, outline two possible
reasons why the trends in the claimant count rate and the ILO measure of

unemployment differ after 2009.
(8)
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ﬂExaminer Comments

The candidate received 4 marks for the first
two paragraphs. 2 for the data in the fourth
and the last paragraph made it full marks.
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Question 1 (b) (iii)

Most candidates were able to identify factors explaining the rise in unemployment and
the majority of responses were to a reasonable standard. However many did not attempt
evaluation and some of those who did were often unsuccessful.

*(iii) With reference to the information and your own knowledge, examine two
factors which might explain the rise in UK unemployment since 2008,
(12)
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Examiner Comments

Fall in confidence leading to a fall in consumption, 2 marks and investment, 2 marks

leading to lower output and employment, 2 marks. Possibly another 2 marks for the

diagram which adds to the explanation, as consumption and investment are separate
points.

Evaluation 4 marks for the extent of the 2008 recession.

Comparative advantage would have also been rewarded 4 marks even though it is not
on the syllabus at AS. This is likely to be an A2 candidate resitting the paper. 4 marks
for evaluation in the final paragraph on the flexibility of the workforce.
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*(iii) With reference to the information and your own knowledge, W
factors which might explain the rise in UK unemployment sinc
(12)
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%Examiner Comments

The candidate received 4 marks for falling domestic demand
causing more unemployment. 4 marks for greater structural
unemployment because of occupational immobility and this

was well evaluated at the end, which gave 12 marks in total.
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Question 1 (c)

This question was well answered by the majority of candidates. Most were able to

explain suitable policies in good depth and also evaluate them by discussing their likely
effectiveness or how they might clash with other macroeconomic objectives. Most answers
were well structured and included an AD and AS diagram. Only a minority of candidates
made direct comparisons between the policies.

*c) Evaluate macroeconomic policies which may be used to reduce the level of
unemployment in the UK.
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Examiner Comments

The candidate received 2 marks for the identification of the full employment government objective
and 2 marks for the identification of a type of policy. 3 marks for the diagram as no equilibrium

points bringing up the maximum of 6 for the first part of KAA.

Education and training achieved 4 marks by the top of the second page and a reduction in income
tax earned another 4 marks, as did the reducing benefits, which gave a maximum KAA of 18. This

meant the 2 for privatisation and 2 for bureaucracy were not needed.

On the third page the top paragraph got 6 evaluation marks and the bottom one got 4 when it
continued on to the fourth page. The last paragraph got the final 2 evaluation marks for raising the

possibility of crowding out, which made a total of 30 marks.

GCE Economics 6EC02 01

23



24

*c) Evaluate macroeconomic policies which may be used to reduce the level of
unemployment in the UK.

(30)

GCE Economics 6EC02 01




GCE Economics 6EC02 01 25



26 GCE Economics 6EC02 01



GCE Economics 6EC02 01 27



28

(Total for Question 1 = 80 marks)

Examiner Comments
The candidate received

6 marks for the identification of policies and for the correct diagram. 4 for government
spending at the bottom of the page.

The candidate received

4 marks for evaluation at the top of the second page. In the third and fourth sentences
of the next paragraph a total of 4 marks were awarded. (2 marks for Quantitative
easing but not needed). 4 marks for evaluation at the bottom of the page.

On the third page the diagram didn’t receive any credit as already awarded the full
amount. In the paragraph below 2 marks were awarded for evaluation. There were 4

marks for incentives in the bottom paragraph meaning that the maximum 18 KAA had
been achieved.

The fourth page starts with a point which had potential but was unclear. 4 marks could
have been awarded for a good example of privatisation’s beneficial effects.

Total of 10 for evaluation, which made a total of 28.
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Question 2 (a) (i)

A significant number of candidates were not able to define a recession as two consecutive
quarters of negative growth. Most were able to identify negative growth (or equivalent)
though. The best answers referred to the data by identifying the period of recession (i.e. Q2
2008 to Q3 2009) and quoting the range of negative growth rates (ie -0.2% to -2.25% of
GDP).

(a) (i) Using the data in Figure 1, explain what is meant by a recession.
(6)
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Examiner Comments

Identified negative growth, 2 marks, but not the
duration. Reference to data was not comprehensive
(ie for the duration of the recession) and benefit of
the doubt was given for 2 further marks.
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% ResultsPlus

(@) () Using the data in Figure 1, explain what is meant by a recession.
(6)
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Examiner Comments

The candidate received 4 marks for the
first sentence. The second sentence
gathered the final 2 data marks.
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Question 2 (a) (ii)

This question proved to be challenging to some candidates. Most were able to explain what
was meant by negative output gap. Diagrams varied in quality and many of those showing
actual and potential GDP were not fully/correctly labelled. Many candidates found clearly
linking the data to the question difficult.

(i) With reference to Figure 1, explain why economists might consider that a
negative output gap existed in 2008-9. Use an appropriate diagram in your
answer,

(8)
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Examiner Comments

The first paragraph was given 2 data marks. The diagram
was also worth 2 marks as the labelling was accurate.
The final paragraph picked up the remaining 4 marks.
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(i) With reference to Figure 1, explain why economists might consider that a
negative output gap existed in 2008-9. Use an appropriate diagram in your
answer,

(8)
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ﬂExaminer Comments

In isolation the first sentence would have been
awarded 2 marks however the final paragraph
picked up all 4 explanation marks. The diagram
got 2 marks but there was no reference to data.
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Question 2 (a) (iii)

There were many good answers to this question, but a sizeable minority did not refer to

the factors in the extract and instead discussed general reasons why AD might change, e.qg.
increased government spending, despite the clear reference to deflationary fiscal policy in
the extract. Some felt that ‘increased their borrowing further’ implied consumption would be
rising.

(iii) With reference to Extract 1, i§S@§8itwo factors likely to affect the level of
aggregate demand in the UK.

(12)
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ﬂExaminer Comments

Second paragraph earned 4 marks and the third
got another mark on the second page. 2 evaluation
marks were awarded for the last paragraph.
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(iii) With reference to Extract 1, assess two factors likely to affect the level of
aggregate demand in the UK.

_________ Wl.malm(mw_,] D \h!\?ﬂn..t.j(. a0 MM .
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ﬂExaminer Comments

The candidate received 4 marks for the first
paragraph and only 2 evaluation marks for the
second because the candidate wrote MPS instead
of MPM. 4 marks for each of the two paragraphs on
the second page, the latter being evaluation.
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Question 2 (b) (i)

Generally candidates answered this question well. Often answers were extensive and some

candidates seemed to spend too long on this question. Only the best candidates clearly
made reference to the value of exports and imports.

(b) ()  With reference to Figure 2, explain why the UK current account balance in
2010 was a net withdrawal from the UK’s circular flow of income.

(4)
Q.
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Examiner Comments

The candidate received 2 marks for the first sentence.
Nothing for the figures -48.5 and -36.4 as they didn't
have £ or billions. However 2 marks for -2.5% GDP.
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(b) (i) With reference to Figure 2, explain why the UK current account balance in
2010 was a net withdrawal from the UK's circular flow of income.

o e lliam b o et et

ResultsPlus

Examiner Comments

Data received 2 marks in the first sentence
and 2 marks for explanation in the last.
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Question 2 (b) (ii)

Many candidates found this question challenging and only the minority were able to
convincingly explain two problems.

(i) Explain two possible problems for the UK economy of its persistent and
increasing current account deficit.

Examiner Comments

The candidate received 4 marks for the explanation
of the recession and another 4 for unemployment.
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ﬂExaminer Comments

(ii) Explain two possible problems for the UK economy of its persistent and

increasing current account deficit.
(8)
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There was enough good explanation
in the first and second paragraphs to
award 4 marks for each problem.
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Question 2 (b) (iii)

Most candidates were able to identify two causes, although some causes were not well
explained.

*(iii) Examine two possible causes of the “largest ever recorded trade in goods
deficit in 2010" (Extract 1, lines 11-12),
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wExaminer Comments

The candidate received 4 marks for the decline
of certain sectors and another 4 for the
increased standard of living pulling in imports.
No evaluation so the total was 8 marks.
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*(iii) Examine two possible causes of the “largest ever recorded trade in goods
deficit in 2010" (Extract 1, lines 11-12).
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Examiner Comments
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Less attractive products from poor innovation 4
marks. Lower productivity meaning higher prices

4 marks. Evaluation 4 marks as falling domestic
prices might resolve some of the issues surrounding
price competitiveness in the longer run.
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Question 2 (c)

Generally this question was confidently answered by the majority of candidates. Many
answers included an appropriate diagram, were well structured, explained and evaluated.
Some candidates focused, at least in part, on the causes rather than the benefits of growth.
Often the benefit identified was explained as ‘this will help us achieve more growth in the
future’, rather than demonstrating a true understanding of how economic growth serves us.
A minority of candidates discussed at length policies to achieve growth and some candidates
included points more relevant to a developing nation.

*(c) Evaluate the benefits of economic growth for the UK.
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ﬂExaminer Comments

Definition received 2 marks in first paragraph. 4 marks for employment in
the second. 2 marks were awarded for asset values rising although these
weren’t needed.

Direct taxation revenue on the second page was awarded 4 marks and the
diagram another 4 as it was just legible.

The second and third paragraphs were each awarded 4 marks for
evaluation on the third page. The last page at the bottom received 2
evaluation marks for the time lag.

16 for KAA and 10 for evaluation which made a total of 26 marks.
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*c) Evaluate the benefits of economic growth for the UK.
(30)
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Examiner Comments

Definition 2 marks in the first paragraph and another 4 marks
for the diagram further down the page.

On the second page there were 4 marks for each paragraph.
On the third page 4 marks for the higher standard of living.

The fourth obtains full marks for evaluation across three
points; inflation, pollution and increased working hours.
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Paper Summary

There was an 11:9 split in favour of answering question 1, which suggests the questions

were similarly popular. Question 1 had a mean score that was several marks higher than
question 2.

The vast majority of the questions differentiated between candidates effectively and gave
the candidates the opportunity to demonstrate their knowledge and skills. Some questions
were on average less well answered, particularly 2(b)(ii) and 2(b)(iii), although there were
some excellent responses to them that achieved full marks. Question 1c had a marginally
higher mean than 2(c) as a number of candidates wanted to answer a question about the
causes of growth rather than its benefits. However there were many excellent answers to
the 30 mark essays in both questions.

Most entrants showed considerable awareness of the current state of the economy and
some were truly outstanding in using this information to help them evaluate. This real

interest in the economy was evident in many papers, and was easy to credit within the
flexible mark scheme.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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